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I. Letter to Shareholders

Business Report for 2017

Changes in the Financial Environment

Among major world economies in 2017, the United States based on President Trump’s
“America First” philosophy developed economic and trade policies, such as tax overhaul, weak
U.S. dollar to eliminate trade deficits, dovish monetary policies, etc., to encourage U.S. private
investment and exports, and to provide sustained economic growth momentum. Except for the
UK’s slow exonomic growth due to Brexit, the economic performance of the Europe in 2017
escaped from the deflation predicament of the past two years. After the consolidation of central
authority in the 19th National Congress of the Communist Party of China, the Chinese
government established economic policies such as deleveraging and cutting excess production
capacity, etc. Looking forward to in 2018, the approval of the sweeping tax overhual in the
United States is expected to raise corporate investments and private consumption. Also, the
growth of domestic demand in emerging markets shall promote global trade activities, and the
global economy is expected to continue its steady recovery. However, it is still necessary to pay
attention to the political factors in the European region, and the geopolitical crises in the Middle

East and the Korean Peninsula which may have negative impacts on the global economy.

Taiwan’s economy was benefited from the export growth fueled by the steady recovery of
the global economy in 2017, and the performance was better than expected. According to
statistics from the Directorate-General of Budget, Accounting and Statistics, Executive Yuan,
the economic growth rates in the first three quarters of 2017 were 2.64%, 2.28% and 3.10%,
respectively, which, however, were mainly driven by external demand. There was still room for
growth in domestic demand especially in theprivate consumption and investment which
remained low. Looking forward to in 2018, it is expected that the export momentum will
continue, the Executive Yuan’s launch of the Forward-looking Infrastructure Development
Program will increase domestic investment, as well as the raise of wages will favor consumption
expenditure to grow. It is estimated that the economic growth rate in 2018 may exceed the level
in 2017.

Taiwan’s banking industry, which is impacted by the external cyclical change and the vague
cross-strait policies, should discreetly implement the risk control. The Central Bank terminated
the cycle of interest rate cut since September 2016; however, it is expected that the domestic
lending market could not be relieved from price competition due to the excessive capital on the
market. Therefore, the improvement of the overall interest rate spread can only rely on the loan

position of the U.S. dollar to affect the overall interest revenue. In addition, with the new



opportunity for the vigorous development in the mobile payment market, the domestic banks

actively invest in the expansion of related R&D and marketing expenses. Together with the

added cost for the establishment and improvements of information security and compliance

systems, it is expected to be a challenge for the banking sector to show growth in their 2018

profitability.

Organizational Change

(1

2

3)

In response to the Financial Supervisory Commission's revision of the "Directions
Governing Anti-Money Laundering and Countering Terrorism Financing of Banking
Sector," the Bank set up an independent, special AML/CFT unit under the “Compliance
Affairs Department” in March 2017. The Board of Directors assigns a senior executive to

serve as the dedicated supervisor of the unit.

Based on the resolutions of the Financial Supervisory Commission’s Discussing the
Domestic Banks’ Establishment of Dedicated Information Security Units and Supervisors
and Information Security Related Issues meeting, domestic banks need to set up dedicated
information security units within 6 months depending on the bank size, business
complexity, operational risks, and so on. The Bank added the “Information Security
Management Department” in August 2017 to draft and implement the information security
policy, and to execute the Bank’s information security plan and information security
protection. In addition, the “Information Techonology Department” was renamed as

“Information Techonology Development Department.”

In response to the business operations and development after the Bank’s merger with Ta
Chong Bank, the Board of Directors approved the five newly added business divisions :

Wholesale Banking, Retail Banking, Personal Financial Services, Financial Markets, and
International Business in October 2017, and newly established Credit Management
Department, Project Finance Department, Personal Loan Department, Personal Loan
Credit Department, Financial Product Department, Financial Markets Administration
Department, etc. At the same time, Secretariat was renamed as Board Secretary Office,
Credit Management Department was renamed as Corporate Credit Department, and
Consumer Credit Management Department was renamed as Consumer Credit Department.

The new organization started operation on January 1%, 2018.

Actual Accomplishments in 2017

The Bank and Ta Chong Bank devoted much manpower into the integration to accelerate

the preparation of the merger for system, personnel, operations, customers, organization, and

management in 2017. The merger was successfully completed on January 1%, 2018. In terms of



business development, the Bank continued to uphold the operating principles of “balancing the

business structure, diversifying profit sources, and enhancing efficiency of capital utilization,”

and hence exhibited a remarkable advancement of comprehensive performance as the following
highlights :

(D

2

3)

Actively adjusted the business structure : by increasing the loan assets in U.S. dollars, the
average interest rate for lending increased quarterly, which resulted in the higher interest

income from lending with slightly lower total lending amount than previous year.

Continuously facilitated the comprehensive financial management services and
strengthened cross-selling between wealth management and deposit and remittance,
corporate and personal finance businesses; meanwhile, the Bank also actively customizes
and diversifies wealth management and trust products in order to strengthen the Bank’s fee

income sources to balance the overall income structure.

Master market dynamics to adjust the position of financial assets to maintain the stability

of financial operating income.

As of December 31%, 2017, the consolidated asset of the Bank amounted to NT$882.9

billion, increased by 2% from NT$866.9 billion in 2016. Yearly accumulated net income after
tax reached NT$6,743 million, and EPS was NT$1.58, a growth of NT$1,148 million or 21%
from NT$5,595 million of the accumulated net income after tax in 2016. The NPL ratio, NPL

coverage ratio, and Loan Coverage Ratio were 0.23%, 562.33% and 1.31%, respectively. The

Bank successfully sustained quality asset while enjoying continuous profit growth.

The changes in major services are as follows :

Item 2017 2016 Growth %
Deposit Balance NT$ 743.7 billion NTS$ 717.6 billion 4%
Loan Balance NTS$ 494.4 billion NTS$ 497.8 billion -1%
Foreign Exchange Sales US$ 57.1 billion USS$ 61.7 billion -7%
Trust Asset NT$ 126.2 billion NT$ 124.4 billion 1%
Credit Cards in Circulation 650,000 cards 580,000 cards 12%
Active Credit Card Rate 71% 64% 11%




Budget Implementation, Financial Status and Profitability

In 2017, the Bank’s net revenue achieved NT$15.13 billion. Compared with the net revenue

in 2016 at NT$14.00 billion, the net revenue increased by NT$1.13 billion. Meanwhile :

(1

2

3)

“4)

Net interest income amounted to NT$9.21 billion or an increase by NT$0.62 billion from

2016, which was mainly caused by increase in interest rate spread.

Net non-interest income was NT$5.92 billion and grew by NT$0.51 billion from 2016

because of the increase in net fee income.

Bad debt expense in 2017 amounted to NT$0.31 billion, a decrease of NT$0.70 billion from
2016. Operating expenses in 2017 was NT$7.36 billion or an increase of NT$0.72 billion
from 2016.

In conclusion, the Bank’s net income before tax in 2017 was NT$7.46 billion. After
deducting income tax at NT$0.72 billion, the net income was NT$6.74 billion with the
budget achieving rate as 112%, or an increase of NT$1.14 billion from NT$5.60 billion in
2016.

Research and Development

(1

)

In response to the development trend of financial digitization, the Bank continues to
develop new functions and optimize systems for various digital channels in order to meet
customer needs. To encourage customers to conduct transactions online, the revision of the
Bank’s official website, the personal digital loan application platform and the electronic
ticket application platform were completed in 2017. In addition, the Bank has operated the
social media, such as the Bank’s official Line account and Facebook fan page, to launch
product promotions, event messages, new features, and seasonal greetings to increase
interaction with customers. In the future, the Bank is planning to conduct precision
marketing through big data analysis and innovative applications to enhance the efficiency

of business and operation.
Risk Management :

A. Credit risk : Strengthened and fine-tuned the credit rating models, supporting for
corporate and consumer banking, covering the model use, model strategic planning and
validation. Structured the system framework to manage the large exposure and risky
industries in China. Revamped the large exposure management system. Well

restructured the control mechanism of concentration risk.



B. Market and liquidity risk : The Bank has continuously planned and trial the
management mechanism of maximizing the net interest income/ economic value with
the interest rate in the banking book for the fund position of each maturity, and the

procedures of stress test and the calculation of internal liquidity.

C. Operational risk : The Bank has planned to establish the quantity model of the Bank’s
operational risk loss, as well as to build the feasible model of adopting the advanced

measurement approach for the operational risk capital charge.

(3) IT system R&D and upgrade : In response to the Bank’s business strategy and development needs after the
merger with Ta Chong Bank, the Bank continuously enhances the information infrastructure, system efficiency
and management functions, in order to strengthen the Bank’s core competency. In terms of information security,
in addition to the BSI certification to ISO 27001 : 2013 Information Security Management System (ISMS),
the Bank also commissioned the qualified third-party agencies to conduct various information security
assessment operations as well as offensive and defensive drills to strengthen and enhance the Bank’s cyber
and information system security protection capabilities to provide customers with more secure and stable

financial services.



2.

Impacts of External Competitive, Regulative and Overall Business
Environment

Under the influence of the continuous development of FinTech, the major domestic banks

continue to actively invest in the development of innovative digital services to provide customers

with more convenient, secure. and innovative digital trading environment and tools.

In addition, the impacts of critical legal changes are described as follows :

0y

@

Amended and promulgated the “Directions Governing Internal Control System of
Anti-Money Laundering and Countering Terrorism Financing of Banking Business,
Electronic Payment Institutions and Electronic Stored Value Card Issuers”
(Original title : Directions Governing Anti-Money Laundering and Countering

Terrorism Financing of Banking Sector)

These Directions are also applicable to the electronic payment institutions and
electronic stored value card issuers. The Bank has complied with the revised provisions to
set up an independent special AML/CFT unit under the Bank’s “Legal Compliance
Department,” add its functions, adjust the internal related operating regulations, and
strengthen the staff’s compliance education and training, in order to expand business on

the premise of compliance with legal regulations.

Amended and implemented the “Regulations Governing Internal Operating Systems

and Procedures for Banks Conducting Financial Derivatives Business”

In order to strengthen the Bank’s risk management of financial derivatives business
and protect the rights and interests of customers, FSC adds the requirements that the person
authorized to handle transactions by the customer shall have sufficient financial product
expertise and transaction experience for the professional customer of the legal person or
the fund. A legal person or fund that meets the qualifications of a professional customer
shall sign the agreement to be a professional customer after fully understanding that the
bank may be exempt from responsibility for the financial derivative transactions with
professional customers. The bank is required to conduct review of the eligibility of
professional customers at least once a year, and establish a product suitability system,
which shall include the bases for the rating classification of customers and products. The
Bank has revised the financial derivatives related internal operating regulations in order to

comply with legal requirements.

Faced with the international anti-money laundering trend, the Financial Supervisory

Commission (hereinafter referred to as “the FSC”) has become more rigorous in the policies on

strengthening the banks’ capital structure and risk control in 2017. In particular, the anti-money
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laundering and countering the financing of terrorism (AML/CFT) requires the banking industry
to devote more resources to strengthen the management mechanism in order to ensure the

effectiveness of legal compliance and internal control.

(3) Amended the ”Description and Forms for the Calculation Method of the Bank’s
Capital and Risk Assets”

The major revision is to reduce the risk weight applicable to the owner-occipied
residence from 45% to 35%. The risk weight for the non-owner-occipied residence is
reduced from 100% to 75%. It is effective since December 31%, 2017. The Bank’s capital

charge will therefore be greatly reduced, which will help the Bank expand its business.

(4) Formulated the “Financial Technology Development and Innovative

Experimentation Act”

The “Financial Technology Development and Innovative Experimentation Act” was
enacted and promulgated on January 31%, 2018. It is expected to be implemented by the
end of April and to accept applications. Although it will not pose any threat to the banking
industry in the short term, it may change consumer behavior and the business operating
model of traditional banking in the future. Thus, the Bank has already instructed relevant

units to conduct research on the contents of this Act and evaluate feasible responses.

3. Latest Credit Ratings

. Credit Ratings
Type of Rating Date
Rating Agency Long—.term Short—'term Outlook
Rating Rating

Global S&P 01/20/2017 BBB+ A-2 Stable

Rating Fitch 07/18/2017 BBB+ F2 Stable
Domestic giltmagr; 01202017 |  twAA twA-1+ Stable

Rating Fitch 07/18/2017 | AA-(twn) | Fl+ (twn) Stable

4. Business Plan in 2018 and Outlook
The Bank and Ta Chong Bank were officially merged on January 1%, 2018. In order to deal
with the environmental changes and highly competitive business challenges, the Bank will not
only accelerate the integration of corporate cultures but also aim to maximize both banks’
strengths and calibrate the orientations of organizations, systems and businesses to solidify the
foundation for the Bank’s long-term development. The Bank’s operation plans are summarized

as follows :



(1) Business Development

A.

The loan structure in the corporate loans business will be adjusted. By actively seeking
to be the leading bank in domestic syndicated loans, strengthening foreign currency
loans, and expanding the scale of international syndicated loans, the Bank shall

increase the return on loan assets and the related fee income.

The personal loans business will take the advantages of the Bank’s merger with Ta
Chong Bank to balance the two banks’ loans policies, and adopt the segmentation

approach to increase the cross-selling and contribution of the existing customers.

The wealth management business will establish a financial advisors team to strengthen
customer asset planning and customer relationship management, and enhance revenue
through detailed marketing management within different customer groups and product

classification.

For the customers of credit cards, the Bank will continuously launch card-using and
installment promotion events to escalate the number of active cards, card spendings
and revolving balance. To reduce the operating costs, the Bank will encourage the

customers to use electronic statements and digital services.

(2) Channel Development

A.

After the completion of the merger with Ta Chong Bank, the Bank will devote to the
domestic market with professional service through 152 domestic branches which are
evenly distributed throughout north, central and south Taiwan. Also, the Bank has a
new overseas branch in Hong Kong from the merger, which will serve as the location
dedicated to develop business between Taiwan, Hong Kong and Mainland China. In
addition, with Yuanta Savings Bank (Philippines) and Yuanta Savings Bank (Korea),
the Bank has built the prototype of overseas market.

With the development trend of Fintech, the Bank not only invests in the development
of new digital channel functions and the optimization of process, but also launches
related preferential and marketing activities through the operation of the social media,
actively guiding customers to use the Bank’s digital channels. Moreover, the Bank will
promote digital accounts and apply for the operation of the online insurance services,

in order to provide more diversified integration services of click and mortar.

(3) Risk Management

A.

Solidify the Bank’s managerial capability in credit, market and operational risk
through the deployment of risk models and databases. Build up the risk warning

mechanism riding on the deeply understanding of each industry and country risk, so



as to effectively reduce the risk.

B. According to the authorities’ “Directions Governing Internal Control System of Anti-
Money Laundering and Countering Terrorism Financing of Banking Business,
Electronic Payment Institutions and Electronic Stored Value Card Issuer,” the Bank
will strengthen the management mechanism, education training and system tuning of

the Bank’s AML/CFT operations.

C. Fortify the Bank’s risk control, legal compliance, management of internal audit and

internal control of overseas branches and subsidiaries .

(4) Personnel Training
Utterly perform employee orientation and on-the-job training. Through job rotation,
the Bank plans to cultivate multi-functional talents and intensify trainings on managers,
international professionals and digital finance professionals to well prepare the Bank for
future developments and demands for internationalization and thus lay the foundation for

sustainability of the Bank.



1.

I1I. Bank Profile and Corporate Governance

Introduction

Yuanta Commercial Bank (“the Bank™), formerly Asia Pacific Commercial Bank, acquired
approval for establishment from the Ministry of Finance on January 14™, 1992 and launched its
operation on February 12", 1992. Afterwards, in conformity with the development of the
financial market and Government’s financial reform, the Bank joined Fuhwa FHC on August 1%,
2002 through stock transfer and became a wholly-owned subsidiary. In September 2002, Asia
Pacific Commercial Bank was approved to be renamed Fuhwa Commercial Bank. On April 2™,
2007, Yuanta Core Pacific Securities merged with Fuhwa FHC formally. On September 23",

2007, the Bank was renamed Yuanta Commercial Bank.

In order to broaden the Bank’s operating foundation and strengthen its competency, the
Bank successively acquired Toulio Credit Cooperative, Taitung Credit Cooperative, Tainan 7™
and 6" Credit Cooperative and increased its branches as many as 70. After Purchase and
Assumption 18 domestic branches of Chinfon Commercial Bank in April 2010, the Bank
expanded service territory to 88 branches. After merged with Ta Chong Bank on January 1%,
2018, the number of the Bank’s domestic branches has been doubled. In the future, the Bank
will continue to deploy domestic locations according to the need of business development and
the group’s development strategy as well as with a more balanced distribution of positions in a
wider range on metropolitan areas in Taiwan. In terms of the overseas market, Hong Kong
branch has been established to cultivate business opportunities in Taiwan, Hong Kong and
Mainland China. Also, the Bank will provide customers with diversified cross-border financial
services through strengthening the cooperation among the subsidiary banks in the Philippines

and Korea as well as the branch in Hong Kong.

The Bank set up Yuanta Property Insurance Agent Company through reinvestment on
October 2", 1999 with the main business at property insurance agency services and Yuanta Life
insurance agency Co., Ltd. on November 20™, 2001 with the main business at life insurance
agency services. In addition, Yuanta International Leasing Co., Ltd. was established on
November 15", 2012 with the main business at dealership, leasing and factoring management of

immovable properly / real property.

On August 5", 2015, the Bank acquired TongYang Savings Bank from Yuanta Securities
Korea Co., Ltd, which is the Bank's first overseas subsidiary. On December 7% in the same year,
a capital increase for TongYang Savings Bank was completed, making its capital to 1 billion
pesos. On September 26", 2016, TongYang Savings Bank, was formally renamed Yuanta
Savings Bank Philippines, Inc. Headquartered in Manila, it has two branches.

10



On April 25", 2016, the Bank acquired the subsidiary of AON Corporation in Korea, Han
Shin Savings Bank, to be the Bank’ssecond overseas subsidiary. On February 13, 2017, Han

Shin Savings Bank was renamed Yuanta Savings Bank Korea Co., Ltd., whose head office and

one branch are both situated in Seoul.

Acquired and merged “Ta Chong Bank”
U7 The Hong Kong branch was established
“Han Shin Savings Bank” in Korea was officially renamed “Yuanta
Rensvg Savings Bank Korea Co., Ltd.”
“Tong Yang Savings Bank™ in the Philippines was officially renamed
St 206 “Yuanta Savings Bank Philippines, Inc.”
April 2016 Acquired “Han Shin Savings Bank in Korea, the Bank’s second overseas
subsidiary
August 2015 Acquired “TongYang Savings Bgnk, the Bank’s
first overseas subsidiary
April 2010 Purchase and Assumption “Chin-Fon Bank™ of 18 branches;
p Total branches increased to 88
September 2007 Renamed “Yuanta Commercial Bank”
Acquired and merged “Tainan 6™ Credit Cooperative”;
December 2005 Total branches increased to 70
Acquired and merged “Tainan 7™ Credit Cooperative”;
June 2005 Total branches increased to 58
Acquired and merged “Taitung Credit Cooperative”;
June 2004 Total branches increased to 50
Acquired and merged “Toulio Credit Cooperative™;
ety elLiE Total branches increased to 42
Aueust 2002 Joined Fuhwa FHC ; Renamed “Fuhwa Commercial Bank™;
& Total Branches 37
“Asia Pacific Commercial Bank” was found;
Pty U222 Total Branches 7

€ Overseas Office : Yangon Representative Office in Myanmar
¢ Affiliates :

Yuanta International Leasing Co., Ltd.
Yuanta Savings Bank Philippines, Inc.
Yuanta Savings Bank Korea Co., Ltd.
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After joining YFH, the Bank has been not only carrying out a variety of important service
and system reforms, but integrating the abundant resources of the security clients of YFH, which

steadily uplift the Bank’s asset quality and stably grow its operation scale.

In prospect of the future, the Bank will persistently observes its philosophy- Sincerity,
Stability, Service, Innovation and Attentiveness and provide more professional and all-round
financial services to customers through the quality management models with risk emphasis,
customer orientation and objective management in order to create maximum profit for

shareholders and full perform its social responsibility.
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Committee Duties

Committee

Function

Audit Committee

Supervise fair presentation of the financial reports, the hiring (and
dismissal), independence, and performance of certificated public
accountants, the effective implementation of the internal control system,
compliance with relevant laws and regulations, management of the existing
or potential risks and major matters stipulated by the competent authorities.

Assist the Board of Directors in determining performance and

Remuneration compensation standards for management and the remuneration structure
Committee for directors in both fair and transparent procedures and review the
strategies on overall human resources.
. Develop the Bank’s risk management strategies, manage matters on credit,
Risk Management . . . .
Committee market and operational risks and report on critical risk management such

as credit rating models, market reviews and risk indicators.

Credit Evaluation
Committee

Review credit cases which shall be submitted to the Committee in
conformity with internal laws.

Human Resources

Review personnel and discipline-related cases which shall be submitted to

Evaluation the Committee in conformity with internal laws.
Committee

Evaluate the influence of changes in domestic and foreign capital, interest
Asset and Liability | rates and exchange rates on the Bank and according countermeasures;
Management develop the bank-wide interest rates on deposits and loans, pricing
Committee strategies on internal fund transfer, and allocation of the Bank’s asset and

debt positions and supervise and manage indicators on liquidity risks.

Non-Performing
Loan Management
Committee

Review NPL assets, collateral undertaking and disposal and loan on
written-off bad debt, auction NPL assets, outsource the processing of NPL
assets and review the effect of disposing NPL assets.

Treasury Product
Evaluation
Committee

Evaluate risks and performance of treasury products at launches and
before/after undertaking, review sales policies of treasury products.

New Product

Evaluate risks and performance of new financial products at launches and

Evaluation before/after undertaking, review sales policies and risks of new products
Committee and evaluate appropriateness of according deed documents.

Digital Develop digital financial business and formulate marketing strategies,
Development virtual and physical channel and digital customer service strategies and
Strategy Committee | coordinate the integration of cross-service digital financial products.

14




(3) Major Departments

Base Date : January 31", 2018

Departments

Function

Board Secretary
Office

Manage the affairs of the Bank’s Board of Directors and the Audit
Committee, and handle the stock affairs and the business assigned by the
head.

Internal Audit Dept.

Manage the Bank’s internal audits and supervise self-auditing.

Credit Management
Dept.

Manage the Bank’s credit policy and reviews the loans related affairs
submitted by the management department for the approval of the Board of
Directors.

Risk Management
Dept.

Manage the Bank’s affiars of risk, such as credit risk, market risk, liquidity
risk, interest rate risk in Banking Book (IRRBB), operational risk and
Capital Adequacy Ratio (CAR).

Wholesale Banking
Division

Supervise Corporate Banking Department, Project Finance Department,
and Regional Centers. The responsibilities of the departments supervised
are as follows :

(1) Corporate Banking Dept. :

Supervise operational objectives, budget objectives, business
development, product research, development for corporate banking
business, plan and integrate services featuring projects, policies, large
size, complexity, and administrative affairs including personnel
allocation and training.

(2) Project Finance Dept. :
Manage the R&D and integration of corporate credit products as well
as the planning and implementation of market research, including
planning and promotion of accounts receivable, syndicated loan, trade

financing, and other project financing of the corporate banking
business, and assist business units to expand their business.

(3) Regional Centers :

Implement the corporate banking business and execute the budget
targets

Retail Banking
Division

Supervise Consumer Banking Department, Consumer Credit Department,
Personal Loan Department, Personal Loan Credit Department, and the
Trust Department. The responsibilities of the departments supervised are
as follows :

(1) Consumer Banking Dept. :

Supervise operational policies, budget objectives, business
development, product R&D and integration, marketing activities,
customer phone services, planning and implementation of market
research, and establish the risk pricing policies for consumer mortgage,
auto loan, credit card business (including installment and
authorization) and stock-secured loan.

(2) Consumer Credit Dept. :
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Departments

Function

Manage and establish the regulations on authorization of consumer
banking business, the regulations on credit checking of guaranteed
credit products for credit cards and consumer banking business, the
regulations on real estate appraisal operation, and the related matters of
credit approval.

(3) Personal Loan Dept. :

Supervise operational strategies, budget objectives, business
development, product R&D and integration, planning and
implementation of market research, and formulate the risk pricing
policies for personal credit loans and cash card business.

(4) Personal Loan Credit Dept. :

Manage and establish the regulations on personal unsecured credit
products, and the related matters of credit approval and anti-agent
acting.

(5) Trust Dept. :

Plan, develop and manage trust business, execute annual budget
objectives, and conduct R&D and integration of wealth management
products and process trust business.

Personal Financial
Services Division

Supervise Wealth Management Department, Deposit and Remittance
Banking Department, and Insurance Agency Department. The
responsibilities of the departments supervised are as follows :

(1) Wealth Management Dept. :

Supervise the operational policies, budget objectives, business
development, marketing plans and manage other wealth management
services.

(2) Deposit and Remittance Banking Dept. :

Supervise the accomplishment of budgeting objects for deposit
business, plan, promote, and manage the deposit service, develop
regulations, manage and train personnel.

(3) Insurance Agency Dept. :

Manage and supervise the budget achievement of insurance service,
develop insurance business strategies, plan and promote insurance
products and marketing activities, develop insurance service standards
and manage the implementation of administration as well as plan and
manage insurance consultant staffing.

Financial Markets
Division

Supervise Treasury Department, Financial Trading Department, Financial
Product Department, and Financial Markets Administration Department.
The responsibilities of the departments supervised are as follows :

(1) Treasury Dept. :

Manage bank-wide asset and debt, fund liquidation and transactions in
primary and subprime markets and derivatives of fixed-income
investment products, including banking book investment, gapping,
launches and pricing of financial debt, short-term notes and bonds.
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Departments

Function

(2) Financial Trading Dept. :
Manage the operation of trading book of the Bank, including foreign
exchange,equities, derivatives, and other approved products.

(3) Financial Product Dept. :
Manage product design, hedge trading, marketing promotion and other

related matters of financial products and related derivative financial
products.

(4) Financial Markets Administration Dept. :

Manage financial transactions related business planning, legal
compliance, construction and maintenance of information hardware
and software equipment and other related matters.

International
Business Division

Supervise Overseas Business Department, and Offshore Banking Branch
(OBU). The responsibilities of the departments supervised are as
follows :

(1) Overseas Business Dept. -

Plan and manage foreign branch investment as well as analyze and
evaluate its performance; plan and manage foreign long-term equity
investment and its performance analysis.

(2) Offshore Banking Unit (OBU) :
Handle business development and operational processing with

business department, capital department, trading department, and
accounting department.

Business

Management Dept.

Manage the Bank’s strategy, plan the organization merger and acquisitions
(M&A) and business integration, establish the key performance indicators
(KPIs,) implement performance rating, analyze the performance of the
Head Office’s departments and branches, organize and manage the
domestic branches, manage the domestic long-term equity investment,
settle the strategy of service quality (including processing of customer
complaints,) establish the corporate identity and marketing advertisement,
research the financial markets, prepare the annual report and credit rating
report, be the contact unit for the competent authority, and manage the
affairs assigned by the head.

E-Commerce Dept.

Supervise the plan of the Bank’s digital finance and credit card acquiring
services, and integrate, promote and manage the business operation.

Review credit accounts of corporate banking and the credit application of

IC)(e)rlzorate Credit financial products from TMU, and establish the regulations of the
pt: guidelines of collaterals appraisal and credit checking.
. Collect the Bank’s non-performing loans and other debts and compile and
Collection Dept. . .
analyze assets with non-performing loans.

. Formulate and implement the bank-wide information security policy,
Information . . . . . . .
Security 1mplement the Bank’s 1nf0rmat19n s‘ecurlty plan and information security
Management Dept. protection, and manage amd maintain the bank’s computer system

resources, computer room and equipment.
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Departments Function
. Manage the research, analysis, planning and implementation of
Information . . L . . .
Technology information application services across the Bank, and the analysis design,
development, construction and operation management of information
Development Dept.

systems

Compliance Affairs
Dept.

Plan, manage, appraise and execute the legal compliance system of the
Bank.

Legal Affairs Dept.

Proofread legal documentation and offer assistance and legal consultancy
on non-lawsuit and lawsuit cases in the Bank.

Accounting Dept.

In charge of the accounting system and procedures, accounting,
compilation of the budgets, periodic financial reporting and tax affairs.

Administration &
Facilities
Management Dept.

Conduct property management, including seal management,
documentation, safety maintenance, construction and maintenance,
procurement, and real estate rental and purchase, and other administrative
affairs.

Human Resources
Dept.

Manage human resource affairs, including recruitment, employment,
promotion, transfer, appraisal, compensation, bonus, training, insurance
and benefit.

Planning, management and implementation of back-office centralization of

Operation Dept. . . . . .

P p deposit services, loan services and lending reexamination.
International Planning, management, institutionalization, and processing of foreign
Banking Dept. exchange business.

Financial Markets

Manage the confirmation, settlements, accounting operations, internal

Operation Dept. controls, and other related matters of financial product transactions.
Manage services of commercial banks approved by the competent
Branches authority, execute budgetary objectives of branches, administers

accounting affairs and other tasks assigned by the headquarter.
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(2) Major Institutional Shareholders

Base Date : July 18", 2017

Name of Institutional Shareholders Major Shareholders of the Institutional Shareholders

Tsun Chueh Investment Co., Ltd 3.34%
Yuan Hung Investment Co., Ltd 2.91%
Yuan Hsiang Investment Co., Ltd 2.46%
Yu Yang Investment Co., Ltd 2.40%
MEGA International Commercial Bank Co., Ltd acting as

custodian for the investment account of Beevest Securities 2.38%

Yuanta Financial Holdings Co., Ltd Ltd

Bank of Taiwan Co., Ltd 2.08%
Lian Ta Investment Co., Ltd 1.96%
Cathay Life Insurance Co., Ltd 1.92%
Dedicated trust property account managed by Yuanta Bank 1.82%

Standard Chartered Bank Co., Ltd acting as custodian for the

0,
account of Vanguard Emerging Markets Stock Index Fund 1.61%

Note : Data for the company’s top 10 major sharcholders are as of Yuanta financial Holdings’ latest book closure date (07/18/2017).

(3) Key Shareholders of Major Institutional Shareholders

Base Date : January 31", 2018

Name of Institutional Shareholders Major Shareholders of the Institutional Shareholders

Teng Ta Investment Co., Ltd 19.69%
Lian Ta Investment Co., Ltd 19.84%
Chiu Ta Investment Co., Ltd 18.36%

Tsun Chueh Investment Co., Ltd Lien Heng Investment Co., Ltd 18.92%
Hsing Tsai Investment Co., Ltd 10.23%
Victor Ma 8.27%
Judy Tu 4.69%
Mei Jia Li Investment Company Limited 45.88%
Lien Heng Investment Co., Ltd 33.74%

Yuan Hung Investment Co., Ltd
Teng Ta Investment Co., Ltd 15.38%
Judy Tu 5.00%
Lian Ta Investment Co., Ltd 44.38%
Lien Heng Investment Co., Ltd 19.00%
Teng Ta Investment Co., Ltd 18.69%

Yuan Hsiang Investment Co., Ltd
Chiu Ta Investment Co., Ltd 9.96%
Judy Tu 5.01%
Hsing Tsai Investment Co., Ltd 2.96%
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Name of Institutional Shareholders

Major Shareholders of the Institutional Shareholders

Yu Yang Investment Co., Ltd Tsun Chueh Investment Co., Ltd 100%

MEGA International Commercial Bank

Co., Ltd acting as custodian for the

. N/A

investment account of Beevest

Securities Ltd

Bank of Taiwan Co., Ltd Taiwan Financial Holdings Co., Ltd 100.00%
Chiao Hua International Investment Co., Ltd 45.79%
Lieng Heng Investment Co., Ltd 37.14%

Lian Ta Investment Co., Ltd Chiu Ta Investment Co., Ltd 14.02%
Hsing Tsai Investment Co., Ltd 2.58%
Judy Tu 0.47%

Cathay Life Insurance Co., Ltd Cathay Financial Holdings 100%

Dedicated trust property account N/A

managed by Yuanta Bank

Standard Chartered Bank Co., Ltd

acting as custodian for the account of N/A

Vanguard Emerging Markets Stock
Index Fund

26




(ea10y])

jueq sSuiAeg ejueng
Jo 1030011 ‘(BRIOY)
Jueq sSuiAeS ejuRNL

Ays1oATUN) 1YO3USYD) [RUOTIEN

JUAPISAIJ 9ITA

JO uBWLITRYD) TUOTBPUNO ] 810T/10/10 | SIEN Suey) nx-res|
gjuenx jo 101oam(f| ‘UONBNSIUIWPY SSouIsng Jo [00Y0S SATNOIXH
‘Suseo| [euoneuIoy| AVENPEID WeIS0I SPANNIIXT YIGT @
vlUBNA JO 100011(] [ANSIQAIUN) IYOTUSYD [EUOLEN ‘VHIN ®
‘3ursea| [eUOnBUISIU] UOISIAL(]
BjULNL JO UBULITEY)) Sunjueg o[es9[OYA JO PEOH e
‘uonepuno,j ejueng
Jo 1030011(] ‘Suisea|
BUOIBUISIU] BJUEN
jo _Sm_\.zomsm m_oo:m:_w ANSIOATUN) TYOSUSYD) $10Z/v1/L0 | SIeIN Sueny) og-nx JuopIsald 2oIA
sanuNoog vjueny | [BUOHEN ‘ooueul O1[qn Ul JOISEIN @ BUIY)) JO SARMOAXH
o Jo 1030011( s3UIpjoH 1dog o o orqndoy
[eroURUL] BJUBNA JO saelJy douerjdwo)) jo 10s1a1dng e :
JUOPISAIJ 9JTA OANNIIXE 100130 2ouerdwo) JoryD) e
ANSIOATUN TYOTULYD) 910¢/01/80 |°rewaq 0 Surg-suny) 10)Ipny [B19UaD)
[euoneN ‘Sununodoy ul J9)SejN e
I0)IpNY [BIOUAL) @
- Ays1oAtun) 14o3udy)) [RUOTIEN
‘uoneNSIUIWPY ssoulsng JO [00YdS
dJENpeID) ‘WeIS0Id SPANNIIXY YIST @ 810T/10/10 | °IEN uyy ury-ergn juspisald
Kyis10ATUN)
1goSuay)) [euoneN ‘UOHENSIUTUPY
ssoursng Jo I0[oyoeqg e
JUSPISAI] @
22139( aureN SIoy3Q)
PU09dg oY} UNIIM soruedwoy) JoyyQ) ur ur Jo SIOUIA [ pleH | juounuroddy
ury Jo asnodg se SUOT}ISOJ JUALINIUO)) voREonpy / $30uaLiadxg 2 osnodg £q | sareyg Jo a1 1opUeD SWEN AmeuoneN oILL
Jeis [elogeuey PIoH SoIeys

810C f_—m \Qm:zﬁ—. : 9 9sedq

s1aSevuey Youeag pue spedf judun)aedd(q ‘SIUIPISIIJ IIIA ‘JUIPISALJ Y} JO uoneuLIojuf

)

27



K)ISIOATU() UBMIR], [RUOTIEN VN @
adaq

JUOPISAIJ AIIA

¥10T/10/60 |o[ewa] uay) IPN-nolg
sSuipjoy | juowoSeUR AJLINOSS UOTIBULIOJU] Jomss
Teroueur eyueny | pue 1do( juowdojaasg ASojouyda],
JO uopIsa1d 901 JOIudS uoryeurIojuy jo Josialodng e
_ KyIsI9ATUN) 5 } JUSPISAIJ 9JTA
Sursp] Suny?) [euonEN VAN @ 810T/10/10 | °IEN nd susys-ueq 101U05
do Anseai], jo 136Uy pue
UOISIAL(] S)OJRJA [eIOURUL] JO PEOH @
'uIy) Jo
orqnday
Ayisioatu() Suisy Suny)) [euoneN 3 Suox - JUOPISAIJ IIA
“SOIUIOU0IH Ul SHIY JO IO[oYoes e S10T/10/€0 | °IEN UNISH SUOA-Te], aAnmOaXT
S3uIp[oH [eroueul] 201JJO AIB10100S pleog
_ BIUBNX JO JUOPISAIJ AOIA Jo 10SeuE]q pue A18)01008 JOIYD) @ _ _
(sourdyiyd)
Jyueq sSurAes ejueng
Jo J030011(] *(sourdryiiyd) VSN ‘ddississiy JUOPISAI ITA
yueg sSulAesg ejueng JO KJISIOATU[] ‘JUSUIDSEUBA v10T/O1/01 | PIEN AL Uy QATINOAXE
Jo uewrey) s3upjoy ssauisng pue [eLysnpuj ul Vg e ’
[eroueUL] BIUBNL 1dog
JO JUAPISaI] 991/ JOIUAS [juswdadeur]A ssoursng Jo Josiazdng e
K)ISIDATIU() TYOTUY)) [BUONIBN
‘uonenSIUIPY Ssaulsng Jo [00yoS
- djenpeln) ‘weiSord SOANNOAXT Y17 @ o1 nrg S onr | erensn JuSpIsald 9OIA
exensny pUEISIIANY 810T/10/10 | °IEN D > duy | Bl v aAnmoOaXT
Jo Ayis1oAtun oYL ‘VEIN @
1do( ssoursng
SBOSIOA() JOSeUBJA PUE UOISIAI(
SSouISNg [BUOTJBUINU] JO PLIH @
22132 QweN SI9Y0
PU093§ oY) UIYIIM saruedwo)) Ioy)Q ul ur Jo sIOUlA [ preH | jueunuroddy
ury 10 asnodg se SUOI}ISOJ JUALINOUOY) uoneonpy / saousLiadyy 2 osnodg Aq| sareyg | jo a1 19P1eD SWEN AneuoneN DL
Jes [errogeuey PISH saIeys

28



AYNISIOATU) UDS
-JeX UNg [euoneN ‘uonensiuIupy

JUOPISAIJ AJTA

ssauisng Jo Io[oyoey e 810T/€T/10 | SN ury ueH-ueny J0TUOG
UOISTAL(] ’
S)OMIe]A [eIOURUL] JO PEOH 9OIA @
KjIs1aATu() 1YoSuUy) JUOPISAIJ AT A
— [euoneN ‘Sununoddy Jo Iojayoeqg e 810T/10/10 | °IEN OH U2 A-5uog . HoE.om
IOSIADY @ ‘
A3ojouyoa],
puUE 90USIOS JO AYISIOATU[) UBMIEL, JUOPISAIJ LA
[euoneN ‘YUoWwoSeurA Ul I9)SEI @ 8107/10/10 |o[eway]| Suds], ueny)-oeIsy : HoE.om
1de@ 4
3Ipa1) 9jerodio)) Jo Josiazadng e
K)jISIoATU() UBMIB]
sSuIp[oY [e1ouBuL [PUOEN BUUN02Y Ut Mwwwmoﬁ * L102/10/60 |orewd | Suey) Sudd-0vISH coEmeoww\W
'IURNL JO JUOPISAI IIIA $90IN0S3Y UeWN] Jo Josialodng e 'UIYD JO
- . B B orqnday
PV SOJIAIOS
[BIOUBUL] BISY SONLINOSS JUDPISALJ LA
'lURN A JO 10J02II(] Kyis1oATUN) L10T/81/80 | IEN PN NUSSH . SEmm
‘SSUIP[OH [BIOUBUI] | UBMIB] [BUOLBN ‘OOUBUL] UI IOJSEIA @ .
BJUBNA JO JUIPISAIJ AIIA do Sununoooy jo tosiaredng e
Sursea] [euoneuINu]
ejueng Jo Josiaradng
“0UBUL] SONLINOdS Ayis1oAtun) 1goSusy) 9102/90/21 |orewayg niy) Surg)-uop JUOPISOLd 9OIA
'UENA JO Josiazadng [eUOTIBN ‘SMET JO IO[dydey e 101Rs
{S3uIp[oYy [eroueul,] 1do( sarepyy
BJUBNX JO JUIPISAIJ A [ [397 Jo 193euey pue Josiazdng e
uonepuno
aIeD) Yi[edH eySues AYSI0ATUN SUBWE], ‘UOTIRNSIUTWPY JUSPISaI JIIA
I1sIyppng Jo 1030311 ssoursng jo I0[oyoeqg e 110T/10/S0 | PIEN | Sueny Sunyd-Sung ‘ SEmm
{3ursea| [euOnRUIAIU] 1do uonerad( pue dog .
Bjueng Jo 1030211 | Sunjuegq [euoneuIdiu] Jo Josiazedng e
22132 QweN SI9Y0
PU093§ oY) UIYIIM saruedwo)) Ioy)Q ul ur Jo sIOUlA [ preH | jueunuroddy
ury 10 asnodg se SUOI}ISOJ JUALINOUOY) uoneonpy / saousLiadyy 29 asnodg £q | sareyg Jo Qg 19P1eD SWEN AujeuoneNy WL
Jes [errogeuey PISH saIeys

29



S3uIp[oy [eroueul]
BJUBNA JO JUIPISAI]
901 JUBJSISSY IOTUOS

A3ojouyoa],

PUE 90USIOG JO AJISIOATU() UBMIB],
[euonjeN ‘uowoSeueA Jo "qUd @
do( Juowageur|y ysry Jo 105eue|y e

Suisea] [euoneUIAU]
BJUBNA JO 10302II(]

K)ISIOATU() BIOYIO]Y
‘Supjueg pue doueUl JO JO[oydey e
Josiazadng ssouisng e

vsn
‘KIISIOATU() 9)B)S BUOZLIY VN @
youelg
a1ode3urg jo 90130 A103edorg
lJo 103eury pue Josialadng ssouisng e

PANWIT [EUOBUINU]
QIBOAWIWIOIN
paaspue Jo 1030011(]

SN ‘MoIse[n) Jo ANSIOATUN VN @
1do uonoa[o) jo Josiazadng e

PyT 0D sjuswked
9IqOJN UeMIB],
Jo 1os1aadng

VS ‘ourpieurag ues
“AISTOATUN 91eIS BIUIOJIED) VN @
1do@ Sunyueg
JownNsuoy) Jo J9FeuBA pue UOISIAIQ
Funjued [1819Y JO peOH JIA @

VSN ‘Aeq 1seq ‘AJSIDAIUN)
9Je)S BIUIOJI[B)) ‘Q0UBUI Ul IOJSEIA ®
1do Sunjueg
9je10d10)) JO IoSBURIA PUB UOISIAI(]
Supjueq 9[eSI[OYA\ JO PRI 9JIA

AJIs1oATUN) SUNJ, OBIY)) [BUONBN
90UQIOG JUSWTRURIA UI IOISRIN @
uosialq
Sunjued 9[eSI[OYA\ JO PBIH JIA @

KYISIOATU 2IN}[N)) SIUIY)D)
‘SOIUOUOIH Ul S JO I0[oUoRy e
UOISIAL(T Supjueg [[E)3Y JO PEAH @

K)Is10ATUN)

ueMIe] [BUON)EN ‘90UBUL] UI JO)SE]A @
UorsIAlq

SOOIAIOS [EIOURUI,] [BUOSIOJ JO PEOH @

810¢/10/10

I[eN

ng Suery-1x

S10T/10/€0

I[N

uay)) Ud[-IU0L

S10T/10/€0

oTewd

ury nA-utg

810¢/10/10

SBN

Funy [-usyD

810¢/10/10

SBIN

oelsy Suer 14D

810¢/10/10

S[BIN

e 1OM-UIYD

8107/10/10

Sl

1es ], Suoy)-Surjy

810¢/10/10

Q[BWId,

uoy)) usyD-uen x

810¢/10/10

ATeWd, |

oM InH-ng

JUOPISAIJ 9ITA

JUOPISAIJ 9ITA

JUOPTSAIJ ITA

JUOPISAIJ AJIA

eury) Jo
anqndoy

JUOPISAIJ AOTA

JUOPISAI] ITA

JUOPISAIJ AIIA

JUOPISAIJ OIA

JUOPISAIJ AOTA

92130
PU00ag Y} UIYHIM
ury Jo asnodg se
1S [eldgeuey

sotuedwo)) 1y)Q I
SUOI)ISOJ JUALINIUO))

uoneonpy / seoudriadxyg

JweN ,SIoY0
U1 JO SIOUTJA
2 osnodg £q
PISH SoIeys

PI°H
soIeys

juaunuroddy
Jo a1

Iopuan

JweN

AjeuoneN]|

[T

30



Ajis1oAtu() 1odie], [euoneN VA @

JUOPTSAIJ ITA

1doq L10T/91/01 | oleN 0 Sueny-uny) JIRSISSY 0MAG
juowoFeUBA Ssoulsng Jo 103eUe]y e : :
KysIoAIuN)
. S JUSPISAIJ 9OTA
UeMIB] [BUOTEN "9oUBUL] UT I9)SB]N @ L102/€0/01 | SIBIN 99T OBH-YIYS
. JUB)SISSY JOTUSS
_ jdo Surpel], [eroueur, Jo IoFeURIA @ : :
KysIoAtun)
R JUSPISAIJ 9JTA
U9§-JBA Ung [euoneN "V e L10T/10/€0 | 8N | oer Suny)-Sueny]
JUB)SISSY JOTUSS
Josiazodng ssouisng e : :
Kyis1oatu() rey3uny, Vg e JUOPISAIJ OTA
Jos1a1odng ssoursng e 910¢/10/50 | SN ued Sua4S-y1gd JUB)SISSY JOTUSS
— mmus_m:m Jo a39110) 1odre] [euonEN
ejouwTL] BIEN, JO JUOWOTRUR]A JO 9ITO(] JLIO0SSY @ o10z/27/50 | orem up] unyH-usy)H JUOPISAIJ OOTA
vt ; 1do yuowoSeury SonIIOR] : JuB)SISSY JOTUAS
JUOPISAIJ 9OIA JUBISISSY : :
: : : 29 UONENSIUTWPY JO JoSeue]y e
SOUIPIOH . <mDn PHOA JUOPISAIJ OJTA
[eroueuL BjuBNA JO MON ANSIOAIUN BNSJOH ‘VHIN @ Y10¢/v1/L0 |orewa] uayy) unA-Ig . -
. JUB)SISSY JOTUQS
_ JUOPISAI AIIA JueSISSY | 1do( 991n0s9y uBWNY] JO JOFeUBIA @ _ _ 'UIYD JO
K)s19ATU) orngndoy
‘ AU~ JUSPISald 93TA
— Sueywe], ‘3ununodoy Jo Io[oydey e 6002/10/40 |orewag ng Suy)-ng
3 JUB)SISSY JOTUSS
1do Sununosoy jo 193eury e
(seurdyq) P
Jueq sSuraeg ejueng jo . T
uopisald <(sourdrryd) ST 9SOUIL) "UOHEASIWPY L10T/1€/€0 | QeI res], Suoys-nx JUOPISAIJ OTA
JUop! x.:wm .mm.E.\Em ssoulsng [BUONBUINU] Ul I9)SBIA @ : : :
epeng 30 Eﬁth 1do( ssoursng seasioAQ e
K)ISIoATUN BIYD) FU,]
‘@oua10g 19indwo)) pue SureauIsuy
uonjeuLoju Jo I0[aydey e L10T/10/80 | °IBIN Sueny Sunf-1q) JUSPISald 93TA
1do yuswdoaadq
A3ojouyod], uonewloyu] Jo 195BUBI @
B VSN Kisioarun
uoj3urysepy 231090 ‘YN @
oueld neseN JO 94JO 810T/10/10 | °IEN Suey) Sudf-uopm JUSPISald 93TA
K101ed014 JO 198RURIA pUR yoURIG
Supjueq 210ysyQ Jo IoSeuey e
22132 QweN SI9Y0
PU093§ oY) UIYIIM saruedwo)) Ioy)Q ul ur Jo sIOUlA [ preH | jueunuroddy
ury 10 asnodg se SUOI}ISOJ JUALINOUOY) uoneonpy / saousLiadyy 29 asnodg £q | sareyg Jo Qg 19P1eD SWEN AujeuoneNy SHAL
Jes [errogeuey PISH saIeys

31



vsn
“K)ISIOATU() TRITSOOUTOI], QOUAIME']

JUAPISAIJ OJTA

‘A30[0ur[d9] UOIBULIOJU] Ul JJSBIA @ 810T/10/10 |oreWog uenJ ery)-oery) P1SISS
1do uonensuIwpy JURISISSY
S)odIeIA [eIOURUL] JO JoSEURN @
AysIoAtun
. S JUSPISAIJ OITA
SueWe[, ‘90Ul Ul ISISEN @ ¥102/67/80 | SIBIN gy [-eyd RISTSS
3do( Isnip, Jo 1o5eURA @ JUEISISSY
. Aysioarun arogie) JUOPISAIJ AT A
U9 N "SOIWOUODH JO Io[aydey e Y10T/10/%0 | °IeIN uaIyy ond-my " ueisiss
1do uonoaqjo) jo 1035euey e JUERISISSY
mmuim:m Jo a3a[j0) 1odre] [eUONEN JUSPISOI OIA
JUOUWIOZRUBIA JO 99139 QJBIO0SSY @ €102/10/01 |orewoq Suey) nyp-roN uBIsIss
1do uoneradQ jo 103eue|A @ JURISISSY
K)1S19ATUN) SueWe],
doueur,] pue Sunjueg Jo I0[aYoeyg e JUSDISALT 3T
1doT JuoudSEURIA (I[EIM 810T/10/10 | SIEN Sue g Suo-yry) | eury) jo " Juesiss
- - JO 10SeUBIA] pUB UOISIAI(] SIOTAIOS - o orqndoy WISSY
[erouRUL,] [BUOSIO JO PBOH Q0IA @
K)ISIOATU() 2IMI[N)) 2SUIY)) ‘YN @ - JUSPISALJ OJTA
1SI[EIOUE) @ 810T/10/10 | SIEN fe] uaS-Uo JUBISISSY 101UOG
Ays1oAtu) Sueywe],
. S JUOPISAIJ 9JTA
ssaulsng] [eUONEUIANU] JO I0[aYdey e 810T/10/10 |oreWog DA qIYD-IoN
. JUB)SISSY JOTUSS
1do(q 10npoiy [eroueul, Jo I0FRURIA @
ANISIOATU() UeMIB] [RUOTIBN.
QuowoSeurAl UOHBULIOJU] Ul JO)SEA @ } JUOPISAIJ OJTA
~doq] JuswaBeuy 810T/10/10 | 2B | Suey) Suey)-unyg JIBISISSY 101G
A)1IN29G UONBWLIOJU] JO JOSBURIA @
VSN AsivAup [[PuI0) VAN @ JUSPISOI 0IA
1doq 810T/10/10 |orewa g ny) 1X-5ury) y -
JUB)SISSY JOTUSS
sirepy 9ouerdwo)) jo 103euejy e : :
ﬁ Ays1oAIUN) OT[OIRD JUSPISALg 9IA
ua[ ny ‘sonsne)s parddy ur 19)seN e S102/10/10 | e Suey) oH-3uny|
. T : : JUB)SISSY JOTUSS
1do(q 1pa1) Iownsuo)) Jo 10FeURA @ : :
22132 QweN SI9Y0
PU093§ oY) UIYIIM saruedwo)) Ioy)Q ul ur Jo sIOUlA [ preH | jueunuroddy
ury 10 asnodg se SUOI}ISOJ JUALINOUOY) uoneonpy / saousLiadyy 29 asnodg Aq | sareys | jo deQg 19P1eD SWEN AujeuoneNy SHAL

1S [eldgeuey

PIoH sa1eys

32



ANSIOATU()
MOTD00g ‘SOTIOU0OT JO I0[aYoey @
1do 9oueur, 309fo1d Jo 105euey @

K)Is10ATUN)

1goSusy)) [euoneN ‘UOHENSIUTPY
ssauisng jo Iofoyoeqg e
youelg 3uoy] SUOH Jo 1o03eUe|y e

K)s1oATU)
ueny)) Surjy ‘SOIOUOIH Ul JA)SBIN @
1do(q 3pa1) dyerodio)) jo 103euy e

959[[0) [e1oIoWWIO)
SO ueny) Ul ‘oourinsuy

pue Sunjueg Jo 09139p JJLIO0SSY @
1do Sunjueg

ouePIwNY pue Jsodo( Jo 10Feuey e

KJISIoATU)
BIYD SUQ ‘Q0uBINSU UI IOJSBI @
1do Aouady 2oueInsuy jo 10FeUe]y e

Ays1oAtun)

uds-jex ung [euoneN ‘Surrosursuyg
[BOTUBYIIA JO IO[QUdey @
1do( ueo [euOSIo JO 195BUBIN @

A3ojouyod]
PUB 90UAIOG JO AJISIOATUN)
UBMIB] [BUOLIBN ‘Q0URUI] UI IO)SB]N @
0] AIe}2109S
preoq Jo 193eurAl 291A pue 1doq
JUSWATRURA JTPAI)) JO IOFRUBIA @

KJISIOATU() UBMIB] [EUOTIEN]
SOIIIOU00Y 9ININOLIY Ul 1)SBIN @
1dog
JIPAI)) UBOT [EUOSIOJ JO JOSeUE]A @

K)SIOATU) BIOYIO[Y

‘Sunjueg pue odueur] Jo Jo[joydeq e
1do uonensuImpy

S)osIeIA] [eIoueUl] JO JoSEUueIN @

810¢/S0/T0

S[BIN

Suery) ueq
Sury-unys

810T/10/10

S[BIN

uoy) nj-od

8107/10/10

SBN

997 SunyD-udop

L102/10/90

Q[BW,

n, Sury-us x

910¢/11/60

S[BIN

nry niy)-suld

8107/10/10

I[N

Suny) uoys-ues

810¢/10/10

BYElER

nry re-nys

8107/10/10

QB

%o nx-eIY)

810¢/10/10

SleIN

3uos ], SurN-uaIy)

IoSeueA I0TUDS

IoSeueA I0TUDS

Io3euBA JOTUSS

I03euUBA JOTUSS

eury) 3o

Io3euBy JOTULS

anqndoy

JUOPISAIJ AITA
JURISISSY

JUAPISAI] 9ITA
JURISISSY

JUSPISAI] 9ITA
JUBJSISS Y

JUOPISAIJ OITA
JUR)ISISSY

92130

PU022g Y} UIYHIM

ury Jo asnodg se
1S [eldgeuey

sotuedwo)) 1y)Q I
SUOI)ISOJ JUALINIUO))

uoneonpy / seoudriadxyg

JweN ,SIoY0
U1 JO SIOUTJA
2 osnodg £q
PISH SoIeys

PI°H
soIeys

juaunuroddy
Jo a1

Iopuan

JweN

AjeuoneN]|

[T

33



KJISIOATU[) UBMIEB]

JUOPTSAIJ ITA

[pUOLEN ‘ssaulsng] Jo I0[dyoeg e €10¢/10/01 | SIEN A galyp-ungs JURISISSY
youelg uopon jo 103euL|y e :
A30[0oUTd9], puL AJUAIOS
Jo Kj1s10ATU) 3SI1,] SUnIsyoey|
[euoI}eN ‘90uRUL] UI I)SE]A @ B JUOPISAIJ OJTA
youelg 810T/61/10 | SIEN Sueng rgD-sury) JUBJSISSY 101UOG
eny3uoyz jo 1a3euey Aindog
pue youerg Suey3uog jo 10Feue|y e
ANSI9ATUN) 07 UBNA “VIN @ SunT-18 JUSPISAIJ 9ITA
youelg nuiuel], jo I3eury @ 8102/50/10 | *IFW toUD SUNLISH JUB)SISSY JOTUSS
BI[BISNY ‘PUB[SUAINQ) JUSPISOI 0TA
UIdYINOS JO ANSIOAIUN VN @ 8107/S0/10 | °IeN uen X SueISH-e, JIRSISSY 0TS
youelrg Juoje(] jo 103eULy e : :
A3ojouyaa] jo Asidarun) 3uekoey) T
‘UoNBNSIUIIPY ssaulsng Jo qUd e 8107/S0/10 | °IBEIN OSL UsM-14D Eﬁma.m< HoE.om
youelq Jurdre], jo 103eue|y e : :
B B Ayis1oATU) _ _ Puo Jo JUOPISAI DIIA
Uds-1eA ung [euoneN V4N e L10T/10/90 |orewaq oer] nf-14 | oNqndoy JUBISISSY J0TUOS
youelg Sunisyoey] Jo JoSBUBIA @ : :
20IoWWO)
J0 a39[]0D) "I plIoMmSUBI], ‘Sonsne)S 5 - JUSPISAIJ 9ITA
pue Sununodoy Jo 99139p 9JLIO0SSY @ L102/10/£0 | 21PN UM 9S-I JUB)SISSY JOTUSS
youerqg 3uedn Jo 125eUB|y e
Ansioan JUSPISAIJ OJTA
uenyy) SUIA ‘9oL Ul IAISEN @ S10T/10/€0 | BN Suep uny-Sury JUBISISSY 101UOG
youelg oerbueg jo 105eue| : :
K)IS10ATUN)
QI 9souIy)) ‘UONENSIUTUPY
ssauisng Jo I0[oyoeqg e 8107/10/10 |orewa noy) my-suny IoSeueN
1dog
Supjueq [euoneuIdU] JO 10TeuR] @
vsn
"EUEQEIY (HON JO AUsIanru <% e 810T/10/10 | SIEN 907 IYD-Sudy) ToSeuey
1doq !
do1owwo)-4 Jo 13euey Aindoq e
22132 QweN SI9Y0
PU093§ oY) UIYIIM saruedwo)) Ioy)Q ul L ur Jo sIOUlA [ preH | jueunuroddy e . egonien] Sl
ury 10 asnodg se SUOI}ISOJ JUALINOUOY) : : 29 asnodg Aq | sareys | jo deQg
Jes [errogeuey PISH saIeys

34



Kyi1s1oATU()
MO0YD00g ‘SOIIOU0DH JO I0[dyoey e

JUOPISAIJ AIIA

gomesg LT0T/9T/0T | PN | Suex Sue-uoy) JUESISEY
peoy] 1seq SurfueN jo 105euey e
[00dS YSIH
[BUOIIBOOA UBNIEY ‘JUOWASIHIOAPY 1102/10/90 | e | Sueys Sung-supy JUSPISAIJ OITA
Jo yuaunreda ‘ewordiq e 10e/1 : JUBISISSY
youelg ap3uay)) Jo 103euLy e
Asioanun JUIPISALJ AIIA
Suisy Suny) [euoneN VN @ L10T/¥1/%0 | °IeIN oery Suay) JURISISSY
youerq 3uel(3uog jo 193euB|y e :
K)ISIOATU() [BTU)) [RUOTIEN VN @ Sur- JUIPISALJ IIA
youelg nyouIsy Jo 105euej e 9102/£1/90 | oretiod NSH oW TnA JUBISISSY
ssaursng
Jo a89110)) 1odre], [RUOIEN ‘SonSHEIS SISH UL AN JUSPISALJ OOTA
pue SunuNovdY JO 93139p JeI0SSY @ 9102/10/50 | PPN HRISH torgDImI LI 10 JUB)SISSY
_ _ youelg ap3uoy)) Jo FeURN @ _ — o:%dmmwm
%ummuo\&ﬁb . JUIPISAI TA
OIOY3BD) U N “90UBUL UL I9ISEIN @ 9102/10/S0 | °IeN uoy) eny-Suay) JuRISISSY
youelg OBIX3UOYY JO IOFeURIA @ :
Asioatun JUOPISALJ IIA
Suny] Suay) [euoneN VN e S10T/¥0/S0 |drewa ]| Sudy) udy)-Suex -
youelg uayon, jo 193euey e :
vsn JUOPISAIJ QITA
‘BWBQEY YHON JO ANSIOATUN ‘VHIN ® S107/10/S0 | SIeN Suenp uenx-ref, JTEISISSY
youelg nojog Jo 195euej e :
VSN “As1oatun
S,UYO[ ‘IS ‘90URUL] UI IO)SEA @ ) JUOPISAIJ OJTA
youelg ST0T/10/€0 |drewdg Suep SuA-1od JURISISSY
peoy YyuoN ueyssuoyyz jo JoSeuejy e
KNISIOATU) MOYI00S JUSPISALg 9IA
‘ssauisng [BUOLRUIdU] JO I0]dYoRe] @ ¥102/60/S0 | SIBIN ur yrgD-suny ' Eﬁmam.<
do( ssoursng jo 103eue|y e :
22132 QweN SI9Y0
PU093§ oY) UIYIIM saruedwo)) Ioy)Q ul L ur Jo sIOUlA [ preH | jueunuroddy e . egonien] ST
ury 10 asnodg se SUOI}ISOJ JUALINOUOY) : : 29 asnodg Aq | sareys | jo deQg
1S [eldgeuey PIoH sd1eyS

35



Apsioatun) Io3uay)

JUAPISAI] 9ITA

[BUONEN ‘SOLSHeIS JO I0[oYdRy @ 810¢/S0/10 | SIeIN 0 ueny-Surpy LBISTSS
youelg 1[ORIA JO JOFRURIA @ SISy
KyIs10ATUN)
ueny)) SUT ‘UonenSIUIUpY ) JUSPISAIJ 9ITA
ssauisng Jo oIjoyoeqg e 810T/S0/10 | d[owdd | BUBNH Ua4-Suniy) JUBJSISS Y
youelg udwIy Jo 105eURjA @
K)ISIOATU() Tenud)) [euoneN ‘VgIN e ] JUOPISAIJ OJTA
youelg 1oqny( jo 1oSeuey e 810¢/50/10 | 1PN Sueny SurL-uoM JUBJSISSY
AysioAL( teysun JUOPISAIJ OJTA
‘ssauisng [RUOHBUIANU] JO I0[SYORY @ 8107/S0/10 | °IBIN nx Sur)-Iy ' Eﬁm_mw
youelg ueyueN Jo I0SeURIA @ S5V
Ansioatun) uveny) SUIN ‘VIIN @ ) JUOPISAIJ OJTA
youelg nYION Jo 10SeURIA @ 8102/50/10 | 1PN uey) my-suey) JUBJSISSY
. Apsionqun) JUOPISAIJ OJTA
Sueyue], ‘Sunjueg jo 10[oyoey @ 810T/S0/10 | °IeN ury uery)-ung JUEISISSY
_ _ youerg dYSUo JO 10FUBIN @ _ _ mcEw.ﬁo :
orqnda
K)ISIOATU() UBMIB] fandoy JISPISBLT SOIA
[euoneN ‘A1eIqIT Jo Io[oyoed e 810T/S0/10 |°rewag ury I-emyy ' Eﬁm_mw
youeld reog jo Io3euey e 5V
Kyis1oatun) SuIsy
Suny) [euoneN ‘UonRNSIUIPY ) JUOPISAIJ AT A
ssauIsng Jo Jo[pyoeg e 8107/S0/10 | °IBEN A\ Uld-uatyy JuelSISSY
youelq 1[3uoyyz Jo IoFeUB|A @
A3o[ouyda], Jo 939[10)
Jotun( 1e] -UeN ‘JUoudSeuey
[eLnsnpu] Jo 92139p JRIO0SSY @ ) JUOPISAIJ 9JTA
youelg 810T/10/10 | Sl Suex UeN-1qD JuRISISSY
ueure], 3seq jo 1a3euey Aindoq
pue youerg njrog Jo 195eURI @
Aysioatun Suisy
Suny) reuoneN ‘UonENSIUTUPY ) JUSPISAIJ 9JTA
ssoursng Jo I0[oyoeqg e 810¢/10/10 | I suny SUIN-NA JUBJSISSY
youelg Sueyonox jo 195euey e
22132 QweN SI9Y0
pu02ag oy uryym [ saredwo) 10y1Q) ur ur Jo sIOUlA [ preH | jueunuroddy
ury 1o asnodg se | suOnISOJ JULLINIUOY) uoneonpy / saousLiadyy 29 asnodg Aq | sareys | jo deQg 19P1eD SWEN AujeuoneNy SHAL
Jes [errogeuey PIOH SoIeys

36



Ayis1oAtu) Sueywe],
‘ssouIsng [eUONBUIdIU] JO Jo[oydeq e
youelg Jurdoy jo 103euey e

A3ojouyody, jo

9IMNSU] PIOMSURI], ‘UONRNSIUIWPY
ssoursng jo 10[oyoeq e
youelg 1Ae1y)) Jo 193eULI @

Ans1oATun) Io3uay)
[euoneN ‘Sunjueq jo Io[oyoeq e
youelg noyzn jo Io3euey e

Aynsioatun Suisy

Suny) [euoneN ‘UonEnSIUIPY
ssauisng Jo I0[oyoeqg e
youerg 3unnm) jo 195eUBIA @

ssoursng

J0 989[10D 097 Y1y ‘ssouisng
[BUOTIEUIAU] JO 92ISOP 2JRIOOSSY @
[oueIlg OpPUIA JO IOSeURIN @

ssauisng jo 9327100 1odre],

[euoneN 03 PRIy Uoneanpy

Sumnunuo)) Jo [0oyoS ‘eourINSu]
pue Sunjueg Jo 99133p JJLIOOSSY @
youelg uisoe], jo 105eue| e

A3ojouyoa],
pUE 90UI0S JO AJISIDAIUN)
UBMIE], [RUOT)EN ‘UOT)ENSIUTWPY
ssoursng Jo I0[oyoed e
youelg Sum3uld Jo 103eUe| e

Kyis1oAtun)

nyg Suoy) ‘uonensuIupy
ssoursng jo I0[oyoeqg e
youelg urwuesg jo 193euejy

K)ISIOATU() URDSLIYD
uenk Suny) ‘Sununoddy Ul I9ISE]N e
youelg ulijueng jo I1oSeuejy e

9102/10/50

QB

nryy) my-sury)

S102/T1/90

SleN

Suny ony-uy

S102/10/50

S[BN

Sueny 17-Sunx

S10T/10/50

SBIN

YIys SunisH-uop

S10T/10/50

o[eWd, |

29T uoyD-nf

S10T/10/50

ATeWId,

np\ Suid-my

S102/90/€0

S[EN

res], Sun-3uoy)

¥10¢/60/50

S[eIN

N ulg-uap

¥102/60/50

IBN

Jo A ury-suny)

I03euUBA JOTUSS

Io3euBA JOTUSS

IoSeueA J0TUDS

Io3euBA JOTUSS

eury) Jo
arqndoy

Io3euB JOTURS

Io3euB JOTURS

IoSeUBIA JOTUDS

Io3euB JOTURS

I03euBA JOTUSS

92130
PU00ag Y} UIYHIM
ury Jo asnodg se
1S [eldgeuey

sotuedwo)) 1y)Q I

SUONISO{ JULINIUOY)

uoneonpy / seoudriadxyg

JweN ,SIoY0
U1 JO SIOUTJA
2 osnodg £q
PISH SoIeys

PI°H
soIeys

juaunuroddy
Jo a1

Iopuan

JweN

AjeuoneN]|

[T

37



VSN ‘JuswoSeur]y [eUOnEUINU] JO
[00Y9S 9)ENpRID) UBOLIAWY JNIEIA]
[e1ouRUl, [BUONBUINU] Ul I9)SBIA @
0130 2AnEjudsardoy uoduex
TewrueAJA JO 2ATIRIUSSAIdOY JOTYD
pue youeIg UISUNA\ JO JOSeUERIA @

UONENSIUTWPY

ssoursng Jo 9ymnsuy Mswey,
‘unjueg Jo 92130p JRIOOSSY @
youelg noprog Jo 195eUBN

ssoursng jo

030110 Sunyore], [euoneN ‘ssoursng
[BUOT)EUINU] JO 92130p 9JRI0SSY @
youerg eifeq jo 1o3euey e

ssauisng Jo

0So[10D Sunyore], [euoneN ‘ssoursng
[euOnBUIOIU] JO 92I30P SJBIO0SSY @
youelg ueuno(J Jo I1oSeuejy @

A3ojouydo],

Pu. 90ULIIS JO ANSIOATU() UTJUNL
[euoneN ‘SUrunoddV Ul IoJSejA @
youelg 3unyore], jo 193eUBN e

A3ojouyod]

pue 30U3I0G JO AJISISATUN
ur[ung [BUOIBN ‘90UBUL] Ul I9)SBIA @
youelg urysno( Jo 1o3euej e

A)NISI9ATU() J1[OYIRD)
Ud[ N ‘JUSWITRURIA UI IOISEIN @
youelg 3uenyzury jo 103euejy e

A3ojouyo],

[e9IPIIAl Jo amnsu] 1odueny
‘A3o101peY JO 90139p 9JBIOOSSY
youelg Suikony jo 105euey e

AyIsIoATU FueyWe],
‘90UQI0G JUSWOSEURIA UI IOISE]N @
youelg dy3uoy[ Jo 105eUL|

L10T/10/90

I[BIN

ny) [-Sury,

L102/10/€0

S[eN

[oISH enH-3uns],

LT0T/10/€0

olewo |

1es], oeH

LT0T/10/€0

olewo

Uy RN-UIYD

L10T/10/€0

S[BN

907 yoyD-3uns |,

L102/10/€0

SBN

Fuep\ Suays-uary)

L10¢/20/20

oTewd,

Jueny uensy-[

910¢/€1/90

By EER

OBA I1-0f

9102/10/50

S[eN

Suoy) UrN-uIsH

103euRIA JOTUOS

I03euUBA JOTURS

IoSeueA I0TUS

euy) JO

IoSeueA J0TUS

onqndoy

IoSeueA 101USS

Io3euBA JOTUSS

Io3euB JoTuag

Io3euBA JOTURS

IoSeuBA I0TUDS

92130
PU00ag Y} UIYHIM
ury Jo asnodg se
1S [eldgeuey

sotuedwo)) 1y)Q I
SUOI)ISOJ JUALINIUO))

uoneonpy / seoudriadxyg

JweN ,SIoY0
U1 JO SIOUTJA
2 osnodg £q
PISH SoIeys

PI°H
soIeys

juaunuroddy
Jo a1

Iopuan

JweN

AjeuoneN]|

[T

38



KJISIOATU() MOT[000S
“90URI0G (O[O0 JO Io[oydey e
youelg uenbryg jo 1oSeuey e

90I0WWO))
pue A3o[ouyoa], Jo aymsu] e,

Fung ‘ooueur,] Jo 99139p JJLIO0SSY @

youelqg 3uoidurd jo 1o3euejy e

uoneISIUIUPY ssauisng
JO aunsuy mswe], “QouaIdg

[B1LIBJI0JS JO 99139p 9JBIIOSSY @

youelg ueuIe] JSoA\ Jo I0SeUR|A @

Kys1oAtu) 1odre] TeuoneN
‘00UBUI,] [BUOTJEUIOIU] UT IO)SEIA @

youerg
Suenyzury yinos jo 1oSeuejy @

A3010Uyd3], puL 29UAS

Jo Ayis1oarun) unuye], ‘ssaursng
[eUOTIBUIIU] JO 92139D 9JBIOOSSY @
youelg ueyseny jo 1o3euLy e

AYSIOATU) UOS-JBA
ung JeuoneN ‘Sorouod Ul I9)SejN @
youelg onpueg Jo 105eURI @

K)IsIoATU() 1YOTUdY)) [eUOHEN VIN @
youerq 1odre], jo 103eury e

epeue)
‘KySIOATU) SPeOY [BA0Y ‘VHIN @
youelg uee(] Jo 10SeULI @

A3o[ouyoa], Jo AJISIOATUN)
Suedory) ‘ooueur] Jo 10[oyoeyd e
youerg njeys jo 103euey @

Ays1oAtun) orjoyie)
U9 N ‘SOIou0dy Jo Io[pyoeyg e
youelg eny3uey) Jjo 1oTeuey e

AJojouyod],

PUE 90U JO AJISIOAIUN
ueMmIB], [RUOIEN ‘9oURUL] UI IQJSEIN @
youelg noduI jo 193eury e

810¢/10/10

BYElER

uay) NH-NYS

810¢/10/10

BYER

uI 19N-NYS

810¢/10/10

BYElER

M DA-I_dd

810¢/10/10

olewo |

np\ Surg-oern

810¢/10/10

oTeWd,f

fed 'I-InH

L10¢/90/20

SleIN

res [ erq)-Suty

L102/10/90

SBN

uoy) ury-uey

L102/10/90

BIEER |

Suey) uey)-my

L102/10/90

IBN

Sue] uop-n

L102/10/90

OB

ny Sueny-Sulg

L102/10/90

SBN

ur uyD-oy)

I03euUBA JOTURS

I03eUBA JOTURS

I03euUBA JOTURS

IoSeueA J0TUDS

eury) 3o

Io3euB JOTURS

anqndoy

Io3euBy JOTULS

Io3euBA JOTUSS

I03euUBA JOTUSS

Io3euBA JOTUSS

IoSeURA JOTUDS

Io3euBA JOTUSS

92130
PU00ag Y} UIYHIM
ury Jo asnodg se
1S [eldgeuey

sotuedwo)) 1y)Q I

SUONISO{ JULINIUOY)

uoneonpy / seoudriadxyg

JweN ,SIoY0
U1 JO SIOUTJA
2 osnodg £q
PISH SoIeys

PI°H
soIeys

juaunuroddy
Jo a1

Iopuan

JweN

AjeuoneN]|

[T

39



A3ojouyo],
Jo Ayisioatu) Suekoey) VN @
youeld 1je Jo 1oSeueiy e

KJIsIoATUN)
ST[0TIR) UL N ‘SMEBT JO JO[ToRy @
youelg Suoyoueg Jo IoSeUBIA @

K)Is10AIUN)
[eNUd)) [BUOTEN ‘@0oUBUL] U IOJSE]A ®
youelg SuoySudy)) jo 105eue| @

AysIoATU FueyWE],
‘ssoursng [eUONRUIAIU] JO IO[oydey e
youelg 1AUIg JO IoSBUBIA @

3UIUN029Y JO 939[]0))

Jorun( Sunj, Sury ‘uonensIUIWpY
ssoursng Jo 99139p 9JBIO0SSY @
youelg 3uen3uny)) Jo 10FeURIA @

KJISIoATU) UeMIB]
[euoneN ‘ssouisng jo Io[oydeq e
youelg uenkoe] Jo 193euBjy e

Ays1oATUN) SUNY ULy [BUOEN
QuawoSeURA [BLIISNPU] UI JOJSEIN @
youelg dyuy Jo JoSeueiy e

KyIs10ATUN)
Sueywe], ‘sonsiye)s Jo Jojoyoeq e
youerg 3uoje(q ‘dnoin
Sunjueq oyerodio)) jo Jopeo] pue
youelg uerpury jo 1oSeuejy Aindoq e

JSTEINTTpY

Sursy Suny) [euoneN VAN @
youelg ueni3uo,{ Jo 105eUBIA @

K)ISIOATU() Tenua)) [euoneN ‘VIINT e
youerg 3uoyouesiog Jo 103euejy e

AJSIDAIUN) UJS-JBA UNg

[EUOTIEN ‘S9OUDIOS [BIO0S 0] SIIPMIS
KreurdiosipIoiu] Jo 9ymnsu] ‘I0)Sej @
youelg ueure] jo IoSeUB\ @

810¢/S0/10

I[BN

uaIy) UM -3uays

810¢/S0/10

S[eN

1es], OH-YIYS

810¢/S0/10

SleN

ued SuisH-3ury)

810¢/S0/10

QB

] Uy

810¢/S0/10

Jrewd

oer'] SuIk-Sur]

810¢/S0/10

S[BN

Jueny eny-3un(

810¢/S0/T0

S[BN

ony] Sunisy-uny)

8107/S0/10

IBN

ny Suny)-3uoys

810¢/S0/10

OB

ury A\-SUdN

810¢/S0/10

S[BIN

0 Suey)-r]

8107/S0/10

S[eIN

nA\ ur-suny)

I03euB JOTURS

IoSeuBA JOTUDS

Io3euBA JOTUSS

IoSeuBA J0TUDS

IoSeueA I0TUDS

Uy Jo
orqnday

Io3euB JOTURS

Io3euB JOTURS

I03euUBRA JOTUSS

Io3euBA JOTUSS

IoSeueA J0TUSS

I03euUBA JOTUSS

92130
PU00ag Y} UIYHIM
ury Jo asnodg se
1S [eldgeuey

sotuedwo)) 1y)Q I
SUOI)ISOJ JUALINIUO))

uoneonpy / seoudriadxyg

JweN ,SIoY0
U1 JO SIOUTJA
2 osnodg £q
PISH SoIeys

PI°H
soIeys

juaunuroddy
Jo a1

Iopuan

JweN

AjeuoneN]|

[T

40



90I0WIWO)) pue AS0[0Uyd9],

J0 939[[0D BISH BMH ‘JUdWFRURIA
UOIJBULIOJU] JO 90130p 9JBIO0SSY @
youerg uIyrys jo IoSeueiy e

20JoWWO))
Jo 939110 'If Funmje], ‘@ourINSu]

pue Sunjueg Jo 09139p JJLI0SSY @

youerg 3uopn,] Jo 123eUB|N e

A3ojouyoa], Jo 9a32110D

Jotuny jseq Jej ‘UONEnSIUupy
ssoursng Jo 90139p 9)eI00SSY @
youerg uenx ey Jo 1oSeuey e

A3ojouyoa], pue 90UaIdS JO
Kyis1oATu() uemIe] [euoneN “VgIN e

youelg
Suoyz3uoyy uerpury Jo 1oSeue]y e

K)ISIoATU BIYD) FUQ,]
‘ooueInsu] pue Juryueq Jo I0[oyoeqg e
youelg ueys3uog jo 1o3euejy e

K)IS10ATU)
Sueywe], ‘0oueul,] Jo Jo[oyoeq e
youerg ulnys jo 1oSeuej e

KJISIoATUN)
MOYD00§ ‘FUIIUN0IY JO IO[AYoRY
youerg ueibnd jo 1o5eur|y @

KISIDAIU() 21N
asauly)) ‘Sununoddy Jo I0[oydey e
youerg umys3ung, Jo 1o5eUBIA @

Aysioatun uadQ
[euoneN ‘ssouisng Jo Io[dyoeq e
youelg uertbueno) jo 103eue|y

uorednpy
Jo Kjis10A1u) enyIueyD) [RUOTIEN

‘uonjeonpy SSouUISNg Ul I0JSEIN ®

[ouelg uswury Jo 1oSeuej e

¥10¢/97/60

oTewd

noy) enf-nry)

¥10¢/60/50

S[BN

udy) Suays-Sury

¥102/60/50

SBN

Suep\ oeH-uIy)

¥10¢/8C/€0

S[BN

Sueny Suns-umy)

¥102/8T/€0

JBIN

usy)) SueISH-oey)

Y10¢/vC/10

I[BIN

nry resp-ony

€102/6¢/11

oTeWd, |

3uey) 104-0BISH

€102/61/60

S[BN

Sueny reny-ueg

¢1027/8¢/60

SBN

nx Sueyd-1q)

¢loT/L1/20

SleIN

A Sutd-yory)

1o3euRy

1o3euRy

Io3eUBIN

Io3eueIN

Uiy Jo
onqndoy

Io8euBIN

Io3eueIn

Io3eueIN

Io3eueIN

Io3euBIN

Io3eueIN

92130
PU00ag Y} UIYHIM
ury Jo asnodg se
1S [eldgeuey

sotuedwo)) 1y)Q I
SUOI)ISOJ JUALINIUO))

uoneonpy / seoudriadxyg

JweN ,SIoY0
U1 JO SIOUTJA
2 osnodg £q
PISH SoIeys

PI°H
soIeys

juaunuroddy
Jo a1

Iopuan

JweN

AjeuoneN]|

[T

41



Kyis10A1un)
eIy U9, ‘soruouooq Jo Ioayoeqg e
youelg ueyueN Jo IoFeUR|y e

A3ojouyoa],

pue 90UdI0G JO AJISIOATU)
ur[unx [eUOT)EN ‘90ueul U IQJSE]A @
youeld 19MnH Jo Ia3eury @

K)ISI0ATUN)

3unp Sur ‘uonensmuiupy
ssoursng jo 10[oyoeg e
youelg unjoe)) Jjo 10SeURN e

Kj1s1oATUN)
rey3un], ‘soruouoo Jo Io[oyoed e
youelg Juisn, Jo IoFeuL|A @

A3ojouydo],

puE 95UdI0G JO A)ISIOAIUN
Surunye], ‘ooueur, Jo I0[oyoeqg e
youelg uen3g3uon jo 1o3euey e

K)s1oATUN)
Juewe], ‘9oueul,] Jo I0[oydeqg e
youelg nj3uenc) jo 103eUL]y e

UONESIUIUPY

SSouIsng Jo 9JMSu] Mswe],
‘Junjueg Jo 92139p 2JBIO0SSY @
youerq oysuenys Jo I25euB|y e

KJISIOATU() BIOYIOY ‘UOLEXE]
pue ooueul o1qngd jo Iojoyoeqg e
youerg 3uayong, Jo IoFeUB|A @

Kyis1oAtu) Suisy suny)
[euoneN ‘sonsnels Jo 1o[ayoey e
youerqg Surdueyx jo 103euey e

ssoursng jo
039[10)) 1odre], [EUONEN] 0} PRIV
uoneonps Surnunuo)) Jo [00YdS
‘ssoursng parddy jo Jojoyoeqg e
youelg udlfeny jo IoSeUBI\ @

L10¢/10/€0

I[BN

Jue X uor-noy

L102/10/€0

o[BWd, |

uoy)) Jue-3uay)

L102/10/€0

BYEER |

Suey) uo-17

L102/10/€0

ol

397 NT-YOX

L10T/20/20

S[BN

YaISH Suoy)-yar]

9102/5T/80

SN

D ury-end

9102/10/50

S[eIN

Suery eng-nsy

S102/20/01

S[BIN

Suery uig-oq)

S10T/10/50

S[BN

90 UBYS-USL

S10T/L0/¥0

S[eN

Suoy) Suny-oey)

Io3euBIN

Io3euBIN

Io3euBIN

Io3eUBIN

euIy) jo

1o3euRy

anqndoy

103euBIN

103eUBIN

1o3euBy

1o3euBy

I03euR|N

92130
PU00ag Y} UIYHIM
ury Jo asnodg se
1S [eldgeuey

sotuedwo)) 1y)Q I
SUOI)ISOJ JUALINIUO))

uoneonpy / seoudriadxyg

JweN ,SIoY0
U1 JO SIOUTJA
2 osnodg £q
PISH SoIeys

PI°H
soIeys

juaunuroddy
Jo a1

Iopuan

JweN

AjeuoneN]|

[T

42



Ky1s1oATUN)
USWD) YIS “ddurUL] JO 10[3Yory e
youerd urluerd)
Jo 1a8eueNAndo pue youerg
unisyoey] yoN Jo 1o5euey e

KJISIOAIU) MOYD00S VN @
youerg
uayo3uoyy jo 1o3euey Aindoq
pue youelg ueys3uoyyz jo 1o3euejy e

KjISIoATU() d1[oyIe)
ua[ N, ‘sOIOU0dH JO I0[dYoeqg e
youelg unyoJung jo IoFeurjy @

A3ojouydag, Jo AyIsIoATu)
Suekoey) ‘0ourUI] UI IOJSEI\ @
youerg uI3ud,j jo 103euey e

A3o1ouyo],

pue 30U3I0G JO AJISISATUN
emysun ‘ooueul,] Jo 10[oyoeg e
youelq uixiog jo Io3euey e

eI[enSNY ‘A30[0UYdI], JO AIMNSU]

QUINOQIIIA [BAOY “YUdWOTBUBIA
Anpendsoy 29 wisLINO] Jo 10[dyoeyg e
youelg eny3uo], jo JoSeuey e

K)ISIOATUN 2IN)[N)) 9SAUIYD
‘Suruue]J ueqin jo Iofayoeq e
youelg Suad3uey) jo 1oTeuey e

BUIYD) PUBTUIBIA ‘AJISIQAIUN)
SuerSuofIoy ‘aInjeId)I ueissny
puE 9pel] [BUONBUIU] JO JOo[oydey e

youelg NYOUISH ISer Jo 1o3eury e

ssoursng
J0 939[0D) 237 Yry) 03 PRIy
uoneonpy Surmunuoy) Jo [00ydg

‘ssauIsng [eUONBUIIU] JO JO[dydoey e

youelg rowduiy)) jo 103euejy e

810¢/10/10

S[BIN

907 uensy-3uny)

810¢/10/10

Q[BWId,

np\ Sur-yonsyg

810¢/10/10

S[BIN

A JoIgD-uay)

810¢/10/10

ATeWd,f

np Surg-ng

810¢/10/10

S[BIN

A [YD-uey

810¢/10/10

BYEER

Suery) un A-yrgy

810¢/10/10

Jrewd

Suep ury-oed

810¢/10/10

olewo |

Suep, Sury-Suny

L10T/10/90

SleIN

ury SusyD-yIys

1o3euRy

Io3euBIN

Io3eueIN

Io3euBIN

eury) 3o
anqndoy

Io3euBIN

Io3eueIN

IoSeuBIn

103euRy

Io3euRy

92130
PU00ag Y} UIYHIM
ury Jo asnodg se
1S [eldgeuey

sotuedwo)) 1y)Q I

SUONISO{ JULINIUOY)

uoneonpy / seoudriadxyg

JweN ,SIoY0
U1 JO SIOUTJA
2 osnodg £q
PISH SoIeys

PI°H
soIeys

juaunuroddy
Jo a1

Iopuan

JweN

AjeuoneN]|

[T

43



AS0]0UYd3], JO JMIISU] BAUBN
‘sofengue] parddy jo lojoyoeqg e
youelg Iury Jo 103euejy e

A)ys1oAtun)

niyg Suay) ‘uonensuIupy
ssauisng Jo 10[yoeqg e
youelg udyzuei() Jo 103eURj e

9391100 np\ SuIsy
‘goueInsu] pue Suryueg Jo I0[Ydoeyg e
youelg unueN jo Io3euey e

KJISIoATU)
e1y) Sud g ‘sonsnels Jo Iofoyoeq e

youelg
ueys3uoyy usyzuei() jo IoSeuey e

K)Is10ATU)

BIOUIOTY ‘@0ueUL] J1[qnJ JO I0[oydeqg e
youerg
ueuuon(] jo 13euey Aindoq

pue youerg enyun(J Jo IJoFeuejy e

AZo[ouyod] Jo AJISIOATU[) UBMIB]
UIdYINOS ‘9dURUI] JO I0[oYoRY
youelrg 3urkury jo 1ofeuejy e

gunisyoey|

Jo Aysioatun) uadQ uowoFeury
ssoulsng 2 [ELISNPU] JO I0[Yoeq e
youelg 3ue3oery jo 1o3euey e

2019WW0)) J0 959[[0)

‘If np\ SUISH ‘uonensiuIupy
ssoursng Jo 22139p JBIOOSSY @
youerqg 3uayz3uoyy Jo 125eUBy e

Ays1oatun) Io3uay)
[euoneN ‘Suryued jo Io[oyoeqg e
youelrg Jurxguey)) Jjo 103euey e

Kyis1oAtun)
Imn) Jsauly)) ‘SMeBT JO Jo[oyorg e
youelg 1Ae1y) YIN0S Jo IoFeuLA @

810T/10/10

oTewd

nsy ug-oeq

810¢/10/10

oTeWd

Suny 11-Tes

810¢/10/10

olewo |

Suery) uery)-Suny)

810¢/10/10

S[BIN

noy SuerT-yis

810¢/10/10

olewo |

ury yonx-nys

8107/10/10

BIEER |

ur Surg)-of

810¢/10/10

olewo |

ur Sury-PK

8107/10/10

oleN

urT yry-1o M

810¢/10/10

IBIN

uryor-nx

810¢/10/10

IBN

nJ ng-uenf

1o3euRy

1o8euBy

1o3euR

Io3eueIN

eury) 3o
anqndoy

Io3euRy

Io3euBIN

Io3euRy

103eUBIN

Io3euBIN

Io3eUBIN

92130
PU00ag Y} UIYHIM
ury Jo asnodg se
1S [eldgeuey

sotuedwo)) 1y)Q I
SUOI)ISOJ JUALINIUO))

uoneonpy / seoudriadxyg

JweN ,SIoY0
U1 JO SIOUTJA
2 osnodg £q
PIoH SaIeys

PI°H
soIeys

juaunuroddy
Jo a1

Iopuan

JweN

AjeuoneN]|

[T

44



DI AVS
JO KyIs10ATUN) ‘O0URUIL] UI JOISEIN @
youelg moguel( jo 103euBy e

VSN ‘A3ojouyoay, jo

MSU] JI0X MAN ‘UOHBNSIUTWPY
ssauisng jo Iofoyoeqg e
youelg UBUUY JO IOFRURIA @

939110D Surwye], ‘ssoursng
[eUOnEUIU] JO 90130 9JBIOOSSY @
youelg 1yzry Jo 1o5euej e

3391100

[ewsnpuy wIsy uary)) ‘Surioourduyg
OTUOI}OJH JO 99139 JJBIOOSSY @

youelrg uo33uoy)

Jo 1o3euey Aindo(q pue pueyouelg
uenkoe], YMoN Jo I03euejy e

ANsIoAtun uary) YIys
‘ssoursng [eUONRUIAIU] JO IO[oydey e
youelg Sunyore],
yuoN Jo 15euejy Aindo pue
youerg 3Juejo( Ie(q Jo 1o5euR|y e

K)ISIOATU) MOUO00S ‘UOIRNSIUTIPY
ssauisng Jo I0[oyoeqg e
youelg 1odre], 1seq jo 1o3eury e

Kyis10ATUN)

Suisy Suny) [euoneN “VHIN @
youelg eurnys jo IoSeuejy e

KyIs1oATUN)

Q0UAPIAOI] “YUSWATRURIA UI I9)SBIA @
youerg

ueys3uoyz njeys jo 195euejy o

Kyis1oAtun)
Sueywe], ‘OourInsu] Jo I0[oyoey e
youerg Jurdoy e( Jo 103eURy @

810¢/10/10

B EER |

udy) INH-eA

810¢/10/10

Jrewd

uoy) unJ-ex

810¢/10/10

SleIN

udy) SUISH-YaIYD

810¢/10/10

S[BN

udy)) SuoJ-Sun g

810¢/10/10

S[EN

uSYD) UNSH-YIS

810¢/10/10

By EER

ony| 3ur X -0rISH

810¢/10/10

Q[BWId,

Sueq) MH-1q)

810¢/10/10

oTeWd,{

Suey) SuiN-ng

810¢/10/10

I[N

ueng nx-d1.

Io3eueIn

IoSeuBIn

Io3eueIN

1o3euBy

eury) Jo
arqndoy

103euRy

Io3eueIN

Io3eUBIN

Io3eueIN

Io3eUBIN

92130
PU00ag Y} UIYHIM
ury Jo asnodg se
1S [eldgeuey

sotuedwo)) 1y)Q I
SUOI)ISOJ JUALINIUO))

uoneonpy / seoudriadxyg

JweN ,SIoY0
U1 JO SIOUTJA
2 osnodg £q
PISH SoIeys

PI°H
soIeys

juaunuroddy
Jo a1

Iopuan

JweN

AjeuoneN]|

[T

45



VSN Aisioatun

9JB)S BURISINOT ‘UONJENSIUTUPY
ssoursng jo 10[oyoeqg e
youelrg 3urb3uay) jo 1oeuey e

JUSWTBURIA [RIOIDWIWIO))

pue [eLysnpuy jo 239[[0)

Jotung 9sauly)) ‘UoNenSIuIupy
ssoursng Jo 99139p 9JeI00SSY @
youelg Ie,udy Jo IoFeuejy @

uede[ Kys1oAtun

exyung o)re ‘UONENSIUIUpPY
ssoursng jo I10[oyoeg e
youelg eA3ury jo 105euey e

K)ISIOATU() UBTISLIYD)
uenx Suny)) ‘JUSWOTeURIA UL I9)SEIN @
youelg 3ugjoen) Jo 10FeURIA @

Kyis1oamu) Sunuep ‘UonenSIUTPY
ssauisng jo Iojoyoeqg e
youelg UdW3UO(J JO IOFeULy e

Kyis1oAtun)

U1y YIyS ‘SUISIPURYDION
pue uSIso( UOIYSE,] JO I0[aYdoey e
youelg SuoyoSuly Jo 105eUe| e

K)ISI0ATU UBYSLIYD) Ueng Suny)
‘ssauIsng [eUONBUIIU] JO JO[dydoey @
youelg Sutkonz moN Jo 103euejy e

ANsIoATUN NOYS-T ‘VEIN ©
youelg Juayouex Jo IoFeUBIA @

A3ojouyod], pue 09udI0g

Jo Ayis1oAtu() Suruye], ‘sonsnels
pue Sununodoy Jo 99139p 9JBIOOSSY @
youelg Sudyouery Jo 105eUej @

810¢/10/10

oTeWd

uep unyd-|

810¢/10/10

SBIN

ue X USISH-0B X

810¢/10/10

AW,

Sue § ION-NA

810¢/10/10

S[BN

Suex my-Sunx

810¢/10/10

S[BN

Sueny urN-Suoys

810¢/10/10

I[BIN

Sueny SulyD)-oH

810¢/10/10

OB

Fueny SunisH-uo A\

810¢/10/10

S[BIN

Sua g Suey-yry)

810¢/10/10

SleIN

U A\ UNYD-YIY)

1o3euRy

Io3eueIN

Io3eueIN

euIy) jo

1o3euRy

orqnday

1o3euRy

Io3eUBIN

Io3euBN

1o3euRy

Io3eueIN

92130
PU00ag Y} UIYHIM
ury Jo asnodg se
1S [eldgeuey

sotuedwo)) 1y)Q I
SUOI)ISOJ JUALINIUO))

uoneonpy / seoudriadxyg

JweN ,SIoY0
U1 JO SIOUTJA
2 osnodg £q
PIoH SaIeys

PI°H
soIeys

juaunuroddy
Jo a1

Iopuan

JweN

AjeuoneN]|

[T

46



VSN ‘KIsIdAun) 9jeIsg
SESUBRY ‘AOUBIUNOIIY Ul IO)SBIA @
youelg Sudysuljy Jo 105euey e

Kyis1oAtun)
eIYD) SUQ ‘SOIWIOUODT UT IOJSBIA @
youelg Suoje( Jo 105eULI

Kj1s10A1UN) Sun], oely)) [eUOnEN
“90UQ10G JudWSEUR]A JO I0[oyded @
youelg
JIed 90ULIOS NYOUISH JO IOFRURIA @

AJISIOATU[) UBMIB]
[euonEN ‘SOIou0o Jo I0[oydoeyg e
youerg I[eIf Jo 15euey @

UONENSTUTWPY SSauIsng
JO 9IMISuJ MSWe], ‘ssaursng

[RUOTIBUIANU] JO 9I9P 9JRIOOSSY @
youelg udyl3urd jo 105eue|

KJISIOATU() I[N 9SAUIYD)
‘SOIpMYS BUIY)) PUBUIBIA UL JO)SE]A @
youelg Suenyzurx3ueys Jo 103eUL| @

A3o[outda], 29 90UI0S JO AJSIOATUN)
UM UI ‘99ueul,] JO Jo[oydeq e
youerg 3uenry jo 123euBjy e

K)ISI9ATUN BIYD
Suaq ‘eoueur o1jqnd jo Io[dyoeqg e
youelg el jo 103euejy e

VSN ‘A3ojouyoa] pue
juowaFeuRA JO AJNSIOAIUN ‘VHIN @
youelg uenJny jo 1o3eury e

AJojouyod],
pue 90UdI0G JO AJISIOATU)
UBMIB] [EUONEN ‘OOUEBUI] UI IOJSEIN ®
youerg
uequig jo 1o8euey Aindo( pue
youelg oerbueg jseq jo 105euey e

810¢/S0/10

IBN

Juos ], Suey)-unx

810¢/S0/10

SBN

uoy)) JudJ-3udyg

103euRIN

810¢/S0/10

SN

NSH UdIYD-NA

I03euRN

810¢/S0/10

SN

Suop, Suryy-ony|

103eUBIN

8107/S0/10

oleN

ury Sunisy-Sury

Io3euRy

810¢/S0/10

S[BIN

OH noy)-Sur g

I03eUBIN

euny) Jo
orqnday

810¢/10/10

SleIN

0§ 9Nk

1o3euRy

8107/10/10

SleIN

I ury-en)

810¢/10/10

I[N

uey) SunT-3unx

810¢/10/10

oTeWd

Yo & Surd-yonsy

1o3euRy

Io3euBIN

Io3euBIN

1o3euRy

92130
PU00ag Y} UIYHIM
ury Jo asnodg se
1S [eldgeuey

sotuedwo)) 1y)Q I
SUOI)ISOJ JUALINIUO))

uoneonpy / seoudriadxyg

JweN ,SIoY0
U1 JO SIOUTJA
2 osnodg £q
PISH SoIeys

PI°H
soIeys

juaunuroddy
Jo a1

Iopuan

JweN

AjeuoneN]|

[T

47



Ays1oatun Suisy Suny)) [euoneN
‘uoneNSIUIUPY d1[qnd Jo Jojoydeq e
youerg Suayoulf jo 03euey Andoq e

A3ojouyoa],
29 90UQIOG JO AJISIOATU) UM\ UIL
‘ssouIsng [BUONBUIIU] JO Jo[oyoey e
youergq
ueysuenyk jo 13euey Aindoq e

KJISIOATU() UBIO() UBMIE], [BUOTIEN
quowddeur]y uonerodsuel]

pue Surddiyg jo 1ojoyoeg e

youerq rediyg jo 1o3euey Aindoq e

Qo1owwo)) 29 A3ojouyoa],

J0 a39[[00 emyIun- ‘ssoursng
[eUOIIEUIU] JO 92130 JJBIOOSSY @
youerg oewyIys jo 1o3euey Andoq e

A3o1ouyoa],

pue 90UdI0G JO AJISIOATUN)

ueMIE], [BUOTJEN ‘UOLRNSIUTWPY
ssoulsng Jo Io[oydeqg e
youelg udwuep jo Joeuey Aindoq e

Ayis1oATU() BIYD) SUQ ‘90UI0S

JUSWOSEURA UOIEOTUNTIO))
pue uonjeyrodsueI] Jo J0[oyoey e
youerg utfiQ) jo 1oTeuey Aindoq e

A30[0uyd9], Jo AJISIOATUN)

uemIe], UIOYIN0S ‘UOTJENSIUTUPY
ssauisng jo Iofoyoeqg e
youelg 1juepy jo 1Seuejy Aindoq e

KJISIOATU) MOYD00S VN @
youeaq 1fue jo 103euejy @

A3ojouyoo],
Jo Ayis1oATun) URUIR], VN @
youerg Suey) e Jo IoFeURIA @

8102/6¢/10

S[BN

uays oe -0y

810T/10/10

S[BIN

Sue ) Suersy-Suny)

810¢/10/10

oTewd

Suos [ my-u1y)

810¢/10/10

oTewd

Suoes [, Sunf-yrys

810¢/10/10

S[BIN

uoy)) JuelsH-|

810¢/10/10

I[BIN

Fueny) Juns [ -urjy

810¢/10/10

S[BIN

Suey) uey)-3uay)

8107/67/10

SN

np\ Suny)-yon x

810T/61/10

IBN

uoy)) SuelsyH-nq

Io8euBIn
JUB)SISSY

Io3eUBIN
JUB)SISSY

108euey Andag

108euey Andag

Uy Jo
orqnday

1o3euey Aindoq

103euey Aindoq

103euey Andag

Io3eUBIN

Io3eUBIN

92130
PU00ag Y} UIYHIM
ury Jo asnodg se
1S [eldgeuey

sotuedwo)) 1y)Q I
SUOI)ISOJ JUALINIUO))

uoneonpy / seoudriadxyg

JweN ,SIoY0
U1 JO SIOUTJA
2 osnodg £q
PISH SoIeys

PI°H
soIeys

juaunuroddy
Jo a1

Iopuan

JweN

AjeuoneN]|

[T

48



Ayisioatu() Suisy Suny) euoneN
‘SOTIIOU0dY pue] Jo Io[oyoed e

JUOPISAIJ 9ITA

1do ueo] [euosiod ‘dnoin 810¢/10/10 | orettiod SYTIRNTISH JUBJSISSY
JuoweSeuRA SSauIsng JO I9pLa] @
[00Y9S YSTH [EUONEIOA UIXIYS
‘dorowro)) o jusuntedo( ‘ewordi(q @ ) JUSPISAIJ 9JTA
1daq 810T/10/10 |°reWog Yo A yD-IOIN JuRISISSY
UBOT [BUOSIO] JO JOSBURIA 0IA @
Kyisioatu() ery) Sus, ‘Surrosurduyg
[e911109]q PUL UOIBULIOJU] U JOJSEIN @ ) JUOPISAIJ OJTA
1do( yuowrdojoasg A3o[ouyda], L10T/10/80 | 1PN ury Suery-uox JuRISISSY
UOT}RWLIOJU] JO JOZBUBIA 0IA @
Aysioatun)
o1[0yIB)) US[ N JuowSeury JUOPISAIg FOIA
UOIjeULIOJU] JO I0[Yoeq @ L10Z/10/80 | e ury nj-Sunx : :
) : : JUBJSISSY
1do( Juswageuey A)LINo0g :
UuoneWIOU] JO JoSBURIA 9OIA @
® o
— — Ky1s1oATUN) — — ommmwm
BIOUIOY ‘Q0oUBUL] JO JO[UdoE @ } : JUOPISAIJ AITA
~da] ssoursng L10T/91/90 | 91BN udy) ok X-Funs, ——
‘dno1n Sunjueg 9jerodio)) jo 10ped] e
Kyis1oatu) ey Suo,f
‘SuroouISuy UOIBULIOJU] UI IOJSEIN @ : JUSPISAIJ 9OTA
2doq L107/10/90 | SN |  Suep Sunyd-Isy R
JUSWOTRUBA] JSTY JO JIOTBUBIA AJIA @
KJISIOATU() MOYJ00S ‘UOBNSIUTWPY JUOPISAIG A
ssaulsng Jo Iojayoey e 910T/10/11 | °IeIN BN SuoJ-uey) " Juesiss
. v
1da(g ssouisng seasIoAQ e :
K)ISIOATU() 2IM)N))
asoury)) ‘A10ISIH Jo I0[oyoeq e ) JUOPISAIJ OJTA
1do(q yuowageuey ssoulisng ST0T/10/10 | d1vtad OFSL UNA-TISH JuBISISSY
‘dnoin) suone[ay o1[qng Jo 19pea] e
Ays1oatun) Suny 3uay) JUOPISAIJ 0T
[euoneN ‘Sununoddy Ul J0ISEJN @ 8107/10/10 | 91BN uor] Suey)-ng L
. : : : JUB)SISSY JOTUSS
1do Sununodoy jo 1oSeuBA OIA @ : :
22132 QweN SI9Y0
PU093§ oY) UIYIIM saruedwo)) Ioy)Q ul ur Jo sIOUlA [ preH | jueunuroddy
ury 10 asnodg se SUOI}ISOJ JUALINOUOY) uoneonpy / saousLiadyy 29 asnodg Aq | sareys | jo deQg 19P1eD SWEN AujeuoneNy SHAL
Jes [errogeuey PISH saIeys

49



K)ISIOATU()
a1y n) asauly)) ‘sme Jo Jo[ayoeq e

JUOPISAIJ AITA

~dog 810T/10/10 |orewaq|  Sueng Sull-1) —
Funjueq Iownsuo)) Jo I0FLUBIA 1A e
K)s1oATU)
Sueywe], ‘Sununodoy Jo Jojoydeq e ) JUSPISAIJ OJTA
do Jowageuey 810T/10/10 |°reWog OA BA-TT JURISISSY
ssouisng Jo 10FeUBA 90IA @
KNISIOATU() UeMIB] [RUOHEN
S g 81001010 | obw | Fueng paz KPS I
— — Surpei], [eroueur Jo I03eUBIA 9JIA @ — — mﬁEWm N .
Ays1oAtun) oHanded
Sueyuwe], ‘Suryueq Jo I0[yoeqg e JUSPISAIJ OITA
~do(] uoHEnSIUTIPY 810T/10/10 | SN Suo, uof-ung, ——
S}O)JIRJA [RIOURUL] JO JOSBURIA 90IA @
K)ISIoATU() dl[o3e)) Uaf N
‘ssauIsng [eUONBUIIU] JO JO[dyoey @ ) JUOPISAIJ 9JTA
daq soueu1 10l01q 810T/10/10 | SIEN np\ Suny-oeys JuRISISSY
‘dnoxn) Sunosre]y 10npoId Jo IpeT e
n KISIOATU) TYOTUAY)) [EUOTIEN ——
Sunjueg pue KoUOJA UI IOISEIN @ 8107/10/10 | 21BN oIy Yyry)-ery)
o ! : : : JUBJSISSY
1do Amsear], Jo 105euBy 9OIA @ :
22132 QweN SI9Y0
PU093§ oY) UIYIIM saruedwo)) Ioy)Q ul ur Jo sIOUlA [ preH | jueunuroddy
ury 10 asnodg se SUOI}ISOJ JUALINOUOY) uoneonpy / saousLiadyy 29 asnodg Aq | sareys | jo deQg 19P1eD SWEN AujeuoneNy SHAL

1S [eldgeuey

PISH Sa1eys

50



A301e1S Juowdo[oAd (IS PUB 9APIWWO)) UOHEN[eA]

1ONPOIJ MON “VONIWUIO)) UOTIBN[BAT JONPOIJ AINSBAI], Qo) IUIuo))
UonEeNneAT 99IN0SAY ULWN ‘QopIuIo)) juowoSeue]y AI[Iqery 3
19SSV “9NIWIOY) JUIWAFLURIA URO SUIULIOJIOJ-UON ‘991 IWIUI0))
UonBN[BAT JIPAI) “9NIWWO)) JudWIFeurA Jsry dn 19s os[e yueg

{OONTWILIO)) JIPNY PUB 99)IWUUIO)) UOIRISUNTUY
0} [EUONIPPE UT SOINTWWIOD [BUOTIOUNJ

oY) “QaPIUIIO)) JIPNY PUB dAPIWWO)) UOHBIUNUWINY 0) uonippe uf () » 1910 JO JuauIysIjqelsd Arejunjoa s yueq oyl piq (1)
: S10300I1(J
Auojuo) Jo paeog oy jo sanijiqisuodsal pue uonisodwo) g
'SUOIB[NSAI JUBAQ[QI Ay} pue Joy Auedwo)) s3urpjoy
[e1oURUL] JO € PUB 7 S[OIIY )M 20UBpIodoe ul uonerado Jurfjos
-SS0I0 U} pa[puey os[e Jyueq 2y ], ‘Auedwoo juared oy Jo sarorjod
JUBAD]AI pue 10y Auedwo)) SFUIP[OH [eIOUBUL] JO G A[ONIY PUE
91011y 03 SUIPIOJOE [[B WSIURYOW SUI[[ONUOD Y} pue saInpasoxd
uonerodo Suip10ooe padooAdp pue wdlsAs A1onb 1opjoyoye)s
o) paYSI[qeIsd os[e sey yueq oY) ‘A[[euonippy K[jeosrpotad V4D Sorer[yye
Kq poyipne os[e pue ‘A[1ea[o pauljop udaq oAey santed [joq usomiaq S} pue ueq 9} U0IMIOq WSTUBYOIW [[BMAIL]
saniIqisuodsar Jo uoIsiAlp pue souewioprad ay) pue ‘Ajjuspuadopur pUE [0JJUOD YSLI 2JNOIXI pue YsI[qe)sd yueq oy} piq (€)
ooueuyy 1oy Jurssesord usaq aaey Ared pajefar st pue yueq oyl (§) » ({SIopJoyareys
Jo[ewr 9saY} JO SIS[[ONUOD JeW[N Y} pue
“TOUMO 9jewn[n S, HAA JO oIeme A0 os[e SI yueq oy} SIop[oyaIeys Jolew )1 JO ISI] urejurew yueq oyl piq  (7)
‘oS “Iop[oyareys SuIfjonuod [enyoe pue 9[os s yued oyl St HAA (7) »
ueq AU} YHM S[OUUEBYD UOHBOIUNWIOD (eampasoid oy poyuswojduur
pajonnsqoun ue surejurews pue 40y Auedwo)) sSurpjoy pUE ‘SIOP[OYaIeyS WO suonde [e39] pue
[eIoURUL] JO 97 S[ONIY YIIM Yueg AU} JO JUAWTBULRW S} SPIOOIR syurejdwod ‘suonsonb ‘suonsagdns siopjoyareys
1 "(HAA) s3utp[oH [eroueul ejueng Aq pausmo-K[joym styueg oL (1) » a[puey 0y spoyow dn jos yueg day) pia (1)
Kyuuiojuo)) : Jueq 2y} Jo sy3uI s19pjoyaleys pue axjonns Aymnbyg |
SASNE)) Uk  20ULUIAA0L) djeiodio) Areunung oN | sex
Jjued 10j surjopinn,, pue yueq EOHH
A1) JO 9191 AOURUIAAOK) djeIodIo))
uonejuowduy

o1} U22M]q SAIUBIAIJI(T Y,

UBWIIA0CY) dreaodio) Jo el ()

Alueq/myTod ueqeiuen A mmm// ; Ay : 931sqam s ueg oY) UO  9OUBUIAOL) dje10dI0)),, UT PIsOTISI]

suone[ngaa pajea.a pue syuegq J10j s[AouLIJ 391)9€1J-1S9g IIUBUIIA0CL) 3)e.10d10)) YIIM IUEBP.I0IIE Ul dpewr sInsopPSIq ()

UEBWIIA0L) Jraodio) ‘p

51



® SE BAIR UONEPUAWIOINY S, d940[dwr dn jos ‘9j1sqam djerodioo

o) U0 ‘pUE Q0PIWWO)) IBJ[OA\ SeoKo[dwryg paysIjqeIso jueg oy L,
: a1e)) 99Kojdwyg pue ysSry Jeis (1)
: SJE)S 90URUIIA0S de10dIod s ueqg

IoUlINJ S I0SIAIIANS pUe S 1010311 ‘S)IYTLI S, JOP[OYe)S
PUE SUONB[OI SIOISOAUT ‘0180 99K0[dUId pue S)saIour
JJeIs 01 PaYII] Jou Jnq FUIPNJOUI ) ;SNILIS AOUBUIIAOS
9ye10diod s yueq ay) Jo Surpue)siopun 193)0q Suljqeud

Auioyuo)) oy Jo Surpuejsiopun 1930q Jurjqeud uonewIojul yuepodw oy 2 uoneuLIoful juelodwl 19y)0 dARY Jued Ay} PI
(019 pue 3)ISqaM UBq 3} BIA SIOUIIJUOD
103S9AUL JO Sunseopeolq ‘woisAs uosodsayods
® JO uonejuowddw ‘uonewIojul S Jueg
“JuawdUNOouUR d1jqnd Jo ssauljaw) dY) dOUBAPE puB Ay} 9SO[ISIP pue J93]]09 0 [duuosiad oyy1oads
UOT)BULIOJUI SSQUISNQ PUB [BIOURULJ JJeIFIUI pue AJIun 0} Wo)sAs Jo juowugIsse ‘9)1sqam ysi3ug ‘3-9) ¢ soyoeoidde
uosiadsayods Aindop pue uosiadsayods oy paysijqeisa yueq YL, (7) P SUISO[OSIP-UOIIRWLIOJUT JAY10 dARY Yued oy} pIq (7)
"spiodal [eroueuly [enuue SUIPN[OUL ‘UOHBWLIOJUI SOUBUISAOT ({,0URUIdAO0S 91810d100
9je10d105 pue uonewIojul [eroueuly jueltodur oy o1qnd oy PUE SIIRJJ® [RIOURUL SUIUISOUO UOTJRULIOJUI
0 9SO[OSIp 0 SO}ISqaM YSI[Suy pue asaury)) oy} Ijinq sey jueg oyl (1) A 9SOTISIP 0} 2JISqIM [SI[qeIsd Jued ay) pIq (1)
Aruuiojuo)) : INSO[OSI(] UOIRULIOJU]
*9)1SQOM Y} UO [SUURYD UOIBIIUNTUWIOD
B SB 99110 1PNy 10 sayndsi(] pue suonsagang s 1opjoyayels pue
saakojdwy 10y BAIY AY [, PIONLSUOD PUB UOIIRIIUNWIOD PAjonnsqoun (019 s1owoIsNd pue saskodurd
3y} YSI[qeIsa 0} ,2NIWWO)) JIPNY I0J sandsi(q pue suonsagsng ‘SIOP[OYAIRYS 0} PATWI] 10U Jnq SUIPN[OUT) ;SIOP[OYI LIS
Aruiojuo)) S Jopoyayel§ SUIUIDAOD) SUONB[NFY,, AU} PAULAP Sey Jueq Y 2 )M [UUBYD UOTIBOIUNIWIOD YSI[qeIS Jued ) PI
(s3uneawr  s1opjoy2Ieys
pue s3unodW 1039211 JO pIeog 103 sAnuIW Surjedw
sonpoid pue uonensigor Auedwod pue sSunodw
SIOPJOYAIRYS ‘STUIIW S10J921I(] JO pIeOg 0} PAje[l
SITejje 1onpuod ‘uonjejuswo[duwl 991AI9S 10J paInbax
's8unPaW $1010311(] JO pleog J10J sanurw Jureaw aonpoid pue UOIRULIOJUI [)IM SIOSIAIOdNS pue $1030911p opiaoid
uonensidal Aueduwiod pue SFUNIIW S1010311(] JO pIeOg O} Paje[al siejje 0] pajiwil] J0u Jnq SUIpn|our) /SIBJJe SOUBUIIAOT
10npuod ‘uoneudWR[dw 991AI9S 10§ PAINbal UOHBWLIOJUT YIIM SIOIIIIP 9e10di0d SurSeurw 10J [duuosIad 10 Jiun 9OUBUIAA0S
juapuadapur ‘s1030011p op1ao1d 0) pouSIsse aIe sjjels pAedIpa ueg 9Je10d100 (JUALINOUOD) PAJLIIPIP B PAYSI[LISO
Auojuo) dy} JO 19p[oyaIeyS [0S Y} ST HI A pue Auedwoos orjqnd e st yueq oy ], P 31 sey ‘Auedwiod pASI-INSLD/ASM L © St jueq ay) J
‘[eaoidde 10§ $1010311(] JO pieog
pue doprwuwo)) ypny oy} 03 payodar are juounurodde 1oy) pue (Aqreorporrad
SJUBIUNOOJL PALJIIIAI JO doudpuadopur oy) uo 11odor uonenjead oy (7) A VdD a2y Jo douspuadopur oy} ssasse yued Yl piq  (7)
*S1039911(J JO pIeOE PUB JOPIWWO)) JIPNY QPO
uoneIUNWY 0} pajiodal [[e a1 s1ayew juenodw] “aapIwuwo))
SOSNE) pue  QOUBUIAAOL) djeiodIo) Arewung oN | sox
Jyueq 10J aurjapInn,, pue yueqg EQHH
) JO M)A AOURUIAAOL) djeI0odIo))
uoneuawduy

U} UG0M)Q SOUAII(T YL

52



“SJUOAD
Kyireyo pue sye se [[om se JuowrdojoAp JuoTe) 0] UOHEPUNO

BJUBNK 0} UOI[[IW 9] N JO UONBUOP & L[0T ABN U] '€
'SOLIIUNOO JOfew pue UeMIB] JO SOIPOUIIOd PUE dJULULY
‘AWOU092-010BW JOJ PUNJ [OIBISAI A} S ININSU] [OIBISY

SLIB[0 0} UOI[[IW '/ §IN PAJeuop yueq 3y ‘L107 YIIRN U] 'V

: SanLIBYD pue s1opjoyaye)s ‘santed [eonjod o) uoneuop oy

's10s1A10dNS pue s1030211p 10J Auedwo))

Q0UBINSUJ UOIU() WO} odueInsul A)ijiqer] paseyoind sey yueq oy ],

: s10s1ATOdNG

PUE $10J0311(] 10J 90UBINSU] SANI[IqRI] JO ISBYIIN S yueg

‘uoneurIofur Jeuosiad Jo A1moas

Y} doueApE pue AdeAld  SIOWOISND PIOIYS 0) WAISAS JUSWIFRUBIA

UOTBULIOJU] [UOSIO] JO 18O € ‘Z1001SE Pue ‘(SINSD)

plepue)S JuowWaZeueA AJLINOAS UOTJBULIOFU] AU} JO 9)BOIJ11I00

® ‘100LZ OSI paamboe yueq ay3 ‘rowIdyin, "uonodjoid

uoneurojul [euosiod Jo suore[nSor pue Uoo}oI JOWNSUO))

uo sourjopInn padojoasp sey yueg Y} ‘SIYSLI S, 10W0ISNO pIensd o,

: SAI01[0 ,SIoW0)sSN)) Jo uonejuswolduy oy I,

‘JuowageuULU YSII § Jueg dY) JO UOIBUIPIOOD

pue uoisiazadns ‘UONBIIQI[IP AU} 2)BIZAUI 0} JOPIWWO))

JuowaSeue] ySIy dn 1os Os[e yueg oY) Q[IYMUBIJA “BLIILIO

UOIeN|eAd YSII SNOLIBA 9INSUD 0} JOPIO UI WAISAS JudwoSeurw ySLI

PaIMoNIs-[[om & pa)MmIsuod pue ‘1030211 Jo pieog Aq paroidde

Korjod juowageuew ysu1 Jouadns padojoaap sey yueq Y[,

: BLIONID) UOneN[eA]

ST PUE SAIOI[0J JuowdSeur A ySTy Jo uonejudwoajduwy oy

‘saInpadold oy 03 Furpioode

S9SINOJ UONELINP SUINUNUOI S, 1030IIP pAuswaduil pue

(S2INPAJ0I uoneINPy JoyuN, 1039211(,, P2do[oAdp sey ueq YL

: uoneonpy Ioyn s Josiaradng pue s 1030011

uedq

oy yum drysuorie[or yjoows sey pue JopjoyaIeys AJuo oy} SI yorgm

“pyT 0D SSUIp[OH [eIouLUL] BIUBNX SI JOISOAUL O[OS S ueg oYL,

: SIYSTY S, JOP[OYSEIS PUE SUONLOY SI0ISIAU]

‘s10Aordwd pue sookojduwo us9MIOq WNIPIW SANBIIUNWOD

03]

9

(s)

(2]

(¢

(2)

(senureyo pue s1opjoyayess ‘santed jeonijod o3

UOTBUOP A} PUE SIOSIAIOANS PUE SI0)OQIIP JOF doULRINSUT
saniqiqer] jo oseyaand s yueq ‘sororjod s1owoisnd jo
uonejuawa[dur oy ‘L1111 uonENRAd YSLI pue sarorjod
JuowaSeueW YSU Jo uonejudwadu ay) ‘Sururern

SASNE)) PUE AOUBUIAA0D jerodio)
Jueq I0J QUI[APIND,, pue Yueg
3y} JO 301}9R1J AIUBUINAOCL) d}e10d10)
U} UG0M)Q SOUAII(T YL

Arewung

ON

SOX

uoneuawduy

wa)p

53



o[qeoriddy 10N

UOIBWLIOJU] "9)ISqM pue 310dal [enuue )1 Ul UOJJRULIOJUT
SuIp1099. PISO[ISIP pue suone[ngal yim parjdurod yueq Y],
: 2Inso[osip pue Aouaredsuel] (y)
*90UIPIJUOD
,SIop[oyayels AJIpI[os 0} se 0s HA oY} Jo sarorjod [e1ouad oy
qim A)UIOJUOD Ul pjonpuod saonoeld YSD Jo [[e Jodar [enuue Jo
2)1SqaMm SUBg Y} UO ISO[OSIP 0} PISIAPE SI J1 ‘A[ISEd UOT)BULIOJUT
ojenbape axmboe yueg 2y Jo SIOP[OYINLIS JBY) AUNSUD 0) ‘IOAIMOH
‘paonpoid osfe sem 110doy YSD ‘UonIppe U "9}Isqom S} U0
sordrourid osay) paysod pue ‘sarrerpisqns syt Jo soniande uoneiddo
0 o[qeorjdde ‘sojdiourig oonoeid 1sog JYSD padojoasp HIA
: SMO[[0J SB PIZLIBWIWINS J€ J308] SIY) 0} SuIpI0doE
PAIu2saId 9P IUIIO)) JUSWISSISSY A} JBY} JIAPE PUB UOIBAIISGO
YL "(YSD) senipiqisuodsay [eroog oerodio) sir Surwrojrod
A1y pue s)ySur s1opoyayess Suroadsal uo uonugool paoeIquId
sey yued 9y} I9IU9)) uoreULIOJU] JIPAI)) Julof Aq Bleq }IPaI1)
Ul pIemy pjoD YIm paplemy A[qeIOuoH S[eoJ s} se [)moI3 9Inods
pue 9[qe)s ym A[SUIpIOdIL SUOISSIW [BNUUE PIINJOXS pue ‘YJ A £q
PIpUNOJ SeM [OIYM I2JUd)) UONOWOoI] JIOM AN[Iqisuodsay [e100S
ojerodio) A utof 0y [ouuosiod ojqisuodsar poryeudisop yueq oy ],
. sanIiqisuodsal
[e100s 91e10d100 pue SIOPIOYEIS JO SIYSLI 10J 10adsay (€)
"POAISDAI HAA YOIYM SAI0IS A} Y}IM 9IUBPIOIIL Ul
Pa100s A1k [ Pue | }99.,] Yued Ay} JO JIOp[OydIeys J[0S Y} ST HIA
: SI9pJovRIeyS JO Juduean fenbg (7)
‘Aymbyq s 1opjoyareys 1oA0 uondjord (1)
: SMO[[O]
SB POZLIBUWILINS SI WO)SAS 90ULBUIIA0S 0Je10dI00 dU) JO S)oIRJ XIS
9} UO AJIAPE PUB UOIBAIISQO SI] “(SIBOA 0M) 10] PI[BA) OIUI[[OIXH S
Pal11100 A[qeIOUOY SeM ‘9 (7 YIS ATenuef UO ‘pue G[(Z Ul ‘UONBIOOSSY
90UBUIDAOD) 9Je10dI0)) UBMIB] AQ POIONPUOI ‘JUSWISSISSY WAISAS
doueuIdA0n) d1e10d1o) (S107) 0109DD ur paredionted yueq ay [,
(reway )
*90URUIOA0S 0)e10d100 UO pPIjeneAd
9q 03 uonerodio)) agueyoxy }00)S uemie] Aq Auedwod e se pojsI|
jou s1 31 0s Auedwod pAsI-INS LO/ASM L-uou pue orjqnd e st jjueg oy I,

‘(uonordwod 10§ paimbax
10U 9J& UOIJEN[BAQ UI PI)SI] J0U sarueduiod) SoInseaw
Surproodoe oy pue Ayurorrd 19y31y oy ur parorduwr oq

03 sansst asodoid asea[d ‘pasoidwr usaq Jou ALY YIIYM
2501} 10,] "PAACIAWIT USQ SABY YOIYM SINSST 9QLIOSIP
osead ‘1eak 3s918] Y 10J ASUBYIXH NO0IS UBMIB],

JO 10Ju9)) 90UBUIOAOD) dje10dI0)) Aq PanssI uonen|eAy
Q0UBUIIAOK) 9)eI0dI0)) UO }[NSAI A} 0) dsuodsar ug

SASNE)) PUE AOUBUIAA0D jerodio)
Jueq I0J QUI[APIND,, pue Yueg
3y} JO 301}9R1J AIUBUINAOCL) d}e10d10)
U} UG0M)Q SOUAII(T YL

Arewung

ON

SOX

uoneuawduy

wa)p

54



uonesdIuNuIod pado[oAap sapIuuo)) Jpny ‘uoisiarodns

ur sannp J1oy) wiiogiad 03 $99)1WUI0D JIAY) SB $1030311p Juapuadopur
M 93)TWIWO)) UONeSuddwo)) pue 9oRIwwo)) PNy paysI[qeIso
pue s1030011p Juspuadopur [euorssojold ooy sey ueq Y],

: 1030011 JO pIeog jo seung (S)

*90UBUIIA0S
dre10dioo Jo AIfIqeiunodoe pue Aouaredsuer) ay) 2ouLBYUD
01 J9PIO Ul )ISqaMm S ueg Oy} U0 I9FBURA [BIOUL) pue
uBWITRY)) Udam)aq uoneredas Ainp pue sojol o1j1oads oy [re3ep
0) PJsO33NS SI 1] "00UBUIIA0T 1e10dI09 JO UOIIOIS [BINLID B SI
Io3euUB [BIOUAD) PUB UBULIIRYD) UdaM)dq uoneredas Ainp oy, ‘g
“J1o0dal [enuue o) Ul paso[osIp A[03o[dwod PInoys s1030211p
[ENPIAIPUI PUE SOOI [BUONOUN] ‘SI0JI1I(] JO pIeog
Jo 2ouewIo}1ad uo sampasold uoneneAd A} ‘OIYMUBIIA
‘K[1eorporiad woysAs uorenead siy} 9Jndoxe A[[nj pue
Qaruwo)) uonesuddwo)) Jo uoneneAq-}19S SUILIIAOD
SQINPA201,, dO[OAIP IY}INJ 0} PASIAPE SI )] TBIA AIOAD
SoImnpao0Id uonen|eAd-}19s S)ONPUOD PUE  SIPIWUIO))
JIpny JO uonen[eAg-}1oS SUILIAOD) SAINPID0Id,,
pue _SI0J0311(] JO PIe0g pue $10}0211(] JO UOIeNn|eAR
-J10S SururoAon) sampaosoid,, poonpoid yueg oy, 'q
*90) WO [BUONOUN) AIOAD JO SANNP FUIPIOOJL
Q) 9SO[OSIP JOY}INJ 0} PISIAPE SI J] "SOOPIWWOD [RUOTIOUN]
0M) 953U} JO SANNP J1J103ds (1819 0} PI[Ie] ING SIINIUWOD
9591} Jo uoneIddo A} pue UONBWLIOJUT ,SIqUISW
Pasojosip 110dal [enuue )] “Yueg ay) JO S1030211(] JO
pIeoq Jopun paysIqeIsd dIom Qopnrmwo)) uonesuaduro))
PUE 90)IWWO)) JIPNY ‘SO0)IWIOD [BUONOUN] OM], B
- J10do1 [enuue s yueg dY) UI SAINSO[ISIP Funoadsay v
: SMO[[O]
Se PAZLIBUIINS QJB J908] SIY) 0} SuIp109o€ pAjuesald oaprunuo))
JUSWISSISSY AU} JBY} ADIAPE PUB UOIBAIISGO Y] ‘SUONIBSURI) PUR
SUOISIOAP SIOP[OYANeIs 10 papIaoid oq Ued S[UUELYO UOIIBULIOJUT
JUEBISUI PUE JUSIOLINS JBY) OS UOBWLIOJUT [EOILID JO dINSO[ISIP
K1ejUnjoA 9oUBAPE 0} J9pIo Ul ‘@ouerjdwod A10je[n3ar 0) uonIppe
ur ‘)04 "pourioyiad [jom A[[e1ousd are Aouaredsuer) pue oInso[osIp

SASNE)) PUE AOUBUIAA0D jerodio)
Jueq I0J QUI[APIND,, pue Yueg
3y} JO 301}9R1J AIUBUINAOCL) d}e10d10)
U} UG0M)Q SOUAII(T YL

Arewung

ON

SOX

uoneuawduy

wa)p

55



sdjoy yorym ‘A3n3aiur Jo uonerado s)1 saImsud Auedwo))
o) moy puejsiopun pue dn J0O[ 0} SISP[OYIY LIS [BUIAIXD I0]
os[e 1nq ‘suorje[ngaI 9saY} JAIISQO puk dunuexs A[[eorporod
sooko[dwo pue $1030911p 10J A[UO 10U JUITUSAUOD SI ]
"9ysqam 91e10d109 9} UO PIdUNOUUE 9q AILIFOIUI pUE S)ONPUOD
[eory3o uo uonerado [eonoerd pue suonengal jey) paysa33ns
SI ] "9USqaMm [eUIUI oy} uo AJuo pajsod Jnq s1onpuod [ed1yrd
JO 9poo pajeard Auedwoo oy ], ‘Auedwods oy} ur wopoq o}
doy woiy Aurgeyur uodn papunoy st 99uLUIdA0F je10d10d poon g
BLEIERICIN
A[owr) s yueg oy} 9INSU 0} JOPIO UI $99130€1d 90UBUIOA0S S)I
Noaxo A[nJ 0} Jueg Ay} 10 sIseq A} se saonoeId oouruIdA0T
arerodioo jo sordrounid 9jepdn ‘sorueuAp [euonRUIAIUL
pue sjuowaambar A101e[nSa1 ypm AIuIojuod ur ‘pue aInud) rod
20U0 3589 1€ sarorjod douruIoA0S 91810d100 SUTUEXS SI0JOII]
JO pIeog oy Jey) POSIAPE ST} ‘SPIEPUL)S [BUOIEUIUI
s AOUQ)ISISUOD J19Y) 10] PApUdWE A[QRIOPISUOD Ud9q dARY
2oueuIdA03 9Je10d100 U0 Suone[N3al asneddq Judwdo[ordp
o]qeureisns uo sauropmns 0je10diod o) se UoroUNJ [[OM UBD
sarorjod asay Jey) os suonen3al pue Judwdo[oAdp arerodiod
1M 90UEBPIOJOE UI PASIAQI PUEB PIMIIALI A[[edrporiad aq [eys
pue 9ouBUIIA0S 9)e10d100 JO soonoeld pue SwoIsAs ‘saInjed)
QIn)No A} SOZIJOqUIAS SAIOI[0J IOUBUIOAOD) 9je1odio) Y
: SMO[[0] SB PAZLIBWIWNS JE JO08]
SIY) 03 SuIPI099E PAJUsAId SAPIWIWIO)) JUSWISSISSY A} Jel) AIAP.
PUE UONJBAIISQO AV ], "20UBUIA0S 91810d100 JO S[BOST 2} AR
A19301dwios 03 s1030211(J JO paeog Jo sanijiqeded oy AJrpijos
01 SULI0ABOPUD US0q SEY Jueq 9y} Jey} JUIPIAS SI J] "SUOTJOUN]
uoIsIAIodNS $)1 9S1010X0 AJ[NJ 0} JOPIO UI SUOISIAIP JIPNE [RUIOIUI UL
SUOISIAIP uoneIado Jofew JO SIOPLI] ‘SIULIUNOIIE ‘J[SH SOPIWWO))
oy} £q N0 1y ¢, dIrBUUONSINY) UONEN[BAT 9OUBWLIONS 10] JIpny
[eu1aiu],, 0} SUIPI0dOE UOKENBAD douBWLI0NIAd dAISUay2Idwo9 0]
Sunipne [eurojur Jonpuod A[pesrporrad sapruuo)) ypny ‘Sunipne
[euxdiur 03 30adsar yym Ajreuonippy ‘Juswiaedd(q juswoFeury
sy pue syd) ‘yuouniedo 3Ipny [BUISIU] UM WSIUBYOIW
uonoeIul Judpuadopur paysijqeIss pue sauljopims pue saInpasord

SASNE)) PUE AOUBUIAA0D jerodio)
Jueq I0J QUI[APIND,, pue Yueg
3y} JO 301}9R1J AIUBUINAOCL) d}e10d10)
U} UG0M)Q SOUAII(T YL

Arewung

ON

SOX

uoneuawduy

wa)p

56



Se ‘9JIApE PUB UOIBAIOSqO S} SIUISAI 99 IUWO)) JUSWSSISSY
‘SpIepue)s pue SpuaJ) [eUONBUIANUI [IM AJUI)SISUOD AR
SN} pue 90ULUIOA0T 9J810dI00 2OUBYUS 0} JOPIO UT ‘SSA[OYIIOAIN
‘Kqoay)
10S SI JIRWYOUdq Y "oIm[nd pue [opout [ewndo oy) ojur padojorop
puE PAIJIPOW PUE PI)JBAID U JABY SWIISAS 90UBUIA0S 9)e10dI0d
oy ‘spuowannbor uonesado ayy pue saInjed) Ay JO UONBIIPISUOD
ur pue saonoeld 1599 pa1sa33ns oy 03 FuIPI090Y JUSWSEURW
pue s1030211(] Juopuadopuy ‘uewIrey)) £q opew a1e sasuodsar
9AT)OE ‘smo1Adl sno1Adld Sunin( ‘A[JuedsiyIusis 91n)nd OULUIIA0S
9yerodioo uadieys 0y sdjoy uonjedioned sy, 'seonoerd soueuIoA0d
9)e10d109 1599 9y} 10 AL1ED PUR J[9S) 9ZI[eqO[S 0} UONIqUIL
Suoxns ) SISOJIURW PUB UOHEIOOSSY AU} Aq JUIWSSISSE JUSWIUIOAOT
dyerodios ur uonedronted Arejunjoa ur sysisiod yueg oy,
: 21y dURUIdA0L) Aerodio) (9)
"Kou1o1jJ9 s31 Su1kJ11oj
103 odoy ur Sunesw preoq oy} ur A[jesrporrod passnasIp
pue pajuasard oq [[BYS SOAPIWIIO [BUONOUNJ PUE SIOJOII(
Jo pieog SupenjeAd Jo }[Nsal Y} ‘UONIPPE U "20RIWWO))
uonesuaduwo)) Jo soueuriojrad aasusyaIduwods uo wsiueydIW
UOTJENBAD JAT}O2[QO PAYSI[QLISO PUE OPIWWO)) JIPNY JO

sampasold uonen|eAd-J1as 03 I9Ja1 Jueg Y] JBY) PIPUIWIOIAT

ST 1] 3, UdARY 90)IWII0)) uonesuaduio)) 10j sprepue)s

uonen|eAd oouewIo}od Inq Poje[NULIOY USq Sy dAPIWWO0))
JIpNY pue 1030211 JO pIeog 10J SINpasold uonen[eAg-Jos

"u0ISS200NS Yroows 10§ adoy ur

MITAQI JOJ SI0}OAI(] JO pIeOg puUe 0d)Iuuo)) uonjesudduio)

01 sueyd asay yuqns A[jesiporidd o) pue sioSeuew

juejtodul 10J SAJBPIPURD JO UOTIBN]RAD pUR JUIWAO[9AID

‘001010 9] Jo sue[d uoIssa0oNs pue JUAWAO[IAIP JR[NULIOJ 0}

pasiApe s1 yueg oy} ‘SurpueisyiimioN ‘Jeaoidde 10y s1030011Qq

Jo preog 031 323pnq [enuue ) yym Suole suejd Sururen

o) PORTUIQNS SBY PUE SOJUTET) JUIWAFLURW PUL SIOSLULW

[9AQ]-AT)UD [OAJ[-PIW ‘[OAS[-YSIY 0} POZII0)sno Jurures)
JUSWATBURI PUL SISINOJ [eUOISSaJoId sIOpuUdI yued oYL D

"90UPIJUOI SIOP[OYANBIS UAYISUAMS

SASNE)) PUE AOUBUIAA0D jerodio)
Jueq I0J QUI[APIND,, pue Yueg
3y} JO 301}9R1J AIUBUINAOCL) d}e10d10)
U} UG0M)Q SOUAII(T YL

Arewung

ON

SOX

uoneuawduy

wa)p

57



'Sannp 1Y) JO ddueULIOfIAd 10139q SI0SIAIodNS PUB SI0JOAIIP IO
adoy ur yueg oy} Jo uoreuLIOjUl [BONLID dseId Apjuejsul ued preog
oy} JO SIdqUIOW [[B JBY[} OS UOIIBAIOSqO I0J SAUI[PBIP UONEIFIIOU d)
AJ109ds 03 p21sa33ns s1 )] "parrodar U9 dARY SOTOUIFUIIUOD ISA
101e duoyd 1o s[rewd Aq so10ud3uruod Jofew Jo payIIou oq [[eys
$1030211p Judpuadopur pue s1030011p Jey) saje[ndns A[Iedo ¢ Jueg
Ay ur sarouadunuo)) Jofejy Funioday Uo saINPId0I],, Ul Yueq oy,
: 1008 ST} JO MIIAQI A} 0} SUIPIOIIE ‘SMO[[O]

SASNE)) PUE AOUBUIAA0D jerodio)
Jueq I0J QUI[APIND,, pue Yueg
3y} JO 301}9R1J AIUBUINAOCL) d}e10d10)
U} UG0M)Q SOUAII(T YL

Arewung

ON

SOX

uoneuawduy

wa)p

58



UONJBRISIUIWPY UOI}0J01J [BJUSWUOIIAUY PUE JUSWUIdA0D) A)1D) 1odie] £q yun) Juiseyoing
U9ID) 1S9g papIeme SI HIA ‘sourgoewr pue sarjddns 0o13j0 A310uU0 U213 pue MO[ SN A D
“JUSWIIEAI) JoJeM PIISEM PUB UONINPII
pue Sunos ojsem Sunoword pue FurzedOAPE SIpN[ouUl SIY I, "9)sem Jo asodsip Ajrodord opy g
‘Bunzodal snjels uoNnNoIXs Sk [[om
se SuIjoAda1 921nosax pue toded pajoLoar Jo asn oy ‘syonpoid 1oded jo asnax pue SurjoLoor
oy Sunowold pue SuneooApe sopnjoul SIY ], “SO[OIME JAISUAJUI-ATIOUD ISNAT PUB O[O I\ 'V
: MO[oq paure[dxo ore s[eLIoRUI 9]qR[IA001 JO ASN §)1 pue AJUSIOJO UONRZI[IN

(JUSWUOIIAUD 9} UO Joedull MO] © 0ABY
[OIYM S[BLIOJBW J[qB[OADI SOSN pue A[JUSIDIJ

oo1nosar oster 0} HA Auedwoo juared oy) jo suonen3ar pue sarorjod ay) Aq paynoaxa A[ng (1) | 10w saonosar [[e 9z1[nn 03 J0ABIPUL ueq oyl p1g (1)
: JUSWUOIIAUF 9[qeureIsng e Sul1o)so,
‘uonerodo AJIep ur WSIUBYOIW JIPNE [RUIAUI pU.
suone[ngal Jurpuodsarioo ym Ajdwod A[ng seokojdwd ansud o) pue JuadiIp pue d[qisuodsar
9q 03 saokojdwo a31n pue oFeinooud 0 [esrerdde souewrojrod 0) payul| a1e sojni Ajjeuad (W)sAs Ayjeuad pue premal 9A130dJJ9 ay) dn )as pue
pue piemar s yueq Y} ‘Afiqisuodsar [e1oos 91e10d109 o AL1ed 0} ‘uonIppe Uy -dduewlod sarorjod YSD yum wsAs [esrerdde aoueuwroyrod
Y31y 2A91y0e pue [enudjod s)1 9S1010%9 A[[NJ 03 Wed) IO 9FLINOJUS 0) SSAUIANIAWOD JojIeW doKordwo ayerdajur ‘sarorjod uonesuaduwioo
10J paINjonys aIe pue pojudLIo-oduewIo)1ad are sarorjod uonesuaduwioos [e1ouad s yueqg oyl ({) 2 pue Arefes ojqeuosear dojoadp yueq oy piq (¥)
(preog ayj 03 ssai3oid y1odar pue
onss1 yons ssaIppe 0} juowdSeuew do) sozioyne
1030011 Jo preog pue sarorjod Kyipiqrsuodsar
'S1030311(] JO pieoqd 2y} [e100s 9jer0diod ay Surorojud pue Jursodord
03 uoneyuowdwr YSO Jo souewtorrad sy sprodar Ajjesrporrad HA A JO 10ju2) uonowold IS J0 931eYd UI 99 0} SHUN PAALOIPIP (APUALINOUOD
"HAA Auedwoo juared oy £q padooAdp soA102(qo pue so[nl [e10ud3 oy} 03 pauriojuod yued Y], (€) 2 10) AJOAISN[OX? ysIjqelsd yueq oyl p1q (§)
Sj1om AJrep ur poyudwdrduur
31 9ARY 0) pue A[Iqisuodsal [e100s Jo 3doduod ay) udyISuans 0) <039 ‘A1ojes [euonednodo
puE 3onpuod Jo 9pod ‘soIyld [euorssajord Ajiqisuodsal (3] )oYy U0NI)0IJ JOWNSUO))
[e1ouRUL] 10V UOI}0)0IJ UOHRULIONU] [BUOSId ‘Sapl) euoq Jo o[diourid oy ‘@oueuroros 2jeiodiod (Suturen Anpiqisuodsar
Uo S3s109 Surpnjoul ‘Furures) pue uoneonNpa paje[aI-y S ApIm-yueq spjoy Ajrendar yueq oyl () » 91e10d100 [R100S Je[n3a1jsoy yuedg Ay pid (7)
‘uoneuw[duwr YSO Jo soueuriofrod
AU} MOIAAI 0] SBUIJAIW SAUAUOD AJ[edrpoLiad 10jua)) oy [, “dnoin) 9y ur jiun pajedrpap
QAISNOX? AU} SB JOJUQ)) UOIOWOI] S PAYSIqeIs pue  soruedwo)) poIsIT-INSLO/ASM L Juonejuowordu
105 sojdiourig oonoeld 3sog ANiqisuodsoy [e100g 9ye10dio)),, a3 ym douepIiodde ul  sojdrourg SJ1 JO S)nsal Ay saurwexa pue Aorjod Ajiqisuodsar
2om08Id 159 YSD,, SH parendns sey (HAA) sSurpjoy [eroueur ejuenk Auedwoo juared ayy, (1) 2 [e100s ojerodiod ojendns yueq oy prg (1)
: 90UBUISAOK) 9)e10dI0)) JO UonEIUAWSldUI]
Arewwung ON | SoA
woyy
uonejuawduy

Aqisuodsay [erog jo uonejuwdwddury

(€)

59



-10qe] 9JIpadx? ‘s)y3LI 93A0[dwd pIen3 03 AJ[edIporIod poaudAUO0d SI FUNAAW JUAWAFBUBW JOqE]
a1 ‘uonIppe uy ‘sjy3I [e39] S, 22407dwd pIoIYs pue JUSWUOIIAUD Judwko[dwa enba ue jonnsuoo
0 Jop10 Ul ‘93eLLIeW pue 95 ‘UONBIUALIO [BNXS Xds ‘AnsiFar aoe[dypiiq ‘Ansi3ar pjoyasnoy
‘sonaed reonijod ‘suordja1 ‘s)ysnoy) Aromuyle uo UOHBUILIISIP ou AJ19ads yorym ‘sookojduwd
10 S19399s qof 10j so[ni JudwoSeuew [ouuostod SuIp1099. pue JI10M JO SOP0od padooAdp

(SIS Uewn Jo [[1g [eUOHBUIU]
pue suone[n3ar 0} urpIoooe saInpaoold

pue HiA Auedwoo juared sj1 jo sopod pue suonengar 1oqef ym parjdwos sey yueg oy, () 2 pue sarorjod juowoFeuew dojoaap yueg ayi piq (1)
: IeJ[oA O1[qng SulAIdsald
“SUTIONIPUO0D I1k JO uondwnsuod AFIdUD dY} ZIWIUIW O} SUBJ JLI)IJ[O SUIABS-ABIOU pas() g
‘uondunsuod
AS10u0 pue osuadxo A31011)00]0 dzrwurw 03 ‘dure| JuadsaIon],] 9poyle)) plo) 1o (T ImXy
WS G.L Se yons ‘sjys1| Suraes-A310ud mo] 3dope [[eys SIO1JJO SSAUISNq PAYSI[qe)so A[MIN 'V
: So130)eN)S A[PUSLI-009 FUIMO[[0] o}
s Suofe A1I911)09]9 JO ASh YY) QUIWEXD 0} () Ul pappe sem Surp[ing SuIp[oH [eroueul,] oy}
JO QIS UoneOy NI QYL * /(T Ul uoneudwa[duwr Ay anuruod pue 910z ul {(Surpping opSusy))
wd)sAs JuoweSeuew A310U9 oY) ‘1000S OS] 10F pardde sey jueq oy, "/ [0 ul sed osnoyuaoid
9} JO UOISSIWIQ Y} J0JIUOW pue 0jul 9qoid 0) WISAS AI0JUIAU] SBL) ASNOYUAAID) [-90[-OS] ;uononpar sed
103 A[dde 01 pojre)s yjueq oy ‘sed asnoyuaai3 uo siseydwo ue 9oe[d o, “oFesn [10 uonerodsuen 9SNOYUAI3 pue u0qIed pue UOIIBAIdSUOI A3I0Ud 10f
pue I191eM ‘A)IDLI)OJ[d WOI) SINSAI AJISOW ueg oY) WOIJ UOISSIW 9SNOYUIITZ oY ], "UOISSIW sa139rens Auedwoos ysijqe)so pue suonerado sy uo
9SnoYuaIF Jo Junowre JUBdIUFIS B 90npod Jou SOOp pue IAISS [eIoueuly ul sageduo yueqg oy, (§) 2 o3ueyo dyewr[d jo joeduwr oy 10jiuow yued ay piq (€)
"UOISSTIO
u0qIed A1essooduun prose pue Suraes A310ud yym parjdwoo sied Auedwod jo asnay], '
‘[onuod
JO9SUI PUB JUIPOI ‘UONIJUISIP INO A11ed A[1B[N3AI oM ‘0S| ‘suone[ndar joow 0} saoejd
J00PINO PojeuIISIP ASN JSNUW SIAOWS "SAIIFO Ino apisul payiquyord A[e3ordwos st Junjowrs D
‘uononpal
SeS 9SnoYueaI3 pue U0qIed PUB UOIBAIISUOI ATIOUD ‘UOIIBAIOSUOD 1jem pajudwoldwl o\ g
‘[onuod arnjerodwo) 1no A1red 03 $9)Is ssausng [[e 10} yoeordde uonoadsur Suruonipuod-ire
dU) pue spiepue)s [eLIdZeURW [BUIdIUL 9} PAdO[oAdp sey yueq oy} JudwuIdA0n) A1) 1odre],
Aq dn jos s3urpying 29130 jo arnjerodwd) JuruonIpuod-Ire ay) 10y Aorjod ayj 03 asuodsaru] Y
: soInseow {SoLnsnpur Joy) Jo
Su1mo[]0J Y} uaYe) dARY oM ‘(UO1ONPAI SEF 9SNOYUIIT pue U0QIed PUL UOIIBAIOSUO0D ATI0Ud SONSLIAIOBIRYD O} UO PIseq SW)sAS judwadeuewr
‘UOTIBAIOSUOD I19jeM SUIPN[OUT)SWISAS JUSWIFBUBW JUSWUOIIAUD JO JUIWYSI[qRISd a3} Jurpie3ay (7) 2 [eruswuoriaud 1adoxd ysijqeyse yueqg ayi piq (7))
-aanpadold FuroLoax Surpioooe oYy Aq pajpuey
are syuowrdmba pIedsIp [[e ‘O[IYMUEBIJA "9)Sem PIOAE 0} SINITUING O1IJO [[e oZIun A '
'910Z 0} 110 WOIJ SILdA 9AIINOSUOD XIS 10F
Arewwung ON | Sox

uonejuawydury

walp

60



dn yoo] 03 saako]dwd 10J soFed qom ay) uo yueq ay) Jo smau jueproduwr Ajrep saoeyd jiun
PajedIpap A[nJ & ‘UonIppe U ‘sIySLI 1Y) JO dIeme Ie s924K0]dwd Jey) 0s 9J1SqIM [BUIIUT A1)
Uuo pasunouue are soakojdwo pue yueq A} JO $IIJOUQ PUB SWISAS ‘SINI UO UOIRULIOJUI [[
"UOTJEN)IS UIM-UIM B 0JE0I0 PUE PUIW QUO JIBYS JUSWdSeusw pue Joqe| Jey)

203 9y} 9ASIYOE 0} JOPIO Ul uonoeIdiul yyoows sdojoadp pue sarorjod Auedwod ur ooueINSSE
pue uonedionied s 90Lodwo seoueyuUo ‘JuUsWOFRULW PUE J0qe] 10} WIojje[d UoedIIuNUWIWOd
© SOUSI[QBISI ‘STureawW JusdFeurt-Ioqe] JO UOIIUSAU0D [edrporiad ay) ySnoiyy “Yueg oy

*010 ‘S[[LIp pue 9Fpajmour pre Is1y pue JunysyaIy

‘osuodsar AouoFiowd @onoerd Jo sopod pue s3doduod yijedy pue Ajayes ‘suorengol

Ppale[al yieay pue A)o5es sopnjoul Sururer) Jo 9doos oy [, ‘Jjels 901A19s-ul pue sodkodurd

MOU 10} uluren) Uoneonpa Yjeay pue Ajajes [eIoua3 p[oy 03 SUIp[oy [eroueul,] ejueng

s pajeradoood yueg oy  ‘somy Sururel] pue uoneonpy yieoH pue £95es [euonednoao(,,
S,10qQeT JO ANSIUIIAl AU} JO /] PUEB 9] SI[OIMY JO SUOISIA0I Q) Y}Im 9OUBPIOIIE U] "MB] O}
)M 90UBPIOIOE U S[[LIP pue Jururen ‘uoneonp? a1 ‘A1aJes [euonednooo sponpuos Ajrensay
: soyoueIq S JO e

10J 0307 UONUAAAIJ 912IES1)) 91BI 1)) dde[dyIop Ayijeoy paimnboe yueg oy [, -ooejdyIom
urysa1jaI pue [nJy)eay ‘Azod € papraoid pue JUSWUOIAUD JUIYIOM SUI{OWS-UOU PIZI[BY
*AJ[eWwIOU UOIOUNJ SUONBOIO] SSAUISNQ [[B JB SWAISAS SOUB[[IOAINS 91JJO Jey} SUIULIuo))
“JUSWIUOIIAUS 31} JO UOTJBIIUBS PUL UOIIJUISIP Je[nToy

"SI0JBAD[D

oy pue Ajddns 1omod d1qeydniiojurun 10je10ud3 o) 30odsur pue paurejurewl I[Ny
‘syuowrdinba Kyayes o1pqnd pue a11y pajoadsur pue j10dar rengoy

'SSOU)YSLIq UOTJRUIWIN[[I PUB OPIXOIP UOQIED “I9)jem SUDJULIp Jo suonoadsur A1ojes Je[n3oy
"9J1] AepAIoAd Ul pue yIom Je soako[dwo

1o Jo Kjayes 2y 109101d A[[nJ 0} SAINSBIW JIYD AJLINJSS PUL pIensS oduenuod 101g

He o

RSN

v

“WSTURYOIW dOUBUIUIRW
K)1INd9s S)1 9810J 03, SAINPID0IJ DUBUUIRIA AILINOAS J1u() uone1ddQ,, peyonnsuod osye

Jueg Oy ], "UONBINPI Y)[BAY PUB AJLINOAS PUE AILINJS SAINJ9XS A[[edrportad osfe ng “doejdsiom
Ayyreay pue 21nd0s sookojdwa s1ojjo pue sarorjod s,dnoin o) soAI9sqo A[uo jou yueq oy ],
‘spouueyo oidnnw y3noayy jrodox

pue sjuredwos o1y ued seokojdwy jouuosiad pue syun o[qisuodsar pue sjouueyd 3untodar pue
jure[dwod a3 s[rejap os[e AIsqam Jewrur oy J, syurejduwod 22Ko1dwe jo pue 1okojdws o pue
SIOQE] U9IMIIQ UOTIBSIOAUO0D ) Jo uuiope[d e se xoqqrejy uonsagsng sokordwyg dn jos jueq oy,
‘100dso1d urm-uim pue Sunyoudq-Ajjeninu € JONISuU0d pue AUOULIEY JuowoSeueul

)

(©)

(2

eouanyyur juedyIudIs

orqissod ym soFueyo uonerado oy Jo saakodwod

wojul ‘yoeodde ojqeuoseal e ul ‘pue WSIUBYIIUW
uonesunuIod d1porad ay) ysiqelse yueqg ay pid (4)

(Arearporrod sookordwo 10y
uoneonpa ey pue KJoes 1onpuod pue doe[dyrom
Ayyreay pue ojes ay) seakojdwa 100 yueq o) p1g (€)

(A11adoad sirepge
Surp1099€ $59501d pUL [SUURYO PUB WISTUBYIIW
jurejdwoo oakojdwd oy ysijqesso jueg oyl pig (7)

Arewwung

ON

SOX.

uonejuawydury

walp

61



: syure[dwoo 1owojsnd 9[puey 03 seInpodoid pue sonuoAe SUIMO[[O] o) sosn jueq oy ‘g
*A111Nn99s uoryewIojul [euosiod doueApe
pue KoeAnid , S10W0)SNO PIAIYS 0} UOTIBUWLIOJUT [2U0SIdd AU} 1O} SaInsedw A)I[enudpyuod
s, dnoI3 oy [Je PeINOaX 0SB INQ 9}ISGAM )T UO BJEP JOWO0ISND JO AJ[EIUIPIFUOD
9} J0J SOINSBAW Y} PUE JUIWSIL)S UOTJ0}0IJ AOBALIJ PISO[OSIP AJUO JOU Sey Jueq Y}
QIIUMUBIJA "SUONEINSTAI PAJE[OI PUE , SO[Y JUSWASEURA UOIIBWOLU] [BUOSIO],, . ‘SOII[0]
U01309}01J UONJBUWLIOJU] [BUOSIS,, . UOI}0)01] JOWNSUOY) UO SauIopIny),, padojosap jueg

o) ‘uonjewIoyuI JeuosIad  SISWOISNO JO ANEHUSPIIUOD oY) Ul Anp yueq dy) AI0s A[[ny 0,

v

(,89ss9001d 901a19s pue uonerado ‘uononpoid
quawernooid ‘yuowrdojossp pue yoI1easal
uo uonddjoid s3I romnsuod 10§ saImnpadord

©) 2 jurejdwos pue sarorjod dojoasp yueg oy p1q (9)

sookojdwo 1107, / suosiad jo raquinu [ejo] = uosiad 1od Sururen SAy  : ¢ 9JON
sookojdwo [e10], / sanoy [ejo, =uosiad 1od sinoy Sururen "SAy ;7 9ON
(syuedronted jJo 10quInu,, SINOY 2SIN0D [B)0] )<= SINOH [BIO] : | 2ION

SLl 6'LE 61561 1€8°901 LS [eoL

S0 0y 85€°1 PIETT 86T [eueXy
'Ll €€ 191°8% LIS'S6 682 [
AM N v AN quZv suostod Jo Aﬂo.-OZv IsIN0D
uoszod uoszod oquunu mo SINOH 10 odAT,
1od Sururen ‘Say 1od sinoy Sururen Sy q [e10L eoL feeL
sonsne)s sururel], 10
*010 ‘suonmsul pazierodds Aq PaIdjjo sISIN0d
[eUI9)X0 SUIpua)e pue ‘sanjod] SulAl] Ayieay ‘Sururer) Kouojodwod [erouad ‘Fururery aouerduwod
[eSo] ‘Sururen 1o8eurw 9AISAI ‘Fururen 9oudjedwos JudwoFeuew ‘Fururen 90udjoduwod
[euoissojoud reroueury ‘Fururen 99Kojdwo mau FuIpnjoul ‘s99IN0SAI JUTUIBI] ISIDAIP Sp1aoId
yueq 9y, "ssouaAnodwos juswdo[oAdp 1091e0 pue so3ejueApe 10210, sookodwo of uoyiSuons
Se [[om SE $921AIS off Jo Aouaronyge pue Ajijenb oy) aaoxdwir 03 19pIo ur Juowdo[oAdp 99IN0SAI (soakojduro
uewny dy}) pue saakodwo ay) Jo Sururen [euoissajold ay) 0} papIwod SI Jyued Y} ‘A39)ens 103 Juowdoraaap Ajjiqeded pue 199180 9A1IIYF
ssauIsng s ueg Y} UO PASeq pue JUSWUOIIAUD [BIOUBUL 2y} Ul sagueyd pider oy o3 osuodsaruy (g) 2 uo swerdord ururen dojaasp yueg ayi p1q (S)

“UOTJRULIOJUT JUBISUT QAIOII UBD saoK0[dwd Jey
0s soxoq [rewd y3noiyy uonerodo ur saueyd Jofew s)1 sdounouue A[1e[n3aLI os[e yueg oYl D

Sueg oy} JO smau jueloduwil pue SMouU [BLSNPUIT JSIJe] d} PuL)sIdpun 0y I9pIo ul dwniue

Arewwung ON | Sox

uonejuawydury

walp

62



‘wod ejuenAmmm// : dpy je J0doy Ariqisuodsay 91e10d10)),, JO Uil oy} YOI[O 10 /71 1OUI/ZOU]/MI/WOd BJUBNA MMM //
- dpyy : : sossarppe qom Suimoroy oyl ysnoay) 1odoy YSO HAA PLO[umop ased]d ‘SUOISIdA YSI[Sud pue osauly)) yioq ur o[qe[reae st 110doy YSO HAA (€)

‘paxmboe sem [Sg

woly yuswoeie)s uorurdQ soueinssy juspuedopu] ue ‘0s[y "000 V'V JO [9AS] 9OULINSSE dJBIPAULIAIUT A} J30aul pue suondo 0100, O YD 03 paurioyuod 1odoy ¥YSD HAX (2)
"00UEpIND 0 [YD PUk PIEPULIS 9ULINSSY 8007 : SV 0001 VYV 01 Surpiodoe yrodar Ljiqisuodsal [e1oos aje1odioon s, os1diojus ue Jo ssouoAlsuodsar pue Ajijeriojewt
K)IATISNOUT ) pouTwExd [Sq "L 107 AL UI {(ISE) UONMIISU] SpIepue)S YsHLIg ‘UONMISUl UonejpaIdoe Ared-pIrng) e Jo uoneyparooe oy passed yodoyg YSD 9102 HAA (1)

: M0[0q 0S 2Je)s P[NOTS A3} ‘SUOTINITISUT UOT)BITTIIAD JUBAS[AI JO SPIEPUE]S d0ULINSSE 1) Joul dAeY spodor Apiqisuodsar [eroos djerodios 1o syonpoid s yueq oy J

"2)1sqom s3uIp[oy [eroueur, ejueng Auedwod juared pue 9)e10d10o 10 MAIA osed[d S[IE)p JOYlINg 10
: saanoeId Aypiqisuodsal [eroos ajerodiod s, Auedwo)) oy Jo Surpueisiopun 19))9q d)EI[IOE] 0} UOT)EULIOJUT Jueitodul Iay10

“y 0} | Wo)[ O} IOJOI AL

- uonejuowo[dwr 1oy pue sojdiourid oy usamiaq Aouedarosip Aue oqriosap aseord ¢, soruedwo))
PAISIT INSLO/ASM.L 103 sofdiourrg aonoeid 3sog Aiiqisuodsay [e1oog arerodio)),, uo paseq sajdiourid Aijiqisuodsar [e1oos 2je1odiod paysijqeiss sey yueq ) J

‘Ayniqisuodsay] [eroos djeiodio)

[WSAS

uo oouewiojrdd syt oso[dsip 03 jodoy Ajiqisuodsay [eroog ojerodio) paonpoid sey HAA (7) 1S0J UONBAISSqQ) JONIBJA PUB }ISqOM S} UO UOT)eULIOJUl
"W)SAS 1504 UOIBAIISqQ ASD 9[qeIUN0I9E puE [BIA ISO[OSIP yued dY) I
IR\ pue ausqom HAA Auedwoo juored s)1 ySnoryy uoreuriojur pasoosip sey yueg oyl () » : 2INSO[9SI(J UONBWIOU] ddUuBYUH
(soniqiqisuodsar
[e100s 91210d109 $)1 JO UOTIR[OIA AU POAJOAUT
‘sanIiqisuodsax 9q s1o11ddns oy pinoys 1081U05 J} AJRUIULIY)
[e100s 91e10d109 $)1 JO UOnE[OIA S Jd1[ddnS 9} JO 9SEO UI J0BIUOD JY) d)eUIWLIS) J0 puadsns Aew 10 puadsns Aew yuegq ayj) jey) gye[ndns siorjddns
yueg oy} jey) Suneindns siorjddns oy) yim juowdoide Aue pausdis jou sey yueq Ay} Apuain)) (g) 2 S)I pue Yueq AY) UdIM)q paudIs JudwAIFe oY) pIq (6)
‘s1orjddns ot Juawysijqeis digsuopne|ar oyy
)M SJORIIUOD S ueq Y} Ul papnjoul 9q p[noys ANfIqeureisng JUSWUOIIAUY Pue syIry uewny 03 J011d £39100S puUE JUSWUOIIAUS SUIOUIN[JUI JO]
uo sasne[)) Jo 1013977 ‘sonIfIqisuodsay] [e100S dye10dIio)) 03 Juow IO S yueq oyl [[F[nJ o, (8) » spiooar jsed  sorjddns oy ajenyeas yueq oyp p1q (8)
‘suonje[ngar ;sordiourid TeuoneuIour pue suone[NIoI 0} SOIIAISS
Furp1099e Y)Im AJIULIOJUOD Ul A1k SIOIAISS pue sjonpoid [[e Jo sanianoe Junosrew s yuegq oyl (1) 2 pue sjonpouid ‘Funodrew s)1 wojuod yueg oyl piq (L)
"pa[[onu0d A[[nJ Ae)s [[1m sasuodsolr pue snjeys ased [Iym osuodsal 10J pawIojul
Apueysur oq [[Im syun SurpIodde ‘sownsuod £q opew s1 jure[dwos Aue se uoos sy p
WO BJUBNAD)IIAISS : [leW-g O
'891-889-0080 : SUIJOH s queg syl °q
"SIUN $SOUISNQ JO [[BY SSOUISNq oY) Ul paoe[d oIe SuLIo ] Joeqpoo, Jowoisn) ‘e
Arewwung ON | Sox

uonejuawydury

walp

63



[eLoJewW Jo 22Aojdwd Aue jey) Sunendns sarorjod Ajjeuad pue premar padojoaap yueq 2y,
‘ponturad o1e sannp urpioooe

0} paje[oIun SyUAWNOOp pue syodol Jo uonezireWWNS I0 9SmM0Iq ON 'Sqof 1of sookordurd
10)j8 PaMo[[0J 9q [[eys 2Inpaooid swes ay ], ‘pantwidd st amnso[asip ou ‘pasoidde o pareindns
SSO[U[) “BjEp ,SIOWIOISNO PUB SIUSWINOOP ‘SHSE} ‘SOOIAIOS PIZLIOYINE Y JO A)[ENUIPIFUOD
10} uonediqo [y Jopnoys [eys sookojdwo jey sojerndns yowym  ‘Ajeruopyuod
Jo juowoai3e oy sopnjour paugis Jjels s JO [[e pue ueqg oy} Jey) JOeNUOd Joqe| dYL
“Kuigoyur

oY} JO SUONE[OIA SNOLIAS JIWUWOO OUM SIOPUIIJO Y} SSIWSIP 0} ssardxo osje suonensor
oy [ -ommno 0je1od1od 9I100UIS PUEB [BOIYIO O} oImunu 0} 1opio ur sojdrourid [esryio yrum
douerdwos Aqny jo sojdwrexa poo3 jos 03 paiinbar osje o1e s1oFeuew pue S103011(J “A}I[eIow
SSQUISNQ puB SOIYIO SSOUISNQ JO JUSWIYSI[eISd AU} 0} POJOAdP joq ore 1akojdwo oy) pue
soakojdwo 2y jeyy J9pIO Ul  JONPUO)) [BOIYIF UO SPIBPUE)S,, PUB  JIOA JO 9p0)),, padojoaap
sey yueqg oyj ‘,Jonpuo) Jo apo),, pue so[dourrg juowadeury [eoIyiq,, 0} UONIPPE U]

'$1030911(J JO pIeog dy) 03 ssaiford
sy odar A[eorporrod pue sirejje Suipiodoe 10j jun 9[qisuodsal e pajeudisop dueg oy)
‘sarorjod uonerado 0y JuswddeuRW AU} PUBR PILOg Y} JO JUSUNIWIWOD dY) N0 ALIed A[[nJ O,

*JOBIJUOD Y} U PAPN]OUL 3q [[BYS JUSWRIL)S AJLITIUL SSAUISNQ ) JO SISNIBUL JUBAD[II AY) pUB ‘payoeye
9q [reys Auedwoo [eure)xe oYy Aq poudis ,Juouniuuo)) yje, poon Jo UoneIe[dd(,, YL .. ISIPPYD
ampaoord SurudI§ Joenu0) JUAWAINDO0IJ,, 9y} Ino [ [reys jun JumuSis oy ‘Auedwoo [euINXd
ue yam spoog jo ofes JyImno ue Jo joenuod juswaindoid e JurusSis s yueq oY) uodn ey  (SIOIAISS
10QeT) SPOOD) JO JUSWAINDO0IJ SUIPUBH JO SOJIION],, Y3 Jo suoisiaold ayy ur poyyroads sey yueg oy,

Juowdo[oAdp
d[qeurelsns 10J JUSWUOIIAUS [euone1ddo ue 9JBdI0 puB 1ONPuUod [BIIYIAUN JudAdld 0)
suone[n3ar [eurojul 9Jo[dwod pue WSIULYOAW JUSWFLULW YSLI ‘00UBUIdA0T 9je10d100 pood
PpaysI|qe:so sey yueq oy} (,1onpuo)) Jo 9po)),, Se 0) PALIdJol 19}JeurdIdy)  Surpjoy Suroueurf
BIUBNA 10J 10NPUO)) JO 9p0)) pue Juswddeur]y ojerodio)) [eoryyg Jo saInpaooid [euonerddQ,,
pue (.sordounlg juowoFeur]y [eOIY)H,, St 0) PalIdJol IdJeurdroy ) SSUIP[OH [eroueul
ejueng 10j sofdourig 9omn0eIld 1s9g juowaseur]y ojelodio) [eoyrd,, ynm oouerdwod ug

(@)

(D

(sweagord asay) 9In09xd

A[[nJ os[e pue ‘wW)SAs ndsIp oy} pue UOHEB[OIA

jsurede Ajeuad ‘9oueping jonpuod ‘sainpasord

Suneiado pajreop oyy Surpnjour ‘yonpuod
Teonpyoun jsurede sweidoxd dojoasp yueg oy piq (7)

sororjod
950y} 9NOAXA A[NJ 0} JUSWASBURIA] PUB SI030II(
Jo pieog Aq opew astwoid ay) pue sjuawndop
[eu10)xd pue suonen3ar ur sodrjod juoweSeuewr
are1odioos [eorya s ssaxdxa A[1eaqo yueq oyl prg (1)
: suonnjos
pue sarorjod juswoSeuew ojerodios eoryyo dojoadg

Arewwung

ON

SOX.

uonejuawaydury

wal

$dndRIJ pue JuduRdeuey derodio) edryyy jo uonejudwddwy syueg oYL (§)

64



90V 23UBYOXH PUB SANLINJAG ‘BUIY)) JO o1[qnday Sy [ JO 10y Sunjueq AU ] )M dOUBPIOIB U] Y

JIPNE [BUIUI PUB SUIIUNOJOR JAIOIYJD PAYSI[QRISI

%) A | ‘yuowoSeurw [BOIYI0 9INIXD A[[nJ 03 Yued oy} seH (§)
‘sured1ojunos o3 ojqerojord o1ow 9q JOU [[ByS SIOP[OYIN LIS SUIAJOAUT SUOIIOBSUEI) JE])
2Insud ANy 0} PAYSI[qeISO UAIq OS[e Sey WoIsAs A1onb Jopjoyodes oy [ 's1030311( JO preog
Kq pasoidde aq [[eys si1opjoyaye)s SUIAJOAUT UONOBSURI) [BIOUBUL [BOIILID Jey) pAeMn3arsi) g
*KI[enUAPIU0I JO JUAWAISE A} pue JUIPLI) [RUISIUI JO OUBPPIGIO] ‘S1A109S [BIOIOUILIOD
JO 90ud3[nAIp ‘s31sa193ul JO 301]Ju0d uo [ouuosidd dyerodiod jo soueproae Jurpie3ar porjduwoo sorarjod 9say) 9In0dXd ANy
AqIny o1e suone[ngal Surp1odoe pue Jonpuo)) [eoryg uo so[diourrd ‘IoueyD) dopuwio) ypny Yy pue sjouueyd uoneredop rodoid sopraoid 9sarour
(€) 2 Jo sjo1yuod jsurede sarorjod dojoaap jueg ayp piq (€)
'$1030211(]
Jo pieog 0) Iedk snoiadxd dyy Joj juowoSeuew [eJIYI0 JO oouewiopod Ay} pue AOUBUIOAOT
9je10d105 uo syodor pue sapdwos Juounteda JuswoSeur|y ssaulsng ‘uonIppe u ‘saInpasord
juoweSeuew [eoIYI0 10 d[qisuodsor are yueqg oyl jo do siepy oouerdwo) pue ‘do
siejy 18897 “1do juowadeuey sonioe] pue uonensmmupy “1do@ 9dinosoy uewny “jdoq (A1redrporrod
juowoSeue|y ssoursng “3do( 3PNy [BUIOIU] "SITEIJE PAYR[OT JUSWOSBUBU-[€OIY}0 0] JIUN JAISN[OXO oouewroyiod  syun pres oy 110dar pue s1030211(
oy se do@ smeyy douerdwo) pajeuSisop jueqg oyl ‘uonerodo pue juowoSeurw [BIIY)O JO pIeog 0} djeurploqns JUSWOSEULRW [BIIY)O
woprad 03 sanIuo)) JudwaSeuR [BOIY)H PAYSI[qeIS? sey Yued dy Jo Auedwoo juared oy ‘HAA (7) 2 ssaursng 10y syun pajedrpap dn jas yueq o) piq (7)
'S9[onIe AJLIS2JUI pIepuE)s S yueg Oy} SUIeIU09 JOBNUOD Juswamdold
oy Joyeym azunnios skemje 3do siepgy [eSoT ‘Surmarasr joenuod Sunng ‘10eNUOd JY) Ul
papnjoul 21e JuSWIAZBURW [BOIY)D UO SI[ONIR ‘OS] "SurudIs joenuod pue juowainooid juswdinbe 10 £)onpuod
jonpoud 10J osTwIo1 SOIY)H JO 1019 uorjere[d(] yuasaid 0} 1o1jddns A10A0 a1rnbar o) seanpoasoig [eo1ye Sune[ndns Juowedide Aue ugis pue
Surudig joenuo) oseyding Jo 3o9yS uonodadsuy,, oy dn umerp Apeore sey Auedwo) oyy, (1) 2 SJUDI[D S} JO SPIODAI SOIYPO djenyeAd yueq ay) piq (1)
: JuowaFeurw 9Je10dI0d RO ANIAXI AN
2unpasord
[euIojul oY) pue sme| Surpuodsariod oy Ym saI[duwod YoIym ‘SOAINIIXS PIZLIOYINe o} WOlf
[eaoxdde saxmbar diysiosuods pue uoneuop [y "digsiosuods 10 uoneuop Ajreyo ‘suoneuop
reonijod jo uorsiaold ayy 2q 0) S2IPaoold uoneuo [eurdlxy, padojoasp dueg oyl ‘g (s2doos ssaursng
"Jse10jul [ES9]1 Joyj0 1oy10 pue saruedwo)) paisrT INSIO/ASML
Aue pue Kouow o1jqnd jo uonenoad ‘sajeqol JUOWMOPUD YUoU)edn) [enuaIojold 9AI00dI pue 103 sordiourid 291081 1sog JudwaSeuey erodio)
Js910)Ul [e39][1 )9S 03 Ajroyine 119y 310[dxa jou [[eys sookordwd (e jey) soje[nor yueg oyl Vv €L 9[oNIY ‘Z uonoag ur pajerndns Jonpuod [esryjoun
: JuowaInoo1d se yons ‘sysuI [earyjoun Y31y A[OATR[I [}IM SANIANOE SSouIsnq Ays11 A[yS1y SuIAJOAUT SaNIAT}OR UOnEIado
jsurege samseaw 9ANUIAId Fuimo[[oy ay) 3dope ¢, jJonpuoy) Jo opoD),, Yim Ajuuioyuod ur “yueg oy, (¢) 2 jsurede aInseaw oANUAAId oye) ueq o) pig (€)
‘sondsip pue sased Ajeuad
pue premar 92Ko[duro JuImMaIAI 10] 29PIUIIO)) UOHBN[BAT 221n0sAy uewny dnjes yueqg oyl "
"PISSIWSIP 10 PAFILYOSIP 9q [[BYS JONPUOD [EOIYID ISUTeSe UOE[OIA
Arewwung ON | Sox

uonejuawardury

wal

65



'SUOIB[NSAI [RUIOUI PUR [RUIOIXD A} 0 JUIPIOIOE PISSIWSIP IO PIFILYISIP

9q [[eys jonpuod [edIylo jsuiede UONE[OIA [eldjewl Jo odAo[dwd Auy waisks dndsip

puE pIemal 9A19JQ pue Jed[d e dn )as 03 sarorjod saornosar uewny pue [esreidde oouewrroyrod
ooKordwo yyim JudwaSeuRW [BIIYI PAIRISAUI Jued A ¢, JONPUO)) JO 2p0D),, 0} SUIPIOIIY ‘g

"0JIsqaMm

[euIojul oy} uo SoINPaooid oAISuUOdsaI pue ‘UOTJE[OIA JO SIUSIUOD ‘UONE[OIA JO SOIEP ‘SIOJE[OIA

Jo sowreu pue sojr} uonisod Jurpnjoul UOTIBUWLIOJUI 9} SASO[ISIP A[JUB)SUI pue JuSWIFeuLU

[eo1y30 Jo uoneolA jsurede woisAs andsip pue Ajeuad oy poyendns yueq oy ], [eNUIPLFUOD

(sumorq
-opIsIym woly Surstre yusunean rodoidwr woiy

2 s10110da1 309101d 03 SaINseaW 9INdAxXd Jued Y} pIg (€)
SOsed Ay} Jo Juuodo Ay pue 1oyodor ayy jo Amuopr oy sdody pue [ouueyd Suimolq (s9seo payrodar
-opsIym arewni3a] oy sopiaold yueg oy ¢ sopdiound juswaSeue]y [ed1Y)d,, 0} SUIPIOdIY Y JO uone3NsoAUl ) UO WISIURYOIW AN[RIIUIPJUOD
©)@ P pue sainpadoid jo sprepueys dojoadp yueg ayi piq (7)
‘[ouuosiod pue syrun ojqisuodsar pue spouueyo Suntodar pue jurejduwoos ayy (payodar Suraq suosiod 10y [ouuosiod pajeorpap
S[rejop os[e 9J1sqam [eurojul oy ], ‘sjuredwos ookojdwo jo pue 10Ao[dwo ay) pue SI0qe] UdIM)Oq oyerrdoxdde ojeuSisop pue sivy10dar oy 10§
uonesIoAuod Yy jo uuojreld e s xoqrely uonsaddng ookojdwg oy “iodor pue sjurejdwoo S[QUUBYD JUSIUOAUOD USI[qEISO ‘WISIUBYOIW PIemMAI
o[y 01 saokordwe 10y spouueyd ddpnuw dn jos pue sarorod premar padoaadp sey yueqg oyl () 2 pue Suimo[q-apsIym Jea[o e dofaadp yueq oy pigq (1)
: WISIURYOdW SUIMO0[q-a)ISIym ay) Jo uonerodp
‘suonerado Ajrep ayj ur  Aji3our,,
uaodoap 03 pajoAdp SI yueq Y[, Adorjod juowadeuew A)I3jul ) Jo uoneudwRdWI Ay} AINSUD
pue ‘suonerado Arep ur woy) yuswadwr pue Ajdde ued Koy jey) os AJLIZJUI puB SMEB] JUBAJ[I
Surpaeda1 Aipiqe yuswdpn( pue oFpajmouy [euorssdjold sookordwo oouryud 03 S13] 039 ‘uoryoadsur
-J1os pue ‘uonoojoid eyep jeuosiod ‘Anp Areronpyy jo ordiourid oyy ‘sopyy euoq jo ordiourid oy
apnjour s3ururer) 9y J, 'sedkojdwro mau 10J Jururer) pue sasiod Jururer) A10)nje)s opim-yueq spjoy Juduwageueu [BOIYI0 UO JUTUTRT) [BUIIXD
pue ‘0oueuIdA03 9)e10dI09 UT SISINOD [BUOISSIJ0Id pudje 0} $1030311p saguelre yueq ay) ‘1eak yoeq (S) 2 pue [ewsdur jsoy Aqjedrporiad yuegq o) pig (S)
"UOIJEN[BAD JIPNE [BUIDUI JO }[NSI Y} Ul PUNOJ Sem  1onpuo)) Jo opo)),, Jsurede
UoNe[oIA Ou /(0 Sulng "UONNOIXd oY) PUB WRISAS JIPNE [RUIAUI S yueg ) SAJBN[BAD
pue smoradr Apeorporrad ‘smef yam A)uriojuod ur ‘yueq jo juouniedo 1pny [euwIoiu] oyl g
‘wAIsAs Jununoose Surpuodsaliod oY) padoaadp sey yueq oyl ‘)'Q Y JO UOHRIIOSSY
sIoyueg Aq opew SaINpadold Sununoddy pue Sunjueq [eondeld pue Ansnpuj Supjueq oyl
10J S[OPOIN WISAS TUNUNOIOY 0} AOUAIJAI Ul pue (DIS) dopIwwo)) suonejordioju] Jurpue)sg
Jouwoy oy 10 (DA eoniwwo)) suonelaidiou Sunioday [eroueur [euoneUINU] Y} Aq
padooaap suonejardioju] pue {(Sy]) spiepuel§ SunuNOdOy [RUONBUINU] ‘DS Aq PIsIOpUd {IIpNE [ons Jonpuod
(SYD) sprepueis Suniodoy [eroueury [euoneurou] ‘ueqg onqngd Aq suodoy [eroueur] 01 sjueluNod9e Jurodde 1o jrun Jipne [euIuI
Jo uoneredord oy Sururoaon) suonen3vy 90y uNoooy Amuy ssouisng ¢ 10y Auedwo) oy Aq Sunpne [esrporidd jJonpuod pue Sw)SAS
Arewwung ON | Sox

uonejuawardury

wal

66



"JOBIUOD Q) Ul PAPPAqUID A1k JudwSeurul [eIIY)0 Yim douerdwos o) uo s1opew pue sasne]d sajerodioour pue torjddns
Surajoaur Aue 1oy uorjeuop [eonijod [e3a]]1 10 £19qLIq UT }ONPUOD [BIIYIAUN JO PI0I2I d1jqnd Aue ST 2191 JI UBNA [RIJIPN[ JO 9USGIM JU) U0 ‘saxmnbur yueq ay) ‘vonippe uf “Surudis
JOBIUOD O} J0J ASIWOIJ SO JO 1019 uonere[oa ay) yuasaid siorjddns axmbar 03 sampasord Surudig joenuo)) aseyand jo joays uoroadsuy oy I, pado[orap sey juegq oy L,
: (uoweSeuew 9)e10dI100 [RIIYYR JO sajdiourrd
oonjoerd S)1 SpuswE pue SMITARI Jueg Y} St yons) juswoSeuew dje1odrod [eonyie Jo uonejuswadwr s, yueq ay) 03 Surpuejsiopun 19330q SUI[qEUS UONEULIOJUT JuelIodwt 18y30

* Jonpuo)) Jo apo)),, pue . sordiourr juoweSeuey [ed1Y3y,, 03 SUIpI0doE JuswSeuL s}onpuod pue uonensar yim sarjdwoo Ay yueq oy
. sordrourd o) woiy uoneradp Aue pue uonejudwdrdur syt ayeorjdxe aseayd ‘soruedwo)
PASIT-INS LO/ASM L 10J sojdrourrg oonoeid 1sog judwoSeue]y jerodio)) [ed1yig Y)m 90UEpIodd. Ul judwoSeuew [eo1y)o jo sojdiounrd sonoeid sy padojoadp sey sueg s JI

"WAISAS
1504 UONBAIISQQ JONIBIA PUB )ISqQOM [RIDIJJO S Jueq 9y} Uo pajsod pue djisqom s yueq oy uo jodoy
[enuuy 9y} Ul PASO[ISIP SI JudtdFeUBW [O119 JO 109dSal Ul uoleuLIoju]

{WISAS 1504 UOIBAIISqQ) JONTRIA

pue 91sqom U0 dduewI0}1d )1 pue JudwoTeuewt
[eo1yye jo soydrourid Jo Juju0d Y 9SO[ISIP

Jued 9y} pid

: QINSO[OSIP UOT)BULIOJUI QOUBYUL

Arewwung

ON

SOX.

uonejuawardury

wal

67



1.

I11.

Fund Raising and Operational Highlights

Capital and Shares

(1) Sources of Capital

Unit : NT$1,000, thousand shares; Base Date : January 31", 2018
Tlssive Authorized Capital Paid-in Capital Remarks
Date of Issue .
price Shares Amount Shares Amount Source of Capital

December 2002 $10 1,211,514 | 12,115,136 1,211,514 | 12,115,136

December 2003 | $10 | 1,050,000 |10.500.000| 1,050,000 |10,500,000| C2Pital decrease to make up for loss of
161,514 thousand shares

February 2004 | $10 | 1,350,000 |13,500,000| 1,350,000 | 13,500,000 fﬁ;‘r’:;e placement of 300,000 thousand

July 2004 $10 | 1,400,000 |14,000,000| 1,400,000 | 14,000,000 | C2Pitalization of carnings, 50,000
thousand shares
Capitalization of earnings, 100,000

July 2005 $10 1,800,000 |18,000,000( 1,800,000 |18,000,000 | thousand shares, and private placement
0f 300,000 thousand shares
Capital decrease to make up for loss of

October 2007 $10 2,400,000 24,000,000 2,400,000 |24,000,000 | 400,000 thousand shares, and private
placement of 1,000,000 thousand shares
Capital decrease to make up for loss of

March 2008 $10 2,200,000 (22,000,000 2,200,000 (22,000,000 200,000 thousand shares

March 2009 $10 | 2,200,000 22,000,000 1,874,509 |18,745,089| C2pital decrease to make up for loss of
325,491 thousand shares

March 2009 $15 | 2,200,000 22,000,000 2,150,000 |21,500,000 :;;\;:ze placement of 275,491 thousand

June 2010 $10 [ 2.200,000 [22,000,000( 2,181,134 |21,811,335 | Capitalization of carnings,
31,134 thousand shares
Capitalization of earnings,

June 2011 $10 2,500,000 |25,000,000( 2,273,313 (22,733,131 92.179 thousand shares

November 2011 | $16 | 2,700,000 [27,000,000| 2,510,813 [25,108,131 :;;\;:ze placement of 237,500 thousand
Capitalization of earnings,

June 2012 $10 2,700,000 (27,000,000 2,622,983 {26,229,835 112,170 thousand shares

September 2012 | $13.74 | 3,500,000 |35,000,000| 3,496,331 |34,963,315 fﬁ;‘;:;e placement of 873,348 thousand
Capitalization of earnings,

June 2013 $10 3,650,000 36,500,000 3,649,693 (36,496,931 153.362 thousand shares
Capitalization of earnings,

June 2014 $10 3,800,000 38,000,000 3,769,049 |37,690,490 119,356 thousand shares
Capitalization of earnings,

June 2015 $10 3,950,000 39,500,000 3,918,362 |39,183,618 149,313 thousand shares
Capitalization of earnings,

June 2016 $10 4,200,000 (42,000,000| 4,152,182 {41,521,815 233,820 thousand shares
Capitalization of earnings,

August 2017 $10 | 8,000,000 80,000,000 4,265,285 42,652,845 | |7 (% O P S
The Bank’s capital increased by

January 2018 $10 | 8,000,000 [80,000,000| 7,394,039 73,940,390 | 3128734 thousand shares due o the
merger with Ta Chong Commercial
Bank Co., Ltd.
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Unit : thousand shares; Base Date : January 31, 2018

Authorized Capital
Types of Shares : Remark
Qistrmiling Unissued Shares Total
Shares
Common Shares 7,394,039 605,961 8,000,000 Public offering

(1) Shareholder Structure
Unit : thousand shares; Base Date : January 31", 2018
Shareholder Forei
. . gn
; Structure szer;ninent hl:lgif:gli In (t)iIh‘firn Individuals | Institutions Total
Quantity gencies S ons stitutions and Others
Persons 0 1 0 0 0 1
Shares Held (shares) 0 7,394,039 0 0 0 7,394,039
Shareholding Ratio (%) 0 100% 0 0 0 100%

(2) Dispersion of Ownership
Unit : thousand shares; Base Date : January 31", 2018; Face value $10 per share
Shareholding Category | Number of Shareholders Shares Held Shareholding Ratio (%)
1,000,001 and above 1 7,394,039 100%
Total 1 7,394,039 100%
(3) List of Principal Shareholders
Unit : thousand shares; Base Date : January 31", 2018
Shares
Shares Held Shareholding Ratio (%)
Major Shareholders
Yuanta Financial Holdings 7,394,039 100%
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(4) Market Price, Book Value, Earnings and Dividends Per Share, and the Relevant
Information Over the Most Recent Two Years

Year th
2016 2017 January 31", 2018

Item (Note 2)

Highest Not applicable Not applicable Not applicable
Market Price/Share | Lowest Not applicable Not applicable Not applicable

Average Not applicable Not applicable Not applicable

Before Distribution NT$13.66 NT$14.73 NT$15.34
Book Value/Share

After Distribution NTS$13.04 Note 1 Not applicable

Weighted Average Shares 4,265,285 4,265,285 7,394,039

(thousand shares)
EPS .
Before Adjustment NT$1.35 NT$1.58 NT$0.09
EPS
After Adjustment NT$1.31 Note 1 Not applicable

Cash Dividends NTS$0.64 Note 1 Not applicable
Dividend/Share Stock By Earnings NT$0.27 Note 1 Not applicable
(NT$/Share) Dividends By Capital Surplus — Note 1 Not applicable

Accumulated Unpaid Dividends — Note 1 Not applicable

P/E ratio Not applicable Not applicable Not applicable
Return on ) - -

Dividend Yield Not applicable Not applicable Not applicable
Investment

Cash Dividend Yield Not applicable Not applicable Not applicable

Note 1 : The earning distribution for 2017 has been resolved by the Board of Directors on March 22, 2018; however, it
has not been resolved by the shareholders’ meeting.
Note 2 : The preliminary financial data ending January 31", 2018 were prepared by the Bank.
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2. Financial Debentures and Capital Utilization Plan

0))

Issuance of Financial Debentures

Type of financial debentures

1% term financial debentures

2" term financial debentures

3 term financial debentures A

2011 2011 2011

Date of approval & approval Jin-Kuan-Yin-Kong- Jin-Kuan-Yin-Kong- Jin-Kuan-Yin-Kong-
do R PP 10000110840 10000110840 10000110840

) Dated April 25, 2011 Dated April 25™, 2011 Dated April 25, 2011
Date of issuance June 27,2011 August 2272011 October 27, 2011
Par value NT$10,000,000 NT$10,000,000 NT$10,000,000
Issue and trading venue Taipei City Taipei City Taipei City
Currency NT$ NT$ NT$

Issuing price

Issued at par value

Issued at par value

Issued at par value

Total amount

NTS$2.45 billion

NT$2.35 billion

NTS$0.7 billion

Interest rate 1.75% 1.85% 1.80%
Durati Duration : 7 years Duration : 7 years Duration : 7 years
uration Maturity © June 27" 2018 | Maturity : August 22,2018 | Maturity : October 27, 2018

Priorit Unsecured subordinated Unsecured subordinated Unsecured subordinated

¥ financial debentures financial debentures financial debentures
Guarantor None None None
Trustee None None None
Underwriter None None None

Certification attorney

Tsar & Tsai Law Firm
Janice Lin; YvonneLiu

Tsar & Tsai Law Firm
Janice Lin; YvonneLiu

Tsar & Tsai Law Firm
Janice Lin; YvonneLiu

Certification CPA

PricewaterhouseCoopers
James Huang

PricewaterhouseCoopers
James Huang

PricewaterhouseCoopers
James Huang

Certification financial None
S None None
Institution
Repavment Repayment in a lump sum upon | Repayment in a lump sum upon | Repayment in a lump sum upon
pay maturity maturity maturity
Outstanding balance NT$2.45 billion NT$2.35 billion NTS$0.7 billion

Paid-in capital for previous
year

NT$21,811,335 thousand

NT$21,811,335 thousand

NT$21,811,335 thousand

Net value upon final account
in the previous year

NT$24,812,541 thousand

NT$24,812,541 thousand

NT$24,812,541 thousand

Performance None None None
Terms of redemption or earl;
P Y None None None

repayment
Terms and conditions of

. None None None
conversion and exchange
Restrictions None None None

Capital utilization plan

To increase capital adequacy
ratio and enrich working capital

To increase capital adequacy
ratio and enrich working capital

To increase capital adequacy
ratio and enrich working capital

Ratio of reported issuing
debt and balance of

type

outstanding debt to the net 70.11% (Notel,2,3) 79.58% (Notel,2,3) 80.39% (Note2,3)
book value in the previous

fiscal year (%)

Eligible entity capital and Yes, Tier 1T Yes, Tier IT Yes, Tier 1T

Credit rating organization,
date of rating and rating
score

December 12, 2014
Taiwan Ratings : twAA -
(Debentures rating)

December 12, 2014
Taiwan Ratings : twAA -
(Debentures rating)

December 12, 2014
Taiwan Ratings : twAA -
(Debentures rating)

Note | :

on August 24", 2011 and have been repaid in full.

Note 2 :

matured on December 22, 2011 and have been repaid in full.
Note 3 : Before the issuance, the Bank had an unsecured subordinated financial debentures (95-2-2) outstanding at NT$3 billion. The debentures matured
on December 27", 2011 and have been repaid in full.
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Type of financial

3" term financial debentures

1% term financial debentures

1% term financial debentures

debentures B 2011 A2014 B 2014
Date of approval & Jin-Kuan-Yin-Kong- Jin-Kuan-Yin-Kong- Jin-Kuan-Yin-Kong-
pp 10000110840 10300180640 10300180640

approval document No.

Dated April 25, 2011

Dated June 27", 2014

Dated June 27", 2014

Date of issuance

October 27" 2011

September 4™, 2014

September 4™, 2014

Par value NT$10,000,000 NT$10,000,000 NT$10,000,000

Issue and trading venue Taipei City Taipei City Taipei City

Currency NTS NT$ NT$

Issuing price Issued at par value Issued at par value Issued at par value

Total amount NT$4.5 billion NTS$1.6 billion NT$4.7 billion

Interest rate 1.95% 1.80% 2.00%
Duration : 10 years Duration : 7 years Duration : 10 years

Duration Maturity :© October 27", | Maturity : September 4%, | Maturity : September 4,

2021 2021 2024

Priority Unsecur.ed subordinated Unsecur'ed subordinated Unsecurfzd subordinated
financial debentures financial debentures financial debentures

Guarantor None None None

Trustee None None None

Underwriter None None None

Certification attorney

Tsar & Tsai Law Firm
Janice Lin; YvonneLiu

Chien Yeh Law Offices
Hermes Kung

Chien Yeh Law Offices
Hermes Kung

Certification CPA

PricewaterhouseCoopers
James Huang

PricewaterhouseCoopers
Ellen Kuo

PricewaterhouseCoopers
Ellen Kuo

Certification financial
Institution

None

None

None

Repayment

Repayment in a lump sum
upon maturity

Repayment in a lump sum
upon maturity

Repayment in a lump sum
upon maturity

Outstanding balance

NT$4.5 billion

NT$1.6 billion

NT$4.7 billion

Paid-in capital for
previous year

NT$21,811,335 thousand

NT$36,496,931 thousand

NT$36,496,931 thousand

Net value upon final
account in the previous
year

NT$24,812,541 thousand

NT$46,245,949 thousand

NT$46,245,949 thousand

Performance None None None
Terms of redemption or
P None None None

early repayment
Terms and conditions of

. None None None
conversion and exchange
Restrictions None None None

Capital utilization plan

To increase capital adequacy
ratio and enrich working

To increase capital adequacy
ratio and enrich working

To increase capital adequacy
ratio and enrich working

capital capital capital
Ratio of reported issuing
debt and balance of
outstanding debt to the net 80.39% (Note2,3) 46.06% 46.06%
book value in the previous
fiscal year (%)
Eligible entity capital and Yes, Tier 11 Yes, Tier 11 Yes, Tier 11

type

Credit rating organization,
date of rating and rating
score

December 12, 2014
Taiwan Ratings @ tw AA -
(Debentures rating)

December 12, 2014
Taiwan Ratings @ twA +
(Debentures rating)

December 12", 2014
Taiwan Ratings @ twA +
(Debentures rating)
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Type of financial 2" term financial debentures | 1° term financial debentures | 3™ term financial debentures
debentures 2014 2015 2015
Date of approval & Jin-Kuan-Yin-Kong- Jin-Kuan-Yin-Kong- Jin-Kuan-Yin-Kong-
10300180640 10400000510 10400130410

approval document No.

Dated June 27", 2014

Dated January 14", 2015

Dated June 12, 2015

Date of issuance

October 29%, 2014

March 24%, 2015

August 27™, 2015

Par value NT$10,000,000 CNY$1,000,000 NT$10,000,000

Issue and trading venue Taipei City Taipei City Taipei City

Currency NT$ CNYS$ NTS$

Issuing price Issued at par value Issued at par value Issued at par value

Total amount NT$1.7 billion CNY$250 million NT$5.55 billion

Interest rate 1.85% 4.6% 4.1%
Duration : 7 years Duration : 3 years Duration : Perpetual

Duration Maturity :©  October 29", |Maturity : March 24", 2018 Maturity : N/A

2021

Priority Unsecur§d subordinated General financial debentures Unsecur.ed subordinated
financial debentures financial debentures

Guarantor None None None

Trustee None None None

Underwriter None None None

Certification attorney

Chien Yeh Law Offices
Hermes Kung

Chien Yeh Law Offices
Hermes Kung

Chien Yeh Law Offices
Hermes Kung

Certification CPA

PricewaterhouseCoopers
Ellen Kuo

PricewaterhouseCoopers
Ellen Kuo

PricewaterhouseCoopers
Ellen Kuo

Certification financial
Institution

None

None

None

Repayment

Repayment in a lump sum
upon maturity

Repayment in a lump sum
upon maturity

Early redemption or buy-back
from the market upon 10
years after issuance is subject
to the approval by the
competent authority

Outstanding balance

NT$1.7 billion

CNY$250 million

NT$5.55 billion

Paid-in capital for
previous year

NT$36,496,931 thousand

NT$37,690,491 thousand

NT$37,690,491 thousand

Net value upon final
account in the previous
year

NT$46,245,949 thousand

NT$51,073,449 thousand

NT$51,073,449 thousand

Performance

None

None

None

Terms of redemption or
early repayment

None

None

This debenture has no
maturity date or specified
redemption date. The Bank
may early redeem or buy
back this debenture from the
market upon 10 years after
issuance of this debenture
where one of the following
requirements is met and the
prior approval by the
competent authority is
acquired. (1). The ratio of
regulatory capital to risk-
weighted assets after being
redeemed shall meet the
minimum rate stated in
Paragraph 1 of Article 5 in

73




Type of financial
debentures

2" term financial debentures

2014

1%t term financial debentures
2015

3" term financial debentures
2015

Regulations Governing the
Capital Adequacy and Capital
Category of Banks. (2).
Replace the original capital
instrument with a capital
instrument of equivalent or
higher quality. The Bank, if
planning to early redeem the
debenture, will announce so
30 days prior to the call date
and call the debentures in
face value along with accrued

interest payable. Where the

Bank exercises its call option,

this debenture matures on the
call date

Terms and conditions of
conversion and exchange

None

None

None

Restrictions

None

None

None

Capital utilization plan

To increase capital adequacy
ratio and enrich working

Solidify and steady
mid-to-long term capital

To increase capital adequacy
ratio and enrich working

capital capital
Ratio of reported issuing
debt and balance of
outstanding debt to the net 49.73% 52.47% 67.36%
book value in the previous
fiscal year (%)
Eligible entity capital and Yes, Tier 11 No Yes, Tier I

type

Credit rating organization,
date of rating and rating
score

December 12, 2014
Taiwan Ratings @ twA +
(Debentures rating)

July 18,2016

January 17", 2018
Taiwan Ratings : twAA

Fitch Ratings :  AA-(twn)
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Type of financial

4" term financial debentures

5™ term financial debentures

1% term financial debentures

debentures 2015 2015 2016
Date of 1 & Jin-Kuan-Yin-Kong- Jin-Kuan-Yin-Kong- Jin-Kuan-Yin-Kong-
ate ol approva 10400130410 10400130410 10400296320

approval document No.

Dated June 12", 2015

Dated June 12", 2015

Dated December 24™, 2015

Date of issuance

August 27", 2015

September 29, 2015

February 23", 2016

Par value NT$10,000,000 NT$10,000,000 NT$10,000,000
Issue and trading venue Taipei City Taipei City Taipei City
Currency NT$ NTS NT$

Issuing price

Issued at par value

Issued at par value

Issued at par value

Total amount NTS$3 billion NT$1.45 billion NTS$5 billion
Interest rate 2.1% 4.1% 1.8%
Duration : 10 years Duration : Perpetual Duration : 10 years
Duration Maturity ©  August 27, Maturity : N/A Maturity : February 23,
2025 2026
Priorit Unsecured subordinated Unsecured subordinated Unsecured subordinated
Y financial debentures financial debentures financial debentures
Guarantor None None None
Trustee None None None
Underwriter None None None
Chien Yeh Law Offices Chien Yeh Law Offices Chien Yeh Law Offices

Certification attorney

Hermes Kung

Hermes Kung

Hermes Kung

Certification CPA

PricewaterhouseCoopers
Ellen Kuo

PricewaterhouseCoopers
Ellen Kuo

PricewaterhouseCoopers
Ellen Kuo

Certification financial
Institution

None

None

None

Repayment

Repayment in a lump sum
upon maturity

Early redemption or buy-back
from the market upon 10
years after issuance is subject
to the approval by the
competent authority

Repayment in a lump sum
upon maturity or early
redemption or buy-back from
the market upon 5 years after
issuance is subject to the
approval by the competent
authority

Outstanding balance

NT$3 billion

NT$1.45 billion

NTS$5 billion

Paid-in capital for
previous year

NT$37,690,491 thousand

NT$37,690,491 thousand

NT$37,690,491 thousand

Net value upon final
account in the previous
year

NT$51,073,449 thousand

NT$51,073,449 thousand

NT$51,345,873 thousand

Performance

None

None

None

Terms of redemption or
early repayment

None

This debenture has no
maturity date or specified
redemption date. The Bank
may early redeem or buy
back this debenture from the
market upon 10 years after
issuance of this debenture
where one of the following
requirements is met and the
prior approval by the
competent authority is
acquired. (1). The ratio of
regulatory capital to risk-
weighted assets after being

The Bank may early redeem
or buy back this debenture
from the market upon 5 years
after issuance of this
debenture where one of the
following requirements is met
and the prior approval by the
competent authority is
acquired. (1). The ratio of
regulatory capital to risk-
weighted assets after being
redeemed shall meet the
minimum rate stated in
Paragraph 1 of Article 5 in
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Type of financial

4" term financial debentures

5™ term financial debentures

1% term financial debentures

debentures 2015 2015 2016
redeemed shall meet the Regulations Governing the
minimum rate stated in  |Capital Adequacy and Capital
Paragraph 1 of Article 5 in Category of Banks. (2).
Regulations Governing the | Replace the original capital
Capital Adequacy and Capital| instrument with a capital
Category of Banks. (2). instrument of equivalent or
Replace the original capital | higher quality. The Bank, if
instrument with a capital | planning to early redeem the
instrument of equivalent or | debenture, will announce so
higher quality. The Bank, if | 30 days prior to the call date
planning to early redeem the | and call the debentures in
debenture, will announce so |face value along with accrued
30 days prior to the call date | interest payable. Where the
and call the debentures in  [Bank exercises its call option,
face value along with accrued | this debenture matures on the
interest payable. Where the call date
Bank exercises its call option,
this debenture matures on the
call date
Terms a_nd conditions of None None None
conversion and exchange
Restrictions None None None

Capital utilization plan

To increase capital adequacy
ratio and enrich working

To increase capital adequacy
ratio and enrich working

To increase capital adequacy
ratio and enrich working

capital capital capital
Ratio of reported issuing
debt and balance of
outstanding debt to the net 73.85% 76.98% 79.08%
book value in the previous
fiscal year (%)
Eligible entity capital and Yes, Tier 11 Yes, Tier I Yes, Tier 11

type

Credit rating organization,
date of rating and rating
score

January 17", 2018
Taiwan Ratings : twAA

January 17™, 2018
Taiwan Ratings : twAA

January 17™, 2018
Taiwan Ratings : twAA

2

Acquisitions or Assignment of Other Financial Institutes

A. CPA’s opinions on share exchange ratio for mergers and acquisitions or assignment of

other financial institutions for the most recent year :

On February 3%, 2016, the Bank signed share purchase agreement with AON

Corporation and acquired 100% equity of Han Shin Savings Bank in Korea from AON

Corporation at 135.102 billion Korean Wons. This acquisition received approval from

FSC in letter of Jin-Kuan-Yin-Kong No. 10500026760 on March 17", 2016 and

received approval from Financial Services Commission of Korea on April 14", 2016.

Both parties in this acquisition completed the delivery on April 25", 2016 and, on

February 13%, 2017, the company was renamed to Yuanta Savings Bank Korea Co.,

Ltd. No conversion was involved in this transaction. KPMG was appointed to issue

opinions on reasonableness of share value, which concluded that the amount of this

transaction was regarded reasonable.
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Upon the resolution of the Board of Directors on any merger or acquisition of other
financial institution through new share issuance in the recent year and until the date of
publication of the annual report (January 31, 2018), the enforcement thereof and basic

information of the merged or acquired financial institutions shall be disclosed :

The merger of the Bank and Ta Chong Bank was approved in Board of Directors
meetings of both banks on September 14", 2016 (exercising the duty and power of the
shareholders’ meeting). After the merger, the Bank will be the surviving company and
Ta Chong Bank will be the dissolving company. This merger acquired approval from
FSC with Letter No. Jin-Kuan-Yin-Kong No.10500320920, dated January 17%, 2017.
Yuanta Bank and Ta Chong Bank officially merged on January 1%, 2018 (record date

of merger).

The proportion of the share conversion in this merger is that, on the base date,
every common share held by Ta Chong Bank shareholders can be exchanged for
0.8602 common share of the Bank while each share of Type C Preferred Stock of Ta
Chong Bank can be exchanged for 1.0625 share of Type A Preferred Stock of the Bank.
The Bank and Ta Chong Bank respectively appointed Mr.William Yu of KenWill
United CPAs Firm and Ms.He-Ying Jian of Chun Hue Accounting Firm to issue the
fairness opinion on share exchange ratio for mergers and acquisition which the
accountants has regard reasonable and fair. In response to the expiration of Type C
Preferred Shares of the Ta Chong Bank on September 30™, 2017, the Board of
Directors of both parties signed the second supplement agreement of the merger
contract on August 17™, 2017, to cancel the originally agreed stock swap of the

preferred shares upon merger.

On the base date of the merger, the Bank has exchanged 0.8602 common shares
of Yuanta Bank for one common share of Ta Chong Bank. The total issuance of new
shares is 3,128,754,439 shares, with face vlaue of NT$10 per share. After the merger,
the paid-in capital of Yuanta Bank amounts to NT$73,940,389,820.

a. Information on the financial institution involved in merger and acquisition
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Name of the Financial Institute

Ta Chong Commercial Bank Co., Ltd.

Address of the Financial Institute

6F, 7F, 8F and 9F, No. 66 and 2F, 2F-1, 7F and 9F, No.68,
Sec. 1, Dunhua S. Rd., Songshan Dist., Taipei City 10557,
Taiwan (R.O.C.)

Responsible Person

Chien-Ping Chen

Paid-in Capital (NT$)

36,372,406,880

Main Business/Product Items

Commercial Bank

Total Assets 431,681,325
Total Liabilities 389,198,334
Total Shareholders' Equity | 42,482,991
Financial otal Shareholders' Equity ,482.99
Information for Operating Income (Note) | 5,744,571
2017
(Unit : NT$ Gross Profit Not Applicable
thousand) Operating Gains and
Losses (Note) 3,744,571
Current Profit And Loss (761,512)
Earnings Per Share (0.18)

Note : In banking industry, “operating income” and “operating gains and losses” mean “net revenue.”

b.  The implementation of new share issuance for undertaken merger and

acquisition activities involving other financial institution and the effect (of new

share issuance) on shareholders’ equity :

This merger is going to benefit the persistent expansion of various services in

the Bank’s subsidiaries and advance its competence in the market so should

deliver a positive effect on shareholders’ equity.

(3) Implementation Capital Utilization Plan

A. With approval from the authority, the Bank issued subordinated debentures of NT$10
billion on April 25", 2011, issued subordinated debentures of NT$8 billion on June

27" 2014, issued foreign currency financial debentures of NT$5 billion (or equivalent

to USD or CNY) on January 14", 2015, issued subordinated debentures of NT$10

billion (or equivalent to foreign currency) on June 12, 2015, and issued subordinated

debentures of NT$10 billion (or equivalent to foreign currency) on December 24,

2015.

The Bank issues financial debentures in order to enhance capital adequacy ratio, fulfill

capital demand for loans and financial operation, and reduce liquidity risk.

B. As of January 31%, 2017, the Bank has issued debentures of NT$33 billion and

CNY$0.25 billion. Applying amount and the according execution are itemized as

follows :
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Date of Approval & Approval
Document No.

Total Amount

Execution

Jin-Kuan-Yin-Kong-10000110840
dated April 25", 2011

The subordinated financial
debentures of NT$10 billion

The 1* term (2011) subordinated financial
debentures of NT$2.45 billion were issued
on June 27", 2011.

The 2™ term (2011) subordinated financial
debentures of NT$2.35 billion were issued
on August 22", 2011.

The 3" term (2011) subordinated financial
debentures A of NT$0.7 billion were
issued on October 27",2011.

The 3" term (2011) subordinated financial
debentures B of NT$4.5 billion were
issued on October 27", 2011.

Jin-Kuan-Yin-Kong-10300180640
dated June 27%, 2014

The subordinated financial
debentures of NT$8 billion

The 1% term (2014) subordinated financial
debentures A of NT$1.6 billion were
issued on September 4", 2014.

The 1% term (2014) subordinated financial
debentures B of NT$4.7 billion were
issued on September 4™, 2014.

The 2" term (2014) subordinated financial
debentures of NT$1.7 billion were issued
on October 29 2014.

Jin-Kuan-Yin-Kong-10400000510
dated January 14, 2015

The financial debentures of
NTS$S5 billion (or equivalent to
USD or CNY)

The 1% term (2015) unsecured financial
debentures of CN'Y$0.25 billion were
issued on March 24" 2015.

Jin-Kuan-Yin-Kong-10400130410
dated June 12, 2015

The subordinated financial
debentures of NT$10 billion
(or equivalent to foreign
currency)

The 3" term (2015) perpetual non-
cumulative subordinated financial
debentures of NT$5.55 billion were issued
on August 27", 2015.

The 4™ term (2015) subordinated financial
debentures of NT$3 billion were issued on
August 27", 2015.

The 5" term (2015) perpetual non-
cumulative subordinated financial
debentures of NT$1.45 billion were issued
on September 29", 2015.

Jin-Kuan-Yin-Kong-10400296320
dated December 24", 2015

The subordinated financial
debentures of NT$10 billion
(or equivalent to foreign
currency)

The 1% term (2016) subordinated financial
debentures of NT$5 billion were issued on
February 23, 2016.
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3. Business Overview
(1) Business Performance for 2016~2017

A. Revenue Breakdown
Unit : NT$1,000; %

Year 2017 2016
Item Amount Proportion (%) Amount Proportion (%)
Net Interest Income 9,212,330 60.89 8,597,599 61.40
Net Service Fee and Commission Income 3,095,273 20.46 2,832,863 20.23
Gain (loss) on Financial Assets and
Financial Liabilities at Fair Value through 1,861,290 12.30 1,700,479 12.14
Profit or Loss
R.eahze.:d Gain on Available-for-sale 386.707 256 260,914 1.86
Financial Assets
Foreign Exchange Gain (Loss) (285,874) (1.89) (76,776) (0.55)
Gain on asset impairment (loss) (166) - (763) -
The Other Comprehensive Income of
Associates/Joint Ventures Accounted for - - (300) -
Using the Equity Method
Other Non-interest Income 228,531 1.51 73,682 0.53
Net Investment Gain (loss) on Debts
Investment without Active Market 631,474 417 614,210 4.39
Net Revenue 15,129,565 100.00 14,001,908 100.00

B. Deposit

Unit : NTS$ in million; %

2017 2016 Comparison with 2016
Year
Amount Increase
Proportion Proportion (Decrease)
- Amount (%) Amount (%) Increase iz
(Decrease) (%)
Checking Deposits 3,708 0.51 3,432 0.48 276 0.02
Demand Deposits 103,415 14.19 108,714 15.18 (5,299) (0.99)
Demand Saving 261,748 3592 | 235,909 33.10 25,839 2.82
Deposits
Time Deposits 231,051 31.71 237,136 33.27 (6,085) (1.57)
Time Saving Deposits 128,738 17.66 128,114 17.97 624 (0.31)
Total 728,660 100 712,765 100.00 15,895 0.00

Note : The deposits include NTD and foreign currency deposits but not the deposits from the Central Bank and Other
Banks.
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C. Loan

Unit : NT$ in million; %

2017 2016 Comparison with 2016
Year
Amount Increase
Proportion Proportion (Decrease)
. Amount (%) Amount (%) Increase [ ——
(Decrease) (%)
Corporate Loans 285,185 57.69 299,898 60.25 (14,713) (4.91)
General Corporate
172,316 34.86 185,884 37.34 (13,568) (7.30)
Loans
Small-and-medium 112,112 22.68 113,340 22.77 (1,228) (1.08)
Business Loans
Government Loans — — - — - —
Delinquent 757 0.15 674 0.14 83 12.31
Consumer Loans 205,228 42.47 197,864 39.75 7,364 3.72
Mortgage 171,128 3541 166,240 33.40 4,888 2.94
Auto Loans 30,780 6.37 27,575 5.54 3,205 11.62
Consumer
Unsecured Loans 1,227 0.25 1,457 0.29 (230) (15.79)
Stock-secured Loan 1,714 0.35 2,142 0.43 (428) (19.98)
Delinquent 219 0.05 168 0.03 51 30.36
Other (Note) 160 0.03 282 0.06 (122) (43.26)
Total 494,350 100.00 497,762 100.00 (3,412) (0.69)
Note : Including certificate of deposit loan and composite overdraft.
D. Foreign Exchange
Unit : US$1,000; %
2017 2016 Comparison with 2016
Year
Amount Increase
Proportion Proportion (Decrease)
o Amount (%) Amount (%) Increase Proportion
(Decrease) (%)
Import Business 1,628,555 2.85 1,552,303 2.51 76,252 491
Export Business 433,786 0.76 500,665 0.82 (66,879) (13.36)
Outward Remittance 27,782,269 48.68 29,483,543 47.75 | (1,701,274) (5.77)
Inward Remittance 27,227,956 47.71 30,207,041 48.92 | (2,979,085) (9.86)
Total 57,072,566 100.00 61,743,552 100.00 | (4,670,986) (7.57)
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E. Trust Business

Unit : NT$1,000; %

Year Comparison with 2016
2017 2016 Amount Increase
Increase (Decrease)
Item (Decrease) Proportion (%)
126,214,752 124,446,204
Total Balance of Trust Assets (Notel) (Note 2) 1,768,548 1.42
. 10.00
Other Consigned Items 3,255,308 2,959,445 295,863
Total_ Revenue of Trust Business 1.164,013 764,021 399,992 5235
Service Fee
Scale of Assets under Cus_tody of 247572 1,125,951 (878,379) (78.01)
Investment Insurance Policy
The Custody Asset in Discretionary 4,960,485 4,097,582 862,903 21.06
Investment Account
Scale of Assets under Custody of 28,753,193 22,131,623 6,621,571 29.92
Foreign Investment
The Custody of Other Property 123,112 0 123,112 0.00
Scale of Assets under Custody of
Business Guarantee Bond 2,325,000 2,330,000 (5,000) (0.21)
Custodian Service Fee Income 22,368 18,752 3,616 19.28
Amount of 34,955,594 21,573,447 13,382,147 62.03
Certification
Certification of
Securities Revenue of
Certification 5,351 3,866 1,485 38.41
Service Charges

Note 1 @ Including OBU trust property in the amount of NT$1,944,126 thousands.
Note 2 : Including OBU trust property in the amount of NT$2,000,195 thousands.

F. Credit Card

Unit : NTS$ in million; %

Year Comparison with 2016
2017 2016 Amount Increase Increase
T m— (Decrease)
Item Proportion (%)
Number of Cards Issued (Card) 1,511,648 1,345,028 166,620 12.39
Cards in Circulation (Card) 650,964 578,740 72,224 12.48
Transaction Amount (NT$ million) 58,341 45,803 12,538 27.37
Revolving Balance (NT$ million) 525 529 %) (0.86)
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G. Investment

Unit : NT$ in million; %

Year Comparison with 2016
2017 2016 Amount Increase R
T — (Decrease)
Item Proportion (%)
Bond Trading Volume 445,931 278,062 167,869 60.37
Bill Trading Volume 1,871,630 165,235 1,706,395 1,032.71
Unit : US$ in million; %
Year Comparison with 2016
2017 2016 Amount Increase AT
i e — (Decrease)
Item Proportion (%)
Spot Transaction 21,539 23,824 (2,285) (9.59)
Forward Exchange Transaction 2,105 2,565 (460) (17.93)
Foreign Exchange SWAP 20,094 24,414 (4,320) (17.69)
Option Transaction 16,726 9,851 6,875 69.79
H. E-Banking
Unit © in thousands
Year Comparison with 2016
2017 2016 Amount Increase LLIST0ES
e — (Decrease)
Item Proportion (%)
Total Intf:rnet Banking 3,534 3.338 196 587
Transactions
Total Mobile Banking Transactions 11,350 5,734 5,616 97.94
Total Cross-border Payment 232 33 149 179.52

Transactions

(2) 2017 Operating Plan

During 2017, the Bank will continuously devote to keep the business and profit

structure in the balanced manner as well as to fully implement the risk control and legal

compliance mechanism. In addition, the Bank's integration with the Ta Chong Bank is also

one of its important tasks. Retaining the characteristics and competitive advantages of the

two banks is the principle for the Bank to plan the post-merger system and principles to

create the greatest synergy. The Bank's operation plans are summarized as follows :



A. Business Development

a.  Financing service will focus on services with higher profitability under
manageable risks, such as SME loans, lead arrangers of the domestic syndicated
loan, OBU syndicated loans, revolving mortgages, auto loans and unsecured
loans. Reasonable interest rates for loans will be set in consideration of the

Bank’s capital cost and clients’ overall contribution so as to maximize profits.

b.  Wealth management business will focus on One Banking as the main concept,
sustain the diverse product range and advance the professionalism and stability
of financial advisors in order to maximize the client base and maintain the stable

growth of the fee income.

c.  For the customers of credit cards, the Bank will continuously launch card-using
promotion events to escalate the numbers of active cards, card spendings and
revolving balance. Also, through cross- selling to credit card customers, the Bank

will improve customer loyalty and contribution.
B. Channel Development

a.  In response to the popularization of mobile communications and Internet, the
Bank, according to client needs, enhances its functionality and security of mobile
bank and electronic payment business so as to maximize number of customers

and volume of transaction.

b.  Seize the business opportunities arising from the approval of electronic payment
services and strive to enter into partnership with collaborative shops in hope for

becoming the best platform for product-selling and payment flow services.

c.  Guide clients to make transactions or inquiries through digital channels to ease

off the stress on the customer service and reduce operational costs.

d. In terms of physical channels, the Bank embraces 152 domestic branches after
the merger with Ta Chong Bank that will advance the deployment and flexibility.
The Bank also continues to introduce digital services to better operating

procedures in branches and further customer satisfaction.

e. In terms of the overseas market, the Bank provides services through the
subsidiary banks in Philippines and Korea as well as the Hong Kong branch
and Myanmar office. The Bank will dedicate its full effort to the management

and operation of the Bank’s overseas business in order to boost its contribution
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to profit year to year.
C. Risk Management

a.  Solidify the Bank’s managerial capability in credit, market and operational risks
through risk models and databases.Build up the risk warning mechanism riding
on the deeply understanding of each industry and country risk, so as to

effectively reduce the risk.

b.  Set up a dedicated unit and supervisors according to regulations in “Directions
Governing Anti-Money Laundering and Countering Terrorism Financing of
Banking Sector,” developed by the competent authorities, for the development

of managerial mechanisms, training and system establishment.

c.  Fortify the Bank’s risk control, legal compliance, management of internal audit

and internal control of overseas business offices.
D. Personnel Training :

Utterly perform employee orientation and on-the-job training. Through job rotation,
the Bank plans to cultivate multi-functional talents and intensify trainings on managers,
international professionals and digital finance professionals to well prepare the Bank
for future developments and demands for internationalization and thus lay the

foundation for sustainability of the Bank.
Research and Development

In response to the globalization of the financial market, the Bank will aggressively
and practically place significant attention to and grasp the update of the industry for
business expansion, risk warning and integrated marketing in hope for maximizing

customer satisfaction and profitability. The Bank has developed its future plans as follows :
A. Banking Service Research and Development

a.  Apply biometric to customer’s identity authentication in digital finance service
so that customers’ information can be accessed speedily and personalized

financial service can be provided to customers.

b.  Develop “fund plus” efficiency investment method to combine the advantages
of systematic investment plan and one-time investment plan, in order to have the
effect of simultaneously diversifying risks (single investment in parent funds)

and improving profitability (systematic investment in sub-funds).
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Establish customer loyalty points exchange platform service, intending to
convert customer contribution revenue into loyalty points, in order to enhance
the customer's overall exchange service experience, and deepen the relationship

between the Bank and the customers.

Risk Management

To manage the post-integration of corporate banking and consumer banking
portfolio, plan and fine tune the credit rating/ scoring models as well as the credit
risk grades. Closely monitor the portfolio performance and alert any adverse
trend. Continually reinforced the credit risk management framework and control

mechanism.

Systematically manage the risky industries and total exposure granted to  China.
Continually revamping the large risk exposure management systems to control

the concentration risk more comprehensively.

Set the proper frequency of stress test and continuously refine the methodology, such
as the simulation of the quantitative model, the setting of stress scenarios, and

risk factor selections and prediction.

Conduct rigorous research on operation risk management technology, including
the operational risk tolerance classification calculation and the backtracking and

detection of the effectiveness of operational risk self-assessment.

Continuously develop and pre-calculate the managerial mechanism for
maximum of the net interest income and economic value of banking book for

each time band.

Continue to improve the liquidity risk management mechanism, and build the
system to strengthen fund liquidity risk measurement and analysis (e.g.

Simulation of stress testing scenario) and control the disclosure of information.

IT Research and Development Projects

The Bank will continue to develop its operation and business and also fulfill the

information security management. The information system R&D and upgrading

projects to be commenced include the upgrading of foreign exchange system, revision

of OLAP multi-dimensional data analysis tool, BASEL4 accrual capital system,

upgrading of credit card issuance accounting and authorization system functions,

improvement of credit card review system function and procedure, merchant business
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system construction project, upgrading of BPM (Business Process Manager) cross-
system integration platform, 2nd-stage construction of corporate banking collection
system, inclusion of Ta Chong E-LOAN into consumer banking review system,
upgrading of collateral system and consumer banking review system, addition of
acceptance of application for loan in the OCR system, 2nd-stage wealth management
system, new insurance agency system-online insurance (including electronic
signature), real estate trust system, new image system construction project, collection
and payment transfer platform upgrading project, construction of 2nd-stage CTI
system_consumer banking credit card and Ta Chong Bank function, Web ATM inter-
browser safety control component construction, upgrading of WebSphere Application
Server , revision of personal network bank-related systems and transformation of
Tibero database, new financial system construction project, NSI structured notes
trading management system, TMU transaction management system, evaluation on
computer system and information security (Class I), e-payment platform safety
evaluation, tapeless back-up management system construction, intranet information
security policy management platform construction, intra-bank online video conference
system construction, Advanced Persistent Threat (APT) construction, Virtual Desktop
Infrastructure (VDI) system construction, and Security Operation Center (SOC)

construction project, etc.
(4) The Long-Term and Short-Term Business Plans
A. Short-Term Business Development Plans

a.  Complete the integration to upgrade the consolidated synergy

i. Continue to execute the integration of personnel, business, customers, and
management orientations related to the consolidation project, and review and

adjust the integration timely.

ii. With significant growth in business volume and transaction volume after
merger, continuously conduct system tuning and upgrade, optimize t he
operational efficiency of each system, and reduce manpower burden through

operation flow design.

iii. Conduct manpower stocktaking, increase the flexibility of dispatching and
backup, promote the integration of corporate culture through education, job
rotation, support between branches and other mechanisms, and quickly

increase staff’s familiarity with the operation and professional competence.
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d.

Balance development of all services and maximize capital efficiency

iil.

1v.

Under the controllable risks and taking into account the Bank’s cost of
capital, select the business with better profitability as the main core and

continue the adjustment of the loans business structure.

. Wealth management business will focus on One Banking as the main concept,

sustain the diverse product range and advance the professionalism and
stability of financial advisors in order to maximize the client base and

maintain the stable growth of the fee income.

For the customers of credit cards, continuously launch card usage promotion
events to escalate the number of active cards, retail sales volume and
revolving balance. Also, through cross-sale to credit card customers,

maximize client loyalty and contribution.

Upgrade the stability of the yield from financial operations to utilize the

earnings stably.

Seize the dynamic of the banking sector and raise the investment in digital

channels

il.

iil.

In response to mobile communications and Internet popularization,
increasingly promote the usage of mobile banking and electronic payment
and enhance the functionality and security so as to maximize number of

customers and transaction amounts.

Seize the business opportunities arising from the approval of e-payment
services and strive to enter into partnership with collaborative shops in hope
for becoming the best platform for product-selling and payment flow

services.

Continue to develop digital services, provide integrated diversified digital
services and develop new customer bases, which are supplemented with the
integrated digital marketing projects to increase subscribers and usage of e-
banking and mobile banking services. At the same time, design the login gifts
to increase the e-banking and mobile banking usage. Incorporate digital
medias of YouTube and IG in community marketing to instill the brand

preference and visibility in target customers.

Fully observe legal compliance and risk management and sustain the Bank’s
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sound operation

ii.

1il.

According to the competent authority’s “Directions Governing Internal
Control System of Anti-Money Laundering and Countering Terrorism
Financing of Banking Business, Electronic Payment Institutions and
Electronic Stored Value Card Issuers,” establish and amend the internal
regulations and operating procedures, and also conduct educational training

and system tuning, etc.

Fortify the Bank’s risk control, legal compliance and management of internal

audit and internal control of overseas branches.

Regularly collect the latest changes in financial regulations and instantly
amend bylaws. Furthermore, ensure the complete compliance with
regulations through periodically performing self-evaluation and assessment

of legal compliance.

B. Long-Term Business Development Plans

a.  Strengthen operating efficiency and and stably upgrade profitability

ii.

iil.

After the merger with Ta Chong Bank, the Bank’s market share goals of

deposit and loan services will be set above 3% and gradually raise these goals.

Strengthen the wealth management investment consulting business, and
optimize the operating procedures of business locations and digital channels,

in order to enhance the Bank's professionalism and identity in the market.

Integrate the resources of domestic/overseas locations and the Group,
provide comprehensive financial services and customized financing

solutions, and actively compete for the business of corporate customers.

b.  Utilize Fintech to enhance products and services to make the Bank as the

customers’ first priority financial institution

ii.

Use the big data analytics to develop new typed financial products based on
customer needs, and conduct precision marketing, in order to improve

customer loyalty and contribution.

Based on the opening policies, develop various innovative payment products
and mobile payment services to meet the needs of customers and merchants,

create brand differentiation through intelligent and mobile consumer service
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experiences, and connect online and offline scenarios, in order to increase
customers’ market shares. Also, develop the online accounts receivable
financing services so that the corporate customers can activate corporate

assets and easily deploy working capital.

c.  Penetrate the domestic market deeply and explore overseas market actively

il.

iil.

Upon the consolidation, the Bank owns 152 business locations domestically,
which are integrated with such e-channels as ATM, network banks and
mobile banks, helpful to improve convenience for customers and publicity
of brand. Meanwhile, the Bank will integrate the Group’s resources to
provide diversified products and deepen the trading relationship between

customers and the Company.

Currently, the Bank owns subsidiaries in Philippines and Korea. Along with
Hong Kong Branch of Ta Chong Bank, a preliminary scale of overseas
deployment has turned visible. In the future, the Bank will speed up
establishment of the business development model applicable locally by
transplanting the relevant experience and enhance the cooperation between
domestic and overseas business locations to upgrade contribution to earnings

year by year.

Enhance the training of international talents and encourage the staff to
enhance and improve their foreign language ability and strive for

opportunities in overseas visits or education.
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(5) Employee Composition

Year 2016 2017 January 31", 2018
Number of Staff 2,717 2,822 4,457
Average Age 39.46 39.62 40.56
Average Seniority 8.35 8.46 9.44
PhD 0.11% 0.10% 0.11%
Master Degree 14.90% 14.52% 14.11%
Education Level | University/ College 81.07% 81.21% 81.21%
Ratio
Senior High School 3.85% 4.07% 4.51%
Lower than Senior High 0.07% 0.10% 0.06%
School
Certificates/Licenses Number of Staff  |Certificates/Licenses Number of Staff
Internal Control 2.868 Investment Insurance 1,448
Salesperson
Certificates and Trust Salesperson 2,655 Fmancn}l Knowledge 2,382
¢ and Ethics
Licenses Held by - ; - -
Yuanta Commercial| Life Insurance 2513 Financial Planning 634
Bank Employees | Salesperson ’ Specialist
Property Insurance Other Financial
Salesperson 2,092 Certificates/Licenses 8,766
Life Insurance Salesperson to Sell Foreign Currency Receipts and 1535
Disbursements Non-investment Insured Goods ’

Note : On January 31%, 2018, number of staff of Yuanta Savings Bank (Philippines) is 84.
Note : On January 31%, 2018, number of staff of Yuanta Savings Bank (Korea) is 52.

(6)

Corporate Social Responsibilities and Ethics

The Bank has been making donations to Yuanta Foundation for social services in
cultural and education fields. Yuanta Foundation centers on caring for public welfare with
initiatives on education in four educational approaches : (1) social welfare and education;
(2) fostering of young talent through scholarships and other forms of academic sponsorship
and professional training; (3) promotion of the arts and cultural education; (4) social
security and law education. A total of 482 events were organized and dedicated to various
charity services in 2017, including 113 self-hosted events, 194 co-hosted events and 175

sponsored events.

The Foundation also integrated the extensive network and ample human resources of
Yuanta Financial Holdings (YFH) to promote volunteer service so that the Foundation can
aim at wide targets and scope and generate stronger power for its service. During 2017, the
Foundation held Yuanta Blissful Day and Volunteer Day, to accompany hundreds of

children from children’s shelters to attend exhibitions. Also, the Bank created the original
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“Dream Big” program, combining resources to build a virtual and physical integrated
charity platform to assist 15 charity groups in need through not only funding but also
dedication of numerous volunteers in hope to make a contribution to the whole society in

terms of finance and labor!

The Foundation gathers the social service strength and hopes to set an example for
various sectors in the society and encourage them to participate the public welfare events,
so as to fulfill the corporate social responsibility insisted by YFH. In the future, the
Foundation will persistently help more minorities and families in need, as our promise “Let

dreams be not just dreams!”, and build a warmer future for Taiwan.

The Bank also cooperated with charity groups to issue co-brander cards for charitable
donation. For example, for Changhua Fellow Townsmen Association Co-brander Card, the
Bank appropriates 0.2% of the consumption amount to Changhua Fellow Townsmen
Association for charity use; for Sung Shan TsuHuei Temple Charity Card, the Bank
appropriated 0.2% of the consumption amount to Sung Shan TsuHuei Temple for charity
use. It is hoped to feedback the society and fully carry out the Bank’s corporate social

responsibilities.

The Number of Non-supervisor Employees, Annual Average Employee Benefits and

the Differences from the Previous Year

Non-supervisor employees in the Bank amounted to 2,695. Annual average benefits
for 2017 is totaled to be NT$ 1,397,647, a rise by NT$ 131,692 from the previous year.

IT Development Projects
A. Hardware and Software Configuration of Major Information Systems

The configuration of major information system, including NTD deposit and loan,
domestic remittance, cross-bank transactions, foreign exchange, trust, accounting, data
warehouse, wealth management and credit card authentication etc., are equipped with
the hardware and operation systems of IBM p-Series, IBM AS/400 I-Series, SUN
M5000, EMC Greenplum and Windows x86 server.

B. Future Development and Purchasing Plans

In response to the business continuity, business development and implement the
information security management, the Bank plans to launch the construction of
information system infrastructure and security enhancement, including computer

system information security assessment project (Class I), e-payment platform
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security assessment, tape-less backup management system construction (phase II),
intranet information security policy management platform construction, intra-bank
online video conference system construction, Advanced Persistent Threat (APT)
protection mechanism construction, Virtual Desktop Infrastructure (VDI) system
construction, Security Operation Center (SOC) construction and Global Server Load

Balancing (GSLB) construction project, etc.
Emergency Backup and Security Measures

In order to safeguard the smoothness of major system operation, local backup and
remote backup mechanisms are devised for the host of each connectivity system
according to the service features and conduct corresponding fail-over maneuvers to
the system levels. It is not only the responding capability of the trainers, but also the
effectiveness of the backup recovery procedures reviewed. In order to safeguard the
equipment of the system and data storage, the Bank plans the following safety

preventive measures :

a. Computer Room Security
The computer facilities of the Bank are installed with equipment against
earthquake, fire, thunder and disasters. The access control system and the
monitoring system are also well executed to tightly control entry and exit. Vital
computers and equipments are maintained and tested periodically to safeguard the

equipment operation.

b. System and Network Security
i.  Firewall
Critical gateways in the internal network are shielded with Back To Back dual
layer firewall to achieve double defense with different brands of hardware
and software firewalls. Major external websites are setup on the N-tier
structure. While the web server is placed in the DMZ area behind the layer 1
firewall, major application servers and database servers are placed behind the

layer 2 firewall.

ii.  IP Address Protection
The user terminal of the Bank adopted MAC and IP address blocking system
to protect the internal IP addresses of the Bank from being mistakenly or

falsely used.

iii. Weakness Scanning and Flaw Repair

Scanned the weakness of servers and automatically fix the system flaws of
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iv.

V1.

Vil.

Viii.

iX.

personal computers to improve system security.

External Service Website Penetration Testing
Proactively conducted the penetration testing on external e-commerce

websites, in order to identify security issues proactively for protection.

Anti-virus Mechanism
All of personal computers, servers and emails are devised with anti-virus and

anti-spam mail mechanism.

The Intrusion Detection System
Establish an intrusion detection system on critical gateways of external
websites. Actively detect hacker’s invasion and attack and have operators

instantly supervise and report such matter 24 hours a day.

The Application Firewall

Establish the application firewall on critical gateways of the external website.
Actively analyze and filter OSI L[4-L7 Internet behavior. For illegal
programming or any penetration and attack against the flaws of the system or
programs, the application firewall will actively quarantine, block and report

such matter to fortify the Internet defense and system security.

Source Code Security

Established the inspection mechanism of source code security which
automatically executes the analysis to find hidden flaws and malicious
programs during the development phase of the electronic trading programs in
order to avoid the poor quality programs cause any security concern, such as

the attach from hackers to intensify the program quality and safety.

Monitor the Changes of Files
Launch the file changed monitoring system on the e-commerce website to

avoid malicious damages or false information implantation.

Mobile Device Management Mechanism

Strengthen enterprise’ internal management of mobile devices to ensure the
data security through the establishment of Mobile Device Management
Mechanism, including managing mobile device components, enhancing
content security for mobile devices and establishing Internet security

mechanisms for mobile devices.
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xi. Protection against Distributed Denial of Service (DDoS) Attack
Subscribe to the service of protection against Distributed Denial of Service
(DDoS) Attack with the Internet Service Provider for the external network,
accompanied by ISP’s sandbox protection, in order to avoid DDoS attack and

ensure financial services of e-banking.

xii. ATM Application Whitelisting
Establish the managerial system for ATM application whitelisting in order to
advance recognition of executable applications at ATM lest any malicious

software should be planted or activated in ATMs.

c. Information Security and Personal Information Protection

In order to advance the quality of financial service, information security management
and personal information protection, the Bank utterly implements every procedure in “ISO

27001 : 2013 Information Security Management Systems” and “BS 10012 : 2009 Personal

Information Management Systems’ and engages in semi-annual review and triennial re-
assessment by BSI. In addition, in order to comply with the requirements of the competent
authorities and adapted to the management of digital financial information security, the
Bank regularly conducted “Computer System Information Security Assessment”, “E-
payment Platform Security Control Operation Assessment”, “Automatic Teller Machine
(ATM) Information Security Attack and Defense “DDos Attack and Defense Drill”,
“Detection of Mobile App;” and “Cyber and System Penetration Testing Services”, the
Bank is persistently devoted to the enhancement of managerial mechanism of information
security and personal information protection and risk management and to stronger
awareness of security across the Bank in order to safeguard the confidentiality, integrity
and availability of information asset so that our clientele can enjoy financial services of

stronger security and higher quality.

Employee Welfare

A. In addition to enrolling employees in labor insurance and national health insurance in
accordance with Government’s laws and regulations, the Bank also enrolled
employees in group insurance, including term life insurance, injury insurance, critical
illness insurance, accidental medical insurance, cancer insurance and occupational

disaster insurance, etc.

B. Established Employees Welfare Committee and stipulated the relevant reimbursement

procedures, such as providing subsidies to marriage, maternity, disease, injury, death,
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emergency, children scholarship.
Provided employees meal reimbursement.

Provided preferential interest rates for savings accounts of employees, mortgages,

property remodeling loans and consumer loans.

Provided employees with Employee Stock Ownership Trust.
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IV. Financial Information and Risk Management

1. Financial Review 2013~2017

(1) Condensed Consolidated Balance Sheet for 2013~2017

Unit : NT$1,000

Financial Information (Note 1)

Year

i 2017 2016 (]\?311553) (1\?&1:4) 2013
Due from Centea Banlk e calIoans to other banks 61936614 | ILOSIAET| 91084244 | 92677166| 92951953
Financial assets at fair value through profit or loss — net 84,342,923 75,856,017 85,539,654 49,412,091 24,375,726
Bills and bonds purchased under resale agreements 9,180,000 6,249,307 1,937,969 — —
Available-for-sale financial assets — net 141,727,769 84,420,516 41,794,256 34,767,648 31,039,688
Receivables — net 15,625,696 18,768,134 16,747,814 19,094,761 12,339,605
Current income tax assets 2,381,676 2,852,044 2,848,594 3,110,545 3,058,196
Bills discounted and loans — net 487,857,672 490,845,954 478,156,273 445,276,774 397,268,743
Held-to-maturity financial assets 26,743,729 14,741,656 14,665,264 7,345,168 4,955,516
Other financial assets — net 34,671,976 49,570,202 70,157,273 38,861,792 26,168,420
Property and equipment— net 6,778,256 6,079,960 5,015,333 2,160,396 2,149,569
Investment Property — net 1,059,195 1,083,277 1,876,961 306,052 314,808
Intangible assets — net 2,574,712 2,545,091 2,133,271 2,068,089 2,058,637
Deferred income tax assets — net 383,565 437,751 615,950 610,164 193,903
Other assets— net 1,596,441 2,409,515 5,396,994 3,205,017 1,495,054
Total Assets 882,860,224 866,911,311 817,969,850 698,895,663 598,369,818
Due to Central Bank and other banks 10,541,967 25,624,867 31,901,180 5,681,005 13,072,480
Financial liabilities at fair value through profit or loss — net 2,978,553 5,332,985 9,714,271 5,679,085 2,336,752
Bills and bonds sold under repurchase agreements 11,240,704 7,786,562 10,578,602 8,340,995 -
Payables 18,228,206 13,277,873 11,668,104 15,830,696 10,326,621
Current income tax liabilities 688,003 918,818 608,110 986,876 325,264
Deposits and remittances 739,208,515 713,029,940 661,165,107 579,860,129 496,482,959
Bonds payable 33,000,000 38,000,000 33,000,000 23,000,000 15,000,000
Other financial liabilities 1,611,059 2,234,695 2,895,043 6,237,906 12,902,996
Provision 1,133,997 1,197,338 1,253,653 1,030,176 735,122
Deferred income tax liabilities 179,605 194,232 364,716 171,751 209,163
Other liabilities 1,236,459 1,060,123 1,041,664 731,171 731,582
Total liabilitiss Before distribl-ltion 820,047,068 808,657,433 764,190,450 647,549,790 552,122,939

After distribution Note 2 811,296,504 765,192,534 649,549,790 552,122,939
Equity attributable to owners of the parent company 62,813,156 58,253,878 53,779,400 51,345,873 46,246,879

Before distribution 42,652,845 41,521,815 39,183,618 37,690,491 36,496,931
Share Capital —

After distribution Note 2 42,652,845 41,521,815 39,183,618 37,690,491
Additional paid-in capital 6,038,882 6,038,882 6,038,882 6,116,883 6,116,883
Retained earnings Before 'disTribL.ltion 14,111,826 11,172,970 8,813,539 7,495,147 4,241,009

After distribution Note 2 7,402,869 5,473,258 4,002,020 3,047,449
Other equity 9,603 (479,789) (256,639) (228,357) (607,944)
Prior interests under common control - — - 144,848 —
Non-controlling interests — — — 126,861 —
Total equity Beforé dis}trib‘ution 62,813,156 58,253,878 53,779,400 51,345,873 46,246,379

After distribution Note 2 55,614,807 52,777,316 49,345,873 46,246,879

Notel : The above financial information was audited by accountants.
Note2 : The appropriation of the Bank’s 2017 earnings is pending until the confirmation from the Board of Directors on behalf of stockholders.
Note3 : To comply with the combinations of Yuanta Life Insurance Agent and Yuanta Property Insurance Agent, 2015 financial reports have been

restated.

Note4 : On August 5™, 2015, the consolidated Company acquired 100% equity of Tong Yang Savings Bank and completed the according delivery. This
acquisition is Business Combination Under Common Control (BCUCC), so, when producing financial reports for the previous periods, the
Bank considered itself consolidated ab initio and thus reproduced previous financial reports. Tong Yang Savings Bank was restructured into
the indirect subsidiary of Yuanta Securities in the same conglomerate on June 11, 2014. Therefore, June 11", 2014 is the date of ab initio

consolidation.

97



(2) Condensed Consolidated Statements of Comprehensive Income for 2013~2017

Unit : NT$1,000

Financial Information (Note 1)

Year

Tiem 2017 2016 (15&252) (1\?33;3) 2013
Interest income 14,426,861 13,777,724 13,050,370 11,167,221 9,798,277
Less : Interest expense 5,214,531 5,180,125 5,304,799 4,167,006 3,682,850
Net interest income 9,212,330 8,597,599 7,745,571 7,000,215 6,115,427
Net non-interest income 5,917,235 5,404,309 5,187,193 4,400,633 3,253,166
Net revenue 15,129,565 14,001,908 12,932,764 11,400,848 9,368,593
Provision for bad debts expenses and guarantee reserve 311,230 1,006,950 886,889 757,128 720,371
Operating expenses 7,357,790 6,642,951 6,405,803 5,632,982 5,239,500
Income from continuing operations before income tax 7,460,545 6,352,007 5,640,072 5,010,738 3,408,722
Income tax expense (717,538) (757,052) (696,099) (468,340) (356,517)
Net income from continuing operations 6,743,007 5,594,955 4,943,973 4,542,398 3,052,205
Net income 6,743,007 5,594,955 4,943,973 4,542,398 3,052,205
Other comprehensive income (loss) (net of tax) 455,342 (118,393) (177,526) 291,138 (1,200,081)
Total comprehensive income 7,198,349 5,476,562 4,766,447 4,833,536 1,852,124
Net income attributable to : Parent company 6,743,007 5,594,955 4,949,974 4,546,935 3,052,205
Ic\ger:t:(r:lcome attributable to @ Prior interests under common - - (3,304) (2,419) -

Net income attributable to : Uncontrolled equity - - (2,697) (2,118) -
Comprehensive income attributable to : Parent company 7,198,349 5,476,562 4,782,113 4,827,285 1,852,124
S:[;nrizer:lzl;iit:lincome attributable to : Prior interests under| - o (7.901) 3397 B
Comprehensive income attributable to : Uncontrolled equity — - (7,765) 2,854 -
EPS(NTS) (Note 4) 1.58 1.31 1.19 1.16 0.81

Notel : The above financial information was audited by accountants.
Note2 : To comply with the combinations of Yuanta Life Insurance Agent and Yuanta Property Insurance Agent, 2015 financial reports have been

restated.

Note3 : On August 5", 2015, the consolidated Company acquired 100% equity of TongYang Savings Bank and completed the according delivery. This
acquisition is Business Combination Under Common Control (BCUCC), so, when producing financial reports for the previous periods, the
Bank considered itself consolidated ab initio and thus reproduced previous financial reports. TongYang Savings Bank was restructured into the
indirect subsidiary of Yuanta Securities in the same conglomerate on June 11", 2014. Therefore, June 11", 2014 is the date of ab initio

consolidation.

Note4 : The outstanding shares have been adjusted proportionally based on the capitalization of earnings on May 25", 2017. Before adjustment, EPS

after-tax of 2016 is NT$1.35.
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(3) Condensed Separate Balance Sheet for 2013~2017

Unit : NT$1,000

Financial Information (Note 1)

Year
lg5m 2017 2016 053353) o 32134’ n 2013
Due fom Central Bank and call loans to othe barks 65717484 10601314  S0082158)  92216171) 92951873
Financial assets at fair value through profit or loss — net 84,342,923 75,856,017 85,539,308 49,411,506 24,375,726
Bills and bonds purchased under resale agreements 9,180,000 6,249,307 1,937,969 — —
Available-for-sale financial assets — net 140,849,559 83,750,635 41,793,681 34,767,019 31,037,413
Receivables — net 15,264,898 18,319,774 16,319,285 18,673,646 12,276,134
Current income tax assets 2,380,835 2,848,594 2,848,594 3,109,168 3,057,284
Bills discounted and loans — net 476,787,047 490,029,141 477,989,325 445,096,204| 397,268,743
Held-to-maturity financial assets 26,533,847 14,513,341 14,494,870 7,277,780 4,955,516
E;]tuity investments accounted for under the equity method — 5,180,010 4.983.889 1,315,587 758,086 655,121
Other financial assets — net 34,483,031 49,478,502 70,138,491 38,837,359 25,842,649
Property and equipment— net 6,681,689 5,818,750 4,947,906 2,087,564 2,149,071
Investment Property — net 1,059,195 1,083,277 1,876,961 306,052 314,808
Intangible assets — net 2,125,592 2,125,491 2,132,733 2,067,369 2,058,637
Deferred income tax assets — net 363,868 406,092 583,384 582,426 193,733
Other assets— net 1,345,254 2,174,629 5,276,578 3,194,049 1,467,868
Total assets 872,295,232 863,650,633 817,276,830 698,384,399 598,604,576
Due to Central Bank and other banks 10,541,967 25,624,867 31,901,180 5,681,005 13,072,480
Financial liabilities at fair value through profit or loss — net 2,978,553 5,332,985 9,714,271 5,679,085 2,336,752
Bills and bonds sold under repurchase agreements 11,240,704 7,786,562 10,578,602 8,340,995 —
Payables 18,082,685 13,212,014 11,604,913 15,822,935 10,313,523
Current income tax liabilities 686,798 918,499 606,906 985,209 323,253
Deposits and remittances 728,947,095 709,988,729 660,554,776 579,493,478 496,750,456
Bonds payable 33,000,000 38,000,000 33,000,000 23,000,000 15,000,000
Other financial liabilities 1,611,059 2,234,695 2,895,043 6,237,906 12,902,996
Provision 1,009,808 1,076,576 1,249,615 1,027,396 735,122
Deferred income tax liabilities 179,127 182,081 364,705 171,751 209,163
Other liabilities 1,204,280 1,039,747 1,027,419 725,627 713,952
Total liabilities Before distribution 809,482,076 805,396,755 763,497,430 647,165,387 552,357,697
After distribution Note 2 808,035,826 764,499,514 649,165,387 552,357,697
Equity attributable to owners of the parent company 62,813,156 58,253,878 53,779,400 51,219,012 46,246,879
Share Capital Before distribution 42,652,845 41,521,815 39,183,618 37,690,491 36,496,931
After distribution Note 2 42,652,845 41,521,815 39,183,618 37,690,491
Additional paid-in capital 6,038,882 6,038,882 6,038,882 6,116,883 6,116,883
Retained camings Before distribution 14,111,826 11,172,970 8,813,539 7,495,147 4,241,009
After distribution Note 2 7,402,869 5,473,258 4,002,020 3,047,449
Other equity 9,603 (479,789) (256,639) (228,357) (607,944)
Prior interests under common control — — — 144,348 -
Total equity Before distribution 62,813,156 58,253,878 53,779,400 51,219,012 46,246,879
After distribution Note 2 55,614,807 52,777,316 49,219,012 46,245,879

Notel : The above financial information was audited by accountants.

Note2 : The appropriation of the Bank’s 2017 earnings is pending until the confirmation from the Board of Directors on behalf of stockholders.
Note3 : To comply with the combinations of Yuanta Life Insurance Agent and Yuanta Property Insurance Agent, 2015 financial reports have been

restated.

Note4 : On August 5th, 2015, the consolidated Company acquired 100% equity of TongYang Savings Bank and completed the according delivery. This
acquisition is Business Combination Under Common Control (BCUCC), so, when producing financial reports for the previous periods, the
Bank considered itself consolidated ab initio and thus reproduced previous financial reports. TongYang Savings Bank was restructured into the
indirect subsidiary of Yuanta Securities in the same conglomerate on June 11th, 2014. Therefore, June 11th, 2014 is the date of ab initio

consolidation.
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(4) Condensed Separate Statements of Comprehensive Income for 2013~2017

Unit : NT$1,000

Financial Information (Note 1)

Year

ftem 2017 2016 (I\?(())tIeSZ) 2014 2013

Interest income 13,999,882 13,618,315 12,974,127 11,098,363 9,795,941
Less : Interest expense 5,105,242 5,141,414 5,299,901 4,164,271 3,687,102
Net interest income 8,894,640 8,476,901 7,674,226 6,934,092 6,108,839
Net non-interest income 5,848,117 5,295,425 5,160,646 4,334,051 3,218,495
Net revenue 14,742,757 13,772,326 12,834,872 11,268,143 9,327,334
Provision for bad debts expenses and guarantee reserve 225,450 1,002,168 869,105 758,804 720,371
Operating expenses 7,066,081 6,427,822 6,330,031 5,509,759 5,205,430
Income from continuing operations before income tax 7,451,226 6,342,336 5,635,736 4,999,580 3,401,533
Income tax expense (708,219) (747,381) (689,0606) (455,064) (349,328)
Net income from continuing operations 6,743,007 5,594,955 4,946,670 4,544,516 3,052,205
Net income 6,743,007 5,594,955 4,946,670 4,544,516 3,052,205
Other comprehensive income (loss) (net of tax) 455,342 (118,393) (172,458) 286,166 (1,200,081),
Total comprehensive income 7,198,349 5,476,562 4,774,212 4,830,682 1,852,124
Net income (loss) attributable to : Parent company 6,743,007 5,594,955 4,949,974 4,546,935 3,052,205
IC\I:I; 1?12(:2(6) éifosls) attributable to : Prior interests under B B (3.304) (2.419) B
zsrt]aqlllazs;nprehensive income attributable to : Parent 7.198.349 5.476.562 4782113 4,827,285 1.852.124
Iz;:ﬁrc:;ffr;ifzzln\/; ;ilcome attributable to : Prior interests -~ - (7.901) 3397 -
EPS(NTS) (Note 3) 1.58 1.31 1.19 1.16 0.81

Notel : The above financial information was audited by accountants.
Note2 : To comply with the combinations of Yuanta Life Insurance Agent and Yuanta Property Insurance Agent, 2015 financial reports have been

restated.

Note3 : The outstanding shares have been adjusted proportionally based on the capitalization of earnings on May 25™, 2017. Before adjustment, EPS

after-tax of 2016 is NT$1.35.

(5) Independent Auditors Over the Past Five Years and their Audit Opinions

Year Independent Auditing Firm CPA Auditor’s Opinion

2013 PricewaterhouseCoopers, Taiwan James Huang & Ellen Kuo Standard unqualified opinion
2014 PricewaterhouseCoopers, Taiwan Ellen Kuo & Maria Chen Standard unqualified opinion
2015 PricewaterhouseCoopers, Taiwan Ellen Kuo & Maria Chen Modified unqualified opinion
2016 PricewaterhouseCoopers, Taiwan Ellen Kuo & Maria Chen Standard unqualified opinion
2017 PricewaterhouseCoopers, Taiwan Ellen Kuo & Maria Chen Standard unqualified opinion
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(6) Consolidated Financial Analysis for 2013~2017

Financial Analysis (Note 1)
Year
Htem (Note 5) 2017 2016 (1331652) 2014 2013
Ratio of deposits to loans (%) 66.44 69.34 72.15 77.15 80.25
NPL ratio (%) 0.23 0.21 0.20 0.21 0.31
221)10 of interest cost to annual average deposits 056 059 0.70 0.68 0.68
Operating Ratio of ‘interest income to annual average loans 298 219 220 218 214
Performance outstanding (%)
Total assets turnover (times) 0.02 0.02 0.02 0.02 0.02
é}tzﬁ‘siié"]’j%;"“ revenue per employee 5,086 4,892 4,547 4333 4,047
é;giﬁengrgf;g“ employee 2,267 1,955 1,738 1,726 1318
Return on tier I capital (%) 11.74 10.70 10.72 10.97 7.99
Return on assets (%) 0.77 0.66 0.65 0.70 0.53
Profitability Return on equity (%) 11.14 9.99 9.41 9.31 6.73
Net income ratio (%) 44.57 39.96 38.23 39.84 32.58
EPS (NT$) 1.58 1.31 1.19 1.16 0.81
. . Ratio of liabilities to assets (%) 92.87 93.24 93.38 92.60 92.23
Financial Structure
Ratio of property and equipment to equity (%) 10.79 10.44 9.33 421 4.65
Rate of assets growth (%) 1.84 5.98 17.04 16.80 7.94
Growth rate
Rate of earnings growth (%) 17.45 12.62 12.56 47.00 42.68
Cash flow ratio (%) Note 3 4143 Note 3 Note 3 44.66
Cash flow Cash flow adequacy ratio (%) 221.07 296.59 116.44 955.03 2,188.06
Cash flow coverage ratio (%) Note 3 1,335.73 Note 3 Note 3 (1,117.80),
Ratio of liquidity reserve (%) 36.00 33.00 33.00 29.00 31.90
(Tt‘}’lfi:;‘gda‘ﬁ‘;g)f secured loans of related parties 4608.871| 4885495 5330601  6632.636| 6649493
bR;zgc(;f ;?zil}ez?tlz[;(iznosl; ;elc(lj/roe)d loans of related parties to total 091 0.93 1.03 136 151
Asset market share (%) 1.60 1.65 1.61 1.42 1.33
Scale of operations Net-worth market share (%) 1.67 1.61 1.57 1.62 1.63
(Note 4) Deposits market share (%) 1.87 1.82 1.76 1.64 1.50
Loans market share (%) 1.61 1.72 1.72 1.65 1.56

The specified reasons of changes in financial ratios for the latest two years : (If the variation does not reach 20%, the analysis can be omitted)
With the maintenance of asset quality as the premise, in 2017, the Bank continuously expanded each business and raised the net income which resulted
in the higher profitability and growth than 2016.

Notel : The above financial information was audited by accountants.
Note2 : To comply with the combinations of Yuanta Life Insurance Agent and Yuanta Property Insurance Agent, 2015 financial reports have been
restated.
Note3 : Because cash flows from operating activities in statement of cash flows are cash outflow in 2014, 2015 and 2017, it is not included for the
calculation of according cash flow ratio.
Note4 : Because of inaccessibility to information, market share of operating scale is calculated according to separate financial statements.
Note5 : The formulas of various ratios are as follows :
1. Operating Performance
(1) Ratio of deposits to loans= Annual average loans outstanding Annual average deposit (Including postal savings re-deposits)
(2) NPL ratio = Total NPL Total loans outstanding
(3) Ratio of interest cost to annual average deposits = Total interest cost from deposits /Annual average deposits
(4) Ratio of interest income to annual average loans outstanding = Total interest income from loans,”Annual average amount of loans
outstanding
(5) Total assets turnover (times) = Operating income / Average total assets
(6) Average operation revenue per employee (Note 9) = Operating Revenues Annual average total number of employees
(7) Average profit per employee=Net income after tax total employees
2. Profitability
(1) Return on tier I capital =Before-tax profit or loss ~Total amount of tier I capital
(2) Return on assets =Net income / Average total assets
(3) Return on Equity =Net income /" Average total equity
(4) Net income ratio=Net income  Total operating revenues
(5) EPS=(Net profit attributable to parent company-preferred stock dividend),~ Weighted average number of shares issued (Note 7)
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Note6 -
Note7 -

Note8 :

Financial structure

(1) Ratio of Liabilities to Assets = Liabilities / Total assets

(2) Ratio of Property and Equipment to Equity =Property and equipment assets ~Total equity

Growth rate

(1) Rate of Assets growth=(Total assets for current year — Total assets for previous year) ~ Total assets for previous year

(2) Rate of earnings growth = (Before-tax profit or loss for current year —Before-tax profit or loss for previous year) /Before-tax profit
for previous year

Cash flow (Note 10)

(1) Cash flow ratio=Net cash flow from operating activities /~ (interbank lending and overdraft + payable commercial paper -+ Financial
liabilities at fair value through profit or loss + RP + Payable accounts-current portion)

(2) Net cash flow adequacy ratio= Net cash flow from operating activities for the latest five years ' (Capital expenditure + cash dividends
for the latest five years)

(3) Cash flow coverage ratio=Net cash flow from operating activities,/net cash flow from investing activities

Ratio of liquidity reserve = Liquidity assets defined by Central Bank ~Accrual liquidty reserve liabilities

Scale of operations

(1) Asset market share = total assets/total assets of all financial institutions able to engage in deposit and loan business (Note 8)

(2) Net-worth market share = net worth/total net worth of all financial institutions able to engage in deposit and loan business

(3) Deposit market share = total value of deposits/total value of deposits at all financial institutions able to engage in deposit and loan
business

(4) Loan market share = total value of loans/total value of loans at all financial institutions able to engage in deposits and loan business

The total liabilities have deducted allowance for guarantee liability and allowance for accidental loss.
The following shall be noted in the equations of EPS of the preceding paragraph :

1.
2.

3.

4.

5.

It is based on weighted average common stock shares instead of the issued stock shares at the end of year.

For cash capitalization or Treasury stock trade, the circulation period is to be considered for the calculation of weighted average stock
shares.

For capitalized retained earnings or additional paid-in, for the calculation of earnings per share of previous years and semi-annual, it is to
be adjusted retroactively and proportionally to the ratio of capitalization but not the issuance period of the capitalization.

If the preferred stock is non-convertible cumulative preferred stock, the dividend (distributed or not distributed) is to be deducted from Net
Income or is to be added to Net Loss.

If the preferred stock is non-cumulative preferred stock; also, if there is Net income generated, preferred stock dividend is to be deducted
from Net income; however, if there is net loss resulted, no adjustment is required.

The financial institutions which could do the deposit and loan business include domestic banks, local branches of foreign and Mainland Chinese
banks, credit co-operative associations and credit departments of farmers and fishermen’s associations.

Note9 : The income means the total interest income and non-interest income.

Notel0 : The following shall be considered in measuring of cash flow analysis :

1.
2.
3.
4.

Net cash flow from operating activities means the net cash inflow from operating activities in the cash flow statement.
Capital expenditure means the cash outflow from capital investment per year.

Cash dividends include of common and preferred stocks.

Gross for fixed assets means the total fixed assets before deduction of accumulated depreciation.
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(7) Separate Financial Analysis for 2013~2017

Financial Analysis (Note 1)

Year
Item 2015
2017 2016 (Note 2) 2014 2013
Ratio of deposits to loans (%) 65.86 69.51 72.80 77.15 80.21
NPL ratio (%) 0.22 0.19 0.18 0.19 0.31
%;1310 of interest cost to annual average deposits 055 0.59 0.70 0.68 0.68
Operating Ratio of interest income to annual average loans 224 218 219 217 214
performance outstanding (%) i i i i i
Total assets turnover (times) 0.02 0.02 0.02 0.02 0.02
Average operation revenue per employee
(thousand NTS) 5,202 5,049 4,637 4311 4,057
Average profit per employee
(thousand NTS) 2,379 2,051 1,787 1,739 1328
Return on tier I capital (%) 12.12 10.94 10.81 11.03 8.04
Return on assets (%) 0.78 0.67 0.65 0.70 0.53
Profitability Return on equity (%) 11.14 9.99 9.42 9.33 6.73
Net income ratio (%) 45.74 40.62 38.54 40.33 32.72
EPS (NT$) 1.58 1.31 1.19 1.16 0.81
Ratio of liabilities to assets (%) 92.78 93.22 93.37 92.61 92.24]
Financial Structure
Ratio of property and equipment to equity (%) 10.64 9.99 9.20 4.08 4.65
Rate of assets growth (%) 1.00 5.67 17.02 16.67 7.85
Growth rate
Rate of earnings growth (%) 17.48 12.54 12.72 46.98 42.98
Cash flow ratio (%) Note 3 44.94 Note 3 Note 3 44.57
ggilj Cash flow adequacy ratio (%) 233.95 313.69 116.24 954.66 2,191.23
Cash flow coverage ratio (%) Note 3 (493.57) Note 3 Note 3 (1,146.17),
Ratio of liquidity reserve (%) 36.00 33.00 33.00 29.00 31.90
Total balance of secured loans of related parties (thousand NT$) 4,608,871 4,885,495 5,330,601 6,632,636 6,649,493
Ratio of total bglance of secured loans of related parties to total 091 0.93 1.03 136 151
balance of credit extension (%)
Asset market share (%) 1.60 1.65 1.61 1.42 1.33
Net-worth market share (%) 1.67 1.61 1.57 1.62 1.63
Scale of operations
Deposits market share (%) 1.87 1.82 1.76 1.64 1.50
Loans market share (%) 1.61 1.72 1.72 1.65 1.56

The specified reasons of changes in financial ratios for the latest two years :
With the maintenance of asset quality as the premise, in 2017, the Bank continuously expanded each business and raised the net income which resulted
in the higher profitability and growth than 2016.

(If the variation does not reach 20%, the analysis can be omitted)

Notel : The above financial information was audited by accountants.
Note2 : To comply with the combinations of Yuanta Life Insurance Agent and Yuanta Property Insurance Agent, 2015 financial reports have been

restated.

Note3 : Because cash flows from operating activities in statement of cash flows are cash outflow in 2014, 2015 and 2017, it is not included for the
calculation of according cash flow ratio.
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(8) Consolidated Capital Adequacy for 2013~2017
Unit : NT$1,000

Year Consolidated Capital Adequacy Ratio
L 2017 2016 2015 2014 2013
Common Equity Tier | Capital 58,769,676 54,546,613 50,454,350 47,972,473 43,367,166
Additional Tier 1 Capital 6,913,076 6,912,792 6,841,515 — —
Regulatory
Capital Tier 2 Capital 20,594,951 22,651,404 21,080,944 19,003,750 11,649,461
Regulatory Capital 86,277,703 84,110,809 78,376,809 66,976,223 55,016,627
Standardized Approach 502,593,162 552,690,922 529,595,884 471,176,159 396,135,491
Credit Risk Internal ratings-based _ _ _ - —
Approach
Securitization — — — - -
Basic Indicator Approach — — — — -
Risk-weighted | Operational | g1\ 42 dized Approach 24,185,623| 22704950  20887,182|  17.517.763| 15,150,838
Assets Risk
Advanced Measurement - o o o o
Approaches
Standardized Approach 50,058,350 37,699,975 53,212,313 33,517,888 14,523,300
Market Risk
Internal Models Approach - - - - -
Total Amount of Risk-weighted Assets 576,837,135 613,095,847 603,695,379 522,211,810 425,809,629,
Capital Adequacy Ratio (%) 14.96 13.72 12.98 12.83 12.92
Tier 1 Capital Ratio (%) 11.39 10.02 9.49 9.19 10.18
Common Equity Tier 1 Ratio (%) 10.19 8.90 8.36 9.19 10.18
Leverage Ratio (%) 7.08 6.60 6.40 4.68 5.13

Please specify the reasons for the changes of capital adequacy ratios for the past two years : (If the variation does not reach 20%, the analysis can
be omitted)
The changes of capital adequacy ratios for the past two years are less than 20% and waived from explanation.

Notel : The regulatory capital, risk-weighted assets and Exposure Measurement in the table above should be filled in accordance with “Regulations
Governing the Capital Adequacy and Capital Category of Banks” and “calculation method and table of self-owned capital and risk-weighted
assets”.

Note2 : The relevant formulas are as follows :

1. Regulatory capital = Common equity Tier] capital + Additional Tier 1 capital + Tier 2 capital
2. Total amount of risk-weighted assets = credit risk-weighted assets + (operational risk + market risk) * 12.5
3. Capital adequacy ratio = Regulatory capital / Total amount of risk-weighted assets
4. Tier 1 capital ratio=(Common equity Tier 1 capital + additional Tier 1 capital)/ Total amount of risk-weighted assets
5. Common equity Tier | ratio=Common equity Tier 1 capital / Total amount of risk-weighted assets
6. Leverage Ratio= Tier 1 capital / Exposure measurement
Note3 : The above financial information was audited by accountants.
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(9) Separate Capital Adequacy for 2013~2017

Unit : NT$1,000

Capital Adequacy Ratio

Year
L 2017 2016 2015 2014 2013
Common equity Tier 1 Capital 57,923,794 53,720,241 50,102,099 47,637,217 43,040,229,
Regulatory Additional Tier 1 Capital 5,618,074 5,666,820 6,488,726 — —
Capital Tier 2 Capital 18,004,946 20,159,459 20,375,365 18,668,496 11,321,900
Regulatory Capital 81,546,814 79,546,520 76,966,190 66,305,713 54,362,129
Standardized Approach 490,386,975| 549,276,054 527,772,726| 470,706,649 395,721,923
Credit Risk Internal Ratings- based - - - o o
Approach
Securitization - — — - -
Basic Indicator Approach - - - - -
Risk-weighted | Operational [ Sandardized Approach 23700674 22.196.068]  20410221]  17.262.188] 14,950,575
Assets Risk
Advanced Measurement - - - _ _
Approaches
. Standardized Approach 50,058,350 37,699,975 53,212,313 33,517,888 14,523,300
Market risk
Internal Models Approach - - - - -
Total Amount of Risk-weighted Assets 564,145,999 609,172,097 601,395,260 521,486,725| 425,195,798
Capital Adequacy Ratio (%) 14.45 13.06 12.80 12.71 12.79
Tier 1 Capital Ratio (%) 11.26 9.75 9.41 9.13 10.12
Common Equity Tier 1 Ratio (%) 10.27 8.82 8.33 9.13 10.12
Leverage Ratio (%) 6.95 6.41 6.33 4.66 5.09

Notel : The regulatory capital, risk-weighted assets and Exposure Measurement in the table above should be filled in accordance with “Regulations
Governing the Capital Adequacy and Capital Category of Banks™ and “calculation method and table of self-owned capital and risk-weighted

assets”.
Note2 : The relevant formulas are as follows :

1. Regulatory capital = Common equity Tierl capital + Additional Tier 1 capital + Tier 2 capital

2. Total amount of risk-weighted assets = credit risk-weighted assets + (operational risk + market risk) * 12.5

3. Capital adequacy ratio = Regulatory capital / Total amount of risk-weighted assets
4. Tier 1 capital ratio=(Common equity Tier 1 capital + additional Tier 1 capital)/ Total amount of risk-weighted assets
5. Common equity Tier 1 ratio=Common equity Tier 1 capital / Total amount of risk-weighted assets

6. Leverage Ratio= Tier 1 capital / Exposure measurement
Note3 : The above financial information was audited by accountants.
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2. Consolidated Financial Report for 2017
Please refer to “Appendix Consolidated Financial Report for 2017” in this annual report.

3. Risk Management and Other Significant Issues

(1) Information of Credit Risk Management
A. Credit Risk Management System in 2017

Item

Contents

1. Strategies,
objectives, policies
and procedure of
credit risk

1. Strategies and Objectives :

(1) Comply with Basel III requirements. Uplift the capability of risk management
and unify worldwide.

(2) Set appropriate risk management framework and control process, and ensure its
deployment in practice.

(3) Strengthen the integration of management information, risk analytics and
effectiveness of early warning mechanism, build the aggressive risk management
culture and value.

(4) Strengthen the information integration, analysis and precautionary effect to exert
the risk management actively.

2. Credit Risk Policies -

(1) Establish the culture to value the importance of credit risk management. Develop
the business strategies riding on the well quantitative and qualitative assessment
from management perspective.

(2) Establish the comprehensive risk management framework, control the credit risk
within the acceptable risk appetite and achieve the business goal in risk reward
balance.

(3) Delegate the appropriate authorities to personnel within the risk management
functions; ensure the corresponding duties and responsibilities of assisting Board
of directors and management to oversee the implementation of credit risk
policies.

(4) Establish effective methods and monitoring procedures to ensure the adequacy of
capital, and express business performance in a proper manner through the risk
adjustment, and maximize shareholders’ value.

3. Management Procedure :

Credit risk identification, measurement, monitoring and management, credit risk

report and credit risk performance management.

2. Structure and
organization of
credit risk
management

1. Board of Directors :

(1) The Board of Directors is the Bank’s supreme policy-making entity for risk
management, responsible for authorizing the Bank’s risk management policies
and guidelines and supervising fulfillment of the various systems to achieve the
Bank’s entire credit risk management objectives.

(2) Audit Committee to review the risk-related proposal before proposing to the
Board of Directors and communicate with the risk implementation entities.

2. Senior Management :

Risk Management Committee is subordinated to the Chairman, and Asset & Liability

Management Committee, Non-Performing Loan Management Committee and Credit

Evaluation Committee are subordinated to the President.

3. Risk Management Department :

(1) Responsible for researching or suggesting the amendments of the Bank’s credit
risk management policies and guidelines to be proposed to the Board of Directors
for approval.

(2) Establish the Bank’s entire structure of measuring, controlling and evaluating
quantitative risk.

(3) Responsible for enforcing and controlling the Bank’s credit risk management and
credit risk management regulations for the various businesses to ensure all
businesses apply strictly with the Bank’s credit risk management policies and
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Item

Contents

guidelines.

4. Credit Management Units and Other Business Units :

Manage credit risks of crediting cases according to stratified empowerment, including
credit review, credit management and post-loan management.

5. Internal Audit :
The independent internal audit entities review the enforcement of the Bank’s credit
risk management systems periodically and disclose it in the audit report truly, and
ensure that the relevant entities have taken the corrective actions in a timely manner.

3. Scope and
characteristics of
credit risk report and
measurement
systems

1. Scope and characteristics of credit risk report :

(1) Report to Board of Directors. (Regularly)/(Integrated risk report)

(2) Report to Audit Committee. (Regularly)/(Integrated risk report)

(3) Monthly report to Asset & Liability Management Committee. (Integrated risk
report)

(4) Monthly report to Risk Management Committee. (Integrated risk report)

(5) Monthly corporate and consumer banking asset quality report.

(6) Monthly disclosure credit limit by country, industry, group and single person
(natural & juristic).

(7) Daily monitor the loan concentration ratio and early warning notification
incidents stipulated in Article 72(2) of the Banking Act.

2. Credit risk measurement systems include :

(1) Capital charge calculation platform information system.

(2) The credit information and investigation system : Credit rating.

(3) The collection system : Asset appraisal.

(4) The Bank’s credit risk alarming system : The credit risk alarming mechanism.

(5) Mid-term crediting management platform. (Including post loan management and
the review platform)

(6) Scorecards of consumer banking and credit rating models of corporate banking.

(7) Large exposure system.

4. Credit risk hedging
or risk reduction
policies, and
strategies and
procedures for
controlling the
ongoing
effectiveness of
hedging and risk
reduction tools

1. Credit risk hedging or risk reduction policies :
(1) Review the credit risk hedging plan and execution of the centralized risk or
higher risk businesses.
(2) Plan to amend the Bank's regulations of risk reduction and controlling system to
follow the risk reduction regulations in the Basel III.
2. Strategies and procedures for controlling effectiveness of hedging and risk
reduction : Establish the collateral management system in accordance with Basel 111
risk reduction regulations, and ensure the ongoing effective mess of risk reduction of
collaterals through periodical revaluation of collaterals, loan-to-value ratio alert,
analysis of centralization and stress testing.

5. Approach for
regulatory capital
charge

Standardized Approach.
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B. Exposure and Accrued Capital Charge upon Risk Reduction under Credit Risk
Standardized Approach

Unit : NT$1,000 ; Base Date : December 31%, 2017

Type of Risk Exposure Risk Exposure after Risk Mitigation Capital Charge
Sovereigns 163,846,760 0
Non-centrgl_Government Public 0 0
Sector Entities
E:ﬁ: %ﬁglﬁ;’ral Development 58,656,276 1,643,274
ot Bt o
Retailed Credit 97,340,602 6,604,745
Residential Property 165,370,620 7,846,274
Equity-securities Investment 5,965 477
Other Assets 15,251,280 841,963
Total 800,233,786 39,223,838

Note : Capital charge is equal to the risk exposure after risk mitigation multiplied by legal minimum capital adequacy

ratio.
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2

Information of Securitization Management

A. Securitization Management System in 2017

Item

Contents

. The strategies and procedure of
securitization risk management

The procedure of securitized product investment :

Investment in securitized products should be authorized by the
delegation of approval authority.

Before the business department invests in securitized products
within the scope of authorization, it should first conduct investment
analysis according to the credit worthiness, liquidity and
profitability of the product, and submits to the supervisor for
approval.

. The organization and structure of
securitization management

1. Interms of asset securitization, at present, we engage only in
securities investments. We are not the originating bank.

2. For the risk of investment in asset securitization, the Board of
Directors is the top management, the Treasury Department is the
business execution unit, the Risk Management Department is the
risk monitoring and control unit, and the Financial Markets
Operation Department is the operation settlement unit of this
bank.

. Scope and characteristics of securitization
risk report and measurement systems

1. The use of asset securitization investment positions and risk
limits for other financial product positions should be
monthly/quarterly disclosed to the Risk Management
Committee/ Board of Directors. When the loss on valuation
exceeds the specific proportion of cost, the business execution
unit should make reviews in a timely manner and propose
corresponding solutions to be approved by authorized

executives.

2. Asset securitization products with a quotation on the public
market should be evaluated according to such quotation every
day. If there is no quotation on the public market, products
should be evaluated according to the quotation of the
counterparty.

. The hedge of securitization or risk
reduction policies, and strategies and
procedures for controlling the on-going
effectiveness of hedging and risk reduction
tools

When there is a larger risk exposure risk, assessments will be
conducted to reduce risk exposure; or the approved risk reduction
methods will be implemented to reduce risk to a controllable range.

. Approach for regulatory capital charge

Standardized Approach.

. Requirement on comprehensive qualitative
disclosure, including :

(1) Goals for securitization activities, risk
models undertaken and retained of the
Bank’s re-securitization.

(2) Other risks involved in securitized
asset (such as liquidity risk).

(3) Various roles that the Bank plays
during the securitization process and
the Bank’s involvement in each
process.

(4) The description on the monitoring
procedures taken for changes in credit
and market risk involved in
securitization risk exposure.

(5) The Bank’s management strategies in
credit risk mitigation during the

The Bank has never served as an originator of asset securitization so
no information shall be disclosed in this item.
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Item Contents

mitigation of risk retained in
securitization and re-securitization.

7. Description on the Bank’s accounting
policies on securitization

8. The names of ECALI used in banking books
for securitization and their usage in each
type of asset securitization exposure

9. Explanation on any significant changes in
any quantitative information from last
reported period (such as any transfer of
asset between banking books and trading

books)

Engagement in Securitization

As of December 2017, the Bank has never been the originator for securitization.

Risk Exposure and Accrual Capital Charge for Securitization

As of December 2017, the Bank didn’t hold any investments in securitized product.

Information of Investment in Securitization Products

As of December 2017, the Bank didn’t hold any investments in securitized product.
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(3) Information of Operational Risk Management

A. Operational Risk Management System in 2017

Item

Contents

The strategies and procedure
of operational risk
management

Formed a risk-oriented operational model and straightened business
development to achieve its operation goals and maximize shareholder value.
The Bank developed risk management policies, operational risk
management principles, defined the scope and duties of operational risk
management, and executed risk identification, risk evaluation and reporting
processes including operational risk assessment and process analysis.

In response to existing or potential operational risks, all divisions in the
Bank take effective improvement practices and persistently track the
according implementation. Before the undertaking or during the planning of
new services, all related operational risks must be identified and the
controls of the process marked. The Bank additionally constructed
contingency plans and conducted necessary simulation to assure incessant
operation amid possible severe accidents.

2.

The organization and
structure of operational risk
management

Board of Directors -

The supreme authority in the Bank, in charge of approving risk management

policies and according principles and monitoring execution of all systems in

order to achieve the goals  of operational risk management.

Risk Management Committee

In order to facilitate the integration and implementation of the Bank's risk

management policies and systems, the Risk Management Committee is

established under the Board of Directors. The Chairman serves as the

Committee Chair to regularly convene meetings. In addition to assisting the

Audit Committee and the Board of Directors to perform risk management

duties, the main tasks of the committee are as follows :

(1) Reviewing annual risk limits

(2) Reviewing Risk Management Report

(3) Integrating and coordinating common risk management issues among
subsidiaries

(4) Declaring and communicating important risk management issues

Senior Management :

(1) According to the risk management policies approved by the Board of
Directors, the Bank establishes its risk management guidelines and
regulation, to ensure it has clear authorities and responsibilities for risk
management, effective risk management procedures and appropriate
risk management systems.

(2) Authorize appropriate employees to implement risk management
operations, and confirm that they have sufficient capabilities and
expertise to perform risk management operations and comply with
relevant policies and procedures.

Risk Management Department :

(1) Responsible for the development of the operational risk management
framework of the Bank and the review of the implementation status,
and proposing necessary adjustment plans.

(2) Develop the operational risk management guidelines and related
policies of the Bank.

(3) Supervise the Bank’s major operational risks and loss exposure.

(4) Regularly collate the operational risk events notified by each
departments and business units.

(5) Coordinate operational risk management with all divisions and
branches.

Compliance Affairs Department :

Plan, manage, appraise and execute the legal compliance system of the
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Item

Contents

Bank; establish the legal conveyance, consultancy, coordination and
communication system; confirm instant update of all procedures and
managerial rules according to the regulations; present and sign opinions
conforming to the laws and bylaws; and analyze reasons and corrective
opinions for major drawbacks or abuses of all division in legal compliance.

6. All departments in Head Office, supervising divisions and branches :
According to operational risk management regulations, all departments and
supervising divisions developed according business regulations as standards
for execution of all business divisions.

Scope and characteristics of
operational risk report and
measurement systems

We identify measure and monitor operational risk with various risk management
instruments, such as operational risk loss data collection, operational risk and
control self-assessment, and operational risk indicators. All divisions in the
Bank conduct online risk event reporting and self assessment through the
operational risk report system and the self-assessment system. Risk
Management Department conducts operation process examination, compiled
analysis and improvement practice tracking with the trend of risk indicator
changes, internal and external losses, and the self- assessment of all divisions on
control. The result of risk identification, measurement and monitoring are
periodically reported to the executives.

Operational risk hedging or
risk reduction policies, and
strategies procedures for
controlling the continuously
effectiveness of hedging and
risk reduction tools

The Bank has developed regulations on operational risk hedging and risk
mitigation. In response to possibilities and severity of risk, the Bank will adopt
the following risk measures and procedures for risk bearing, risk averse, risk
transfer, risk reduction, according indicators, risk warning, control mechanism,
and corrective plans of every major products :

1. Risk bearing and tighter operation control shall be conducted for smaller
loss amounts and lower frequencies.

2. Risk reduction or risk control, more intense personnel training, operating
procedure improvement or system control advancement shall be conducted
for smaller loss amounts and higher frequencies.

3. Risk transfer or risk mitigation shall be conducted for larger loss amounts
and lower frequencies. Proper insurance and outsourcing should be
undertaken after cautious evaluation.

4. Risk averse shall be conducted for large loss amounts and higher
frequencies while the according business or service should not be launched
or shall be stopped.

Outsourcing or insurance shall require periodical evaluation on its risk, effect or

the claim payment ability of the insurance company in order to ensure the risk

mitigation tools will be effective constantly.

S.

Approach for regulatory
capital charge

Standardized Approach.

B. Accrued Capital Charge of Operational Risk

Unit : NT$1,000 ; Base Date : December 31%, 2017

Year Gross Income Capital Charge
2015 12,751,111

2016 12,927,206

2017 13,849,932

Total 39,528,249 1,896,054
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(4) Information of Market Risk Management

A. Market Risk Management System in 2017

Item

Content

1.

Market risk management
strategies and processes

In order to establish the fair risk management system and well found the
development of business to boost the proper risk management-oriented business
model and achieve the operation objectives and increase shareholders’ value,
the Bank’s Board of Directors approves the risk management policies to fulfill
the well-founded risk management system and create stable and high-quality
profitability for shareholders.

Based on the existing risk management policies and guidelines, fulfill the
quantification of market risk step by step and establish the management and
appraisal mechanism for value at risk and optimal allocation of capital.

Scope of business and underwritten products : enact the market risk
management guidelines, define the scope of market risk management; the scope
of businesses may include transactions in foreign exchange market, money
market and capital market, and transactions of financial derivatives.

Define the risk management procedure and application methods (e.g. sensitivity
analysis, value at risk calculation, scenario simulation and stress testing, etc.);
require the relevant entities to set the limits of the various financial product
transactions, e.g. the limit of risk exposure, loss limit, value at risk limit and
also the approving authority and guidelines to process the excess in the limit. In
order to enhance the transparency of the information about market risk, the risk
management entities shall inspect and submit the risk management report on a
daily basis, and shall continue supervising and following up on extraordinary
circumstances in the transactions, if any.

2.

Market risk management
organization and
structure

Board of Directors -

(1) The Board of Directors is the Bank’s supreme policy-making entity of risk
management, responsible for authorizing the Bank’s risk management
policies and guidelines and supervising fulfillment of the various systems to
achieve the Bank’s entire market risk management objectives.

(2) Audit Committee to review the risk-related motions before proposing them
to the Board of Directors and communicate with the risk implementation
entities.

Senior Management :

Risk Management Committee is subordinated to the Chairman while Asset &

Liability Management Committee is subordinated to the President.

(1) Develop the Bank’s market risk management guidelines and rules
according to the market risk management policies approved by Board of
Directors, and ensure that the Bank has the express functions and
operations for market risk management, effective market risk management
procedure and proper market risk management system.

(2) Authorize competent employees to execute the market risk management
operation and ensure that they have the ability and expertise affordable to
execute the market risk management business and comply with the relevant
policies and procedures.

Risk Management Department :

(1) Responsible for researching and drafting or amending the Bank’s risk
management policies and market risk management guidelines to be
proposed to Board of Directors for approval.

(2) Work with proprietary trading entities to research and draft or amend the
various financial products business control rules, and propose them to the
Chairman or President for approval.

(3) Plan and establish the Bank’s structure of identifying, measuring and
controlling market risk, execute the limit management report and inspection
to alert excess in limit, in order to ensure that the various financial products
businesses may strictly comply with the Bank’s risk management policies
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Content

and regulations.

4. Business Unit :
In charge of foreign exchange, securities and financial derivatives trading, and
cross-Bank capital management, as well as executing transactions within limit
according to the Bank’s risk-control standard.

5. Internal Audit :
An independent internal audit unit reporting to the Board of Directors reviews
the Market of this bank’s risk management system at planned intervals,
discloses the related information in the audit report, and ensures that appropriate
improvement actions have been taken by related units.

Scope and characteristics
of market risk report and
measurement systems

1. To provide the market risk daily management reports to disclose the positions,
sensitivity analysis, value at risk, profit and loss of the various financial
products.

2. The Bank measures and supervises market risks according to related risk
management guidelines and employs the VaR model for quantitative integrated
management of market risks. Through daily presentation of the market risk
report and position analysis, the Bank is fully aware of any changes in risks.

The hedge of market risk
or risk reduction
policies, and strategies
and procedures for
controlling the on-going
effectiveness of hedging
and risk reduction tools

When the market risk exposure is getting higher, the Bank will take some
approaches such as risk exposure deduction or approved hedge to lower the market
risk to the controllable level.

Approach for regulatory
capital charge

Standardized Approach.
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B. Accrued Capital Charge of Market Risk

Unit : NT$1,000; Base Date : December 31%, 2017
Type of Risk Capital Charge
Interest Rate Risk 3,039,011
Equity Risk 824,474
Foreign Exchange Risk 141,183
Commodity Risk 0
Total 4,004,668

C. Value at Risk for Trading Position (99%, one day)

Unit : NT$1,000

2017
Item
December 31, 2017 Average VaR Minimum VaR Maximum VaR
Interest Rate 40,351 49,390 26,818 64,865
Equity 2,891 1,362 191 2,891
Foreign Exchange 9,641 11,664 5,057 25,332
Commodity 0 0 0 0
Subtotal 52,883 62,416 - -
Diversified Effect -5,648 -12,398 - -
Total Value at Risk 47,235 50,018 29,528 66,644
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(5) Information of Liquidity Risk Management
A. Structure Analysis of Time to Maturity (NTS)

Unit : NT$1,000; Base Date : December 31%, 2017

91-180 181-365 Over 365
Total 0-10 days 11-30 days | 31-90days - e -
Primary
Funds 737,265,040 | 137,012,897 74,578,610 41,907,392 41,623,009 65,150,225 | 376,992,907
Inflow upon
Maturity
Primary
Funds
Outflow 903,967,735 38,783,797 73,136,767 132,378,180 | 122,772,728 200,465,802 | 336,430,461
upon
Maturity
Gap (166,702,695) 98,229,100 1,441,843 | (90,470,788) | (81,149,719) | (135,315,577) 40,562,446

Note : The table represents NT$ amount of the whole bank.
B. Structure Analysis of Time to Maturity (USS$)

Unit : US$1,000; Base Date : December 31%, 2017

Total 0-30 days 31-90days 91-180 days 181-365days | Over 365days

Primary
Funds
Inflow upon
Maturity

3,903,625 997,632 457,761 172,393 101,299 2,174,540

Primary
Funds
Outflow 5,187,520 1,278,980 1,322,059 923,476 835,112 827,893
upon
Maturity

Gap (1,283,895) (281,348) (864,298) (751,083) (733,813) 1,346,647

Note : The table represents US$ amount of the whole bank.
C. Liquidity Management of the Bank’s Asset and Funding Gap

The Bank’s primary principles of liquidity management lie in the diverse, stable and
reliable source of fund, diversified use of fund, and conservative and moderate funding
flexibility. Market liquidity risks involve the concerns of the centralization of holding
position and market volume, especially if the massive positions are impacted by
market prices movement, so that quantitative and qualitative management of market

liquidity risk can be conducted.

Funding liquidity risks concern on-balance-sheet items and off-balance-sheet
transactions. The Bank measures possible liquidity risks and, according to different

periods, periodically evaluates fund inflow, outflow and gap. According to the result

116



(6)

@)

®

of cost-benefit analysis, assets and liabilities are appropriately allocated for effective

liquidity management.

The Bank manages its quantitative and qualitative liquidity risk tolerance after
periodical reviewed and approved by Board of Directors every year. Meanwhile,
indicators on various liquidity risks, such as Liquidity Coverage Ratio, are set with
warning values for indicators set up, which are periodically reported to ALCO and
Board of Directors. Periodical simulation and stress tests are conducted to manage
factors against liquidity. Analysis and proper responsive measures will be adopted to

minimize its impact.

Effect of Changes in Foreign/Domestic Important Policies and Regulations on the

Bank’s Financial Business, and Responsive Action Thereof
See page 5~7

The Effect of Changes in the Bank’s Image on the Bank’s Financial Business , and

Responsive Action Thereof

The Bank always conform to the philosophy “Sincerity, Stability, Service, Innovation
and Attentiveness” and to the obedience with regulations and competent authority’s
requirements to supply clients with more diverse, more complete and more comprehensive
professional financial services and strive toward its ultimate goal-“provide ideal services
to clients, create the most interest for shareholders and supply the feedback to the society

wholeheartedly.”

Predicted Benefit, Possible Risks and Countermeasures on Consolidation and

Expansion of Business Locations

The expected benefits which results from the Bank’s acquisition include expanding
its service network to provide more convenient financial services, broadening the Bank’s
client base to acquire business opportunities. Additionally, through the acquisition, asset of
the Bank can be rapidly accumulated and economy of scale and scope can be achieved to
advance profitability and competence. Nevertheless, in the course of this acquisition, the
integration of organization culture, personnel, workforce, systems, policies and
management styles will be the toughest challenges after acquisition. The Bank plans to
counteract these risks through its expertise and experiences in acquisition. The Bank will

cautiously conduct preceding evaluation to minimize the asymmetric information risk
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before acquisition. Further, after the acquisition, the likelihood of integration failure will

be minimized through deliberate integration plans to maximize the acquisition synergy.

Moreover, the expected benefit of broadening the Bank’service network lies in the
extension of the Bank’s service territory so that the Bank can render the most suitable
finance service and, through the consistent management platform, mesh a ubiquitous
service network and utilize the effect of joint marketing. Furthermore, the selection of all
service locations undergoes internal professional and deliberate cost-effect evaluation so
that every service branch is able to bring forth its upmost benefits. Consequently, according
risks are limited. In respect of overseas locations, the Bank currently embraces two
subsidiary banks, Yuanta Savings Bank Philippines, Inc. and Yuanta Savings Bank Korea
Co., Ltd. Through these two banks, along with Hong Kong Branch of Ta Chong Bank, an
initial scale of overseas deployment has been witnessed. Highly qualified executives from
Taiwan are selected as expatriates. Through experience sharing, the establishment of
locally suitable operation models will be facilitated to elevate their profit contributions. In
addition, in order to solidify the internal management of subsidiary banks, the Bank will
assist to examine and advance various procedures and operation processes and develop
supervisition index and warning mechanisms to minimize occurance of operational risks.
The Bank will also fully carry out leglal compliance and risk management in order to

sustain the sound operation of the Bank.
Risks and Reponses for Service Centralization
A. Group Centralization Risk

The Bank has developed regulations and set up the limits for different groups and
companies. These limits are adjusted timely to decentralize risk exposure the Bank

undertakes.
B. Industry Centralization Risk

The Bank has developed regulations and set up the industry limits for different
industries. Extra limits and guidelines have been set for China’s high risk industries.
These will be reviewed and amended timely in order to lest risks be excessively
concentrated and to diversify risk exposure of the Bank’s credit, investment and

financial trading business.

C. Country Centralization Risk
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Guidelines and limits to risky countries in trade have been set accordingly. The Bank’s
also set limit on the capital flow to China country. In order to diversify the Bank’s risk
exposure of its credit, investment and financial trading business, these guidelines and

limits will be timely reviewed and adjusted.

(10) The Effect, Risks and Responsive Actions of Changes in the Management Rights
The Bank is a subsidiary 100% held by Yuanta Financial Holdings. Management

rights did not change.
(11) Litigation and Non-Litigation

Unit : NTD$; KWD

Slbies Starting il Status as of the Annual Report
Event Amounts of Interested L Remark
Date . Publication Date
Money Parties
1. When Yuanta Bank
acquired Yuanta Savings
Bank (Korea) (originally
Han Shin Savings Bank),
an agreement was made
The subsidiary bank with original shareholders
of Yuanta Bank, of Han Shin Savings Bank,
Yuanta Savings AON BGN Limited
Bank (Korea), Liability Company. It was
considered that the stated in the agreement that
petition, filed to the original shareholder
FSC of Korea by shall provide the pledged
the Defendant Trust deposit of ¥ 5 billion to
Investment, Yuanta Bank as a guarantee
indicating Yuanta of the litigation damages.
Savings Bank As of December 31%, 2017,
- . . The subsequent
(Korea) the indemnification assets -
. The affected . . lawsuit has not
overcharged in . and contingent liabilities
. amount is Defendant, R . caused any
previous loan cases September, have been recognized in - .
4,024,468,690 Trust . significant impacts
and, therefore, the 2016 accordance with the .
D (about NT$ Investment . on the operation or
plaintiff shall repay subject-matter amounts of s .
. 114,295,000) shareholder’s equity
approximately 4 money for the amount of of Yuanta Bank
billion of 4,024,469 thousand, )
improperly ) respectively on the
collected fees, is accounts of “Other assets —
gratuitous. Hence, net” and “Provisions.”
the plaintiff filed an . The Seoul District Court
appeal to Seoul rendered the first instance
District Court for verdict of the
nonexistent debt in aforementioned case on
order to clarify the June 16™, 2017 for the
rel_ated _disputes in plaintiff, Yuanta Savings
this petition. Bank (South Korea). The
defendant, Trust
Investment, has filed an
appeal to the Seoul High
Court. It is now under trial
in the Seoul High Court.
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(12) Information of Crisis Management

In order to perfect the Bank’s crisis prevention and response mechanism, the Bank
has defined the “Crisis Management Policies and Procedures” and “Manual for Crisis
Management Response”, so that supervisors of related units may report the emergency via
the various channels and research and draft responsive practices in the case of any risk or
likelihood of risk, so as to restore the operation of the Bank’s businesses expeditiously and

effectively to minimize the damage.
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1. Information of Affiliates

(1) Organization Chart

V. Special Notes

Yuanta Commercial Bank

Base Date : January 31", 2017

|

\4

}

Yuanta Savings Bank
(Philippines)
(100% Shareholding)

Yuanta Savings Bank
(Korea)
(100% Shareholding)

Yuanta International
Leasing
(100% Shareholding)

Unit : NT$1,000; PHP$1,000; KRW$1,000

Name of
Corporation

Date of Establishment

Address

Paid-in Capital

Scope of Business

Yuanta International
Leasing Co., Ltd

November 15™, 2012

7F., No.69, Baoqing Rd.,
Zhongzheng Dist., Taipei
City

NT$600,000

Leasing

Yuanta Savings Bank
Philippines, Inc.

November 5, 1997

Ground Floor, Chatham
House Building, 116 Valero
corner Rufino Streets,
Salcedo Village, Makati
City, Philippines

PHP$1,000,000

Deposits, Lending and
Foreign Exchange

Yuanta Savings Bank
Korea Co., Ltd.

June 20™, 1988

542, Gangnam-daero,
Gangnam-gu, Seoul, Korea

KRW$67,580,120

Deposits and Lending
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(2) Directors, Supervisors and Managers

Base Date @ January 31", 2017

Name of Corporation Position Name of Individual Shareholdings
P or Representative(s) (to the nearest 1,000 shares)
Yuanta Commercial Bank Statutory
Representatives :
Yuanta International | Chairman Tsai-Yu Chang 60,000,000 shares
Leasing Director Yung-Chung Huang, Yeong-Jen Chen 100%
Supervisor Yu-De Chuang ’
President Yu-Sheng Chen
Yuanta Commercial Bank Statutory
Representatives :
Chairman Allen Wu
Yuanta Savings Bank | Director Yu-Sheng Tsai 1,000,000 shares
Philippines, Inc. Director Regina V. Saga 100%
Independent Director Paulino Y. Tan ’
Independent Director Anna-Teresa Gozon-Valdes
President Yu-Sheng Tsai
Yuanta Commercial Bank Statutory
Representatives : 13.516 sh
Yuanta Savings Bank | Chairman O.f Boa?d Tsai-Yu Chang » 10 STATES
Korea Co., Ltd. Representative Director | Young-Seok Jung )
External Director Ki-Young Lee 100%
President Young-Seok Jung

(3) Business Overview

Unit : NT$1,000; Base Date : December 31%, 2017

Name of Caital Total Total Book Operating | Operating | Income (I]::II])%)
Corporation P Assets Liabilities Value Revenue Income | (after tax)

(after tax)
Yuanta
International 600,000 577,902 3,812 | 574,090 12,828 | (28,941) | (29,863) (0.50)
Leasing
Yuanta
Savings Bank 665355 | 1,458,078 | 935,731 | 549,347 | 51,203 | (24,929) | (40,671) (0.04)
Philippines,
Inc.
Yuanta
Savings Bank | 93 330 | 13,384,206 | 9,758,974 | 3.625232 | 501262 | 241982 | 249428 18.45
Korea Co.,
Ltd.
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2. Milestones of Yuanta Commercial Bank in 2017

Han Shin Savings Bank in Korea was officially renamed as Yuanta Savings Bank Korea Co.,
February Lid
The Bank participated in the financing of the SME Credit Guarantee Fund’s
May “Loans for Helping SMEs Invest in New Southbound Countries”
Website revision of the official website and mobile banking was completed.
E-ticketing platform became online (Customers’ digital channel transactions are rewarded
June . . .
with points for the exchange of electronic coupons).
The Bank participated in the SME Credit Guarantee Fund’s "Forward-looking Construction
and Green Energy Technology Financing Guarantee Measures."
Yuanta School Net Mobile Scan Code Payment Function was activated.
August
The Bank assisted Yuanta Securities to set up the online account identity verification
mechanism.
The Bank established the telephone marketing Team II to promote bank insurance products .
S The custorplzed online payroll transfer management for Yuanta Bank's corporate accounts
was established.
November Biometrics for mobile banking login authentication (ios Touch ID) was established.
Online application for a digital deposit account (verified by bank account number in other
bank or credit card) was activated.
December
The Bank cooperated with "Taiwan Bar" to issue a “Diamond Cashrebate Card” with the
“Beer Bear” card face .
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3. Branches and Overseas Offices

Base Date : March 31%, 2017

Name

Tel

Fax

Address

Business Department

(02) 2173-6680

(02) 2772-1909

No.66, Sec. 1, Dunhua S. Rd., Taipei City 105,
Taiwan

Huashan Branch

(02) 2321-6600

(02) 2341-8217

1F., No.88, Sec. 2, Zhongxiao E. Rd., Zhongzheng
Dist., Taipei City 100, Taiwan

Daan Branch

(02) 2395-8199

(02) 2395-6619

No.148-1, Sec. 1, Xinsheng S. Rd., Taipei City 100,
Taiwan

Zhongzheng Branch

(02) 2311-3166

(02) 23759911

1F., No.45, Sec. 1, Hankou St., Zhongzheng Dist.,
Taipei City 100, Taiwan

Chengjhong Branch

(02) 2382-2888

(02) 2381-8399

No.42, Hengyang Rd., Taipei City 100, Taiwan

Nanmen Branch

(02) 2321-3300

(02) 2341-5222

1F., No.99, Sec. 1, Roosevelt Rd., Zhongzheng Dist.,
Taipei City 100, Taiwan

Ximen Branch

(02) 2388-2768

(02) 2388-1928

No.69, Baoqing Rd., Taipei City 100, Taiwan

Yanping Branch

(02) 2558-9222

(02) 2558-1700

No.57, Sec. 2, Yanping N. Rd., Taipei City 103,
Taiwan

Chengde Branch

(02) 2592-0000

(02) 2592-1209

No.210, Sec. 3, Chengde Rd., Taipei City 103,
Taiwan

Datong Branch

(02) 2558-5869

(02) 2550-0879

No.66, Nanjing W. Rd., Taipei City 103, Taiwan

1F., No.59, Sec. 1, Zhongshan N. Rd., Zhongshan

Zhongshan Branch (02) 2563-0900 (02) 2563-1886 Dist., Taipei City 104, Taiwan
Zhongshan North (02) 2521-7888 (02) 2521-0678 Nq.135, Sec. 2, Zhongshan N. Rd., Taipei City 104,
Road Branch Taiwan

Yuanshan Branch

(02) 2598-6598

(02) 2598-6799

1F., No.47, Sec. 3, Zhongshan N. Rd., Zhongshan
Dist., Taipei City 104, Taiwan

Songjiang Branch (02) 2516-8608 (02) 2516-1078 No.109, Songjiang Rd., Taipei City 104, Taiwan
Nanjing East Road (02) 2545-8777 (02) 2545-8118 N0_.221, Sec. 3, Nanjing E. Rd., Taipei City 104,
Branch Taiwan

Minsheng Branch | (02) 8712-9666 | (02) 8712-7077 | No:32-1, Sec. 4, Minsheng E. Rd., Taipei City 105,

Taiwan

East Taipei Branch

(02) 2577-1015

(02) 2578-4922

1F., No.112, Guangfu N. Rd., Songshan Dist., Taipei
City 105, Taiwan

1F., No.201, Dunhua N. Rd., Songshan Dist., Taipei

Dunhua Branch (02) 2545-5569 (02)2712-0196 City 105, Taiwan
.. 1F., No.387, No.389,Sec. 4, Ren’ai Rd., Da’an Dist.,
Yanji Branch (02) 2778-6398 (02) 2778-1538 Taipei City 106, Taiwan
. 1F., No.197-1, Sec. 1, Heping E. Rd., Da’an Dist.,
Da Heping Branch (02) 2343-2233 (02) 2392-3131 Taipei City 106, Taiwan
Guangfu Branch (02) 8773-6667 (02) 8773-5068 3F.-1, No.300, Sec. 4, Zhongxiao E. Rd., Taipei City

106, Taiwan

Dongmen Branch

(02) 2321-8833

(02) 2391-0202

1F., No.33, Sec. 2, Jinshan S. Rd., Da’an Dist., Taipei
City 106, Taiwan

Sinyi Branch (02) 2703-2569 (02) 2701-2259 No.236-1, Sec. 4, Sinyi Rd., Taipei City 106, Taiwan
Taipei Branch (02) 2705-7888 | (02) 2755-3751 I;;’“fv g’nsec’ 2, Dunhua 8. Rd., Taipei City 106,
Gongguan Branch | (02) 2369-3955 | (02) 2369-3983 I;;‘ii » Sec. 3, Roosevelt Rd., Taipei City 106,
Guting Branch (02) 2365-4567 (02) 2368-5959 No.37, Sec. 3, Roosevelt Rd., Taipei City 106,

Taiwan
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Name

Tel

Fax

Address

Zhongxiao Branch

(02) 8786-7778

(02) 8786-7758

No.400, Sec. 5, Zhongxiao E. Rd., Taipei City 110,
Taiwan

Yungchun Branch

(02) 2723-0688

(02) 2723-0716

1F., No.478, Sec. 5, Zhongxiao E. Rd., Xinyi Dist.,
Taipei City 110, Taiwan

Songshan Branch

(02) 8785-7618

(02) 8785-9711

No.675, Sec. 5, Zhongxiao E. Rd., Taipei City 110,
Taiwan

Shihmao Branch

(02) 2377-8568

(02) 2736-3866

1F., No.123, Sec. 2, Keelung Rd., Xinyi Dist., Taipei
City 110, Taiwan

Shihlin Branch

(02) 2837-6638

(02) 2835-5886

No.314, Zhongzheng Rd. , Taipei City 111, Taiwan

Tianmu Branch

(02) 2871-2558

(02) 2871-1117

No.14, Tianmu W. Rd., Taipei City 111, Taiwan

Zhongcheng Branch

(02) 2838-5959

(02) 2838-0101

1F., No.27, No.29, Sec. 1, Zhongcheng Rd., Shilin
Dist., Taipei City 111, Taiwan

Beitou Branch

(02) 2898-2121

(02) 2897-9667

No.35, Sec. 2, Beitou Rd., Taipei City 112, Taiwan

1F., No.120, Sec. 2, Shipai Rd., Beitou Dist., Taipei

Shipai Branch (02) 2823-0857 (02) 2823-0758 City 112, Taiwan
Wende Branch (02) 2797-7988 (02) 2797-0858 No.68, Wende Rd., Taipei City 114, Taiwan
Neihu Branch (02) 8751-8759 (02) 8751-9858 No.189, Ganggian Rd., Taipei City 114, Taiwan

Ruiguang Branch

(02) 2627-1000

(02) 2627-1919

1F., No.21, Ln. 583, Ruiguang Rd., Neihu Dist.,
Taipei City 114, Taiwan

Nankan Branch

(02) 2783-2600

(02) 2783-1556

No.28, Park St., Taipei City 115, Taiwan

Chingmei Branch

(02) 8663-6766

(02) 8663-3139

No.3, Jingwun St., Taipei City 116, Taiwan

Sinban Branch

(02) 2953-6677

(02) 2953-8866

1F., No.156-3, Sec. 1, Zhongshan Rd., Banqgiao Dist.,
New Taipei City 220, Taiwan

Bangiao Branch

(02) 2953-6789

(02) 2953-3386

No.69, Sec. 1, Zhongshan Rd., New Taipei City 220,
Taiwan

Pugian Branch

(02) 8952-0788

(02) 8952-0828

No.125, Sec. 2, Zhongshan Rd., New Taipei City
220, Taiwan

East Banqiao Branch

(02) 2955-9966

(02) 2954-7648

1F., No.443, Sec. 2, Zhongshan Rd., Bangiao Dist.,
New Taipei City 220, Taiwan

Jiangcui Branch

(02) 2258-1188

(02) 2258-2298

1F., No.321, Sec. 2, Wenhua Rd., Banqiao Dist., New
Taipei City 220, Taiwan

1F., No.285, Zhongxiao E. Rd., Xizhi Dist., New

Xizhi Branch (02) 2641-7266 (02) 2641-7822 Taipei City 221, Taiwan
Xindian Zhongzheng (02) 2911-0058 (02)2911-7858 Nq.225, Zhongzheng Rd., New Taipei City 231,
Branch Taiwan

Xindian Branch

(02) 2912-5799

(02) 2914-1255

No.252, Sec. 2, Beixin Rd., New Taipei City 231,
Taiwan

Beixin Branch

(02) 2218-1399

(02) 2218-1655

1F., No.91, Minquan Rd., Xindian Dist., New Taipei
City 231, Taiwan

1F., No.253, Zhongzheng Rd., Yonghe Dist., New

Xiulang Branch (02)8921-9218 | (02)8921-9238 | o B O
Yonghe Branch (02) 8231-1288 | (02) 8231-1277 ?Qf@i 1 Zhongzheng Rd., New Taipei City 234,
Shuanghe Branch | (02)2245-7198 | (02) 22450698 | 211> 10232 Zhonghe Rd., New Taipei City 235,
Jhonghe Branch (02) 2245-6789 | (02) 2245-567¢ | N1 & No.3, Taihe St., New Taipei City 235,

Taiwan

Liancheng Branch

(02) 2240-5100

(02) 2240-2830

1F., No.87, Liancheng Rd., Zhonghe Dist., New
Taipei City 235, Taiwan
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Name

Tel

Fax

Address

Tucheng Branch

(02) 2270-3030

(02) 2260-5151

No.255, Sec. 1, Zhongyang Rd., New Taipei City
236, Taiwan

Jincheng Branch

(02) 2273-2899

(02) 2273-5559

1F., No.46, No.48,Sec. 3, Jincheng Rd., Tucheng
Dist., New Taipei City 236, Taiwan

Shulin Branch

(02) 2675-7268

(02) 2675-7255

No.99, Sec. 1, Zhongshan Rd., New Taipei City 238,
Taiwan

Beisanchong Branch

(02) 2982-9192

(02) 2989-3060

No.195, Jhengyi N. Rd., New Taipei City 241,
Taiwan

Sanchong Branch

(02) 2983-2255

(02) 2988-5810

No.111, Sec.3, Chongsin Rd. , New Taipei City 241,
Taiwan

South Xinzhuang
Branch

(02) 2203-7676

(02) 2202-6017

1F., No.107, Siwei Rd., Xinzhuang Dist., New Taipei
City 242, Taiwan

Shangxinzhuang
Branch

(02) 2990-0999

(02) 2993-3222

No.173, Siyuan Rd., New Taipei City 242, Taiwan

Xinzhuang Branch

(02) 2996-7999

(02) 8992-6322

No.246, Xintai Rd., New Taipei City 242, Taiwan

Luzhou Branch

(02) 2281-8958

(02) 2281-0266

No.10, Zhongshan Ist Rd., New Taipei City 247,
Taiwan

Luodong Branch

(03) 956-8966

(03) 956-2333

No.38, Zhongzheng N. Rd., Yilan County 265,
Taiwan

Hsinchu Branch

(03) 545-6688

(03) 545-6008

No.276, Minsheng Rd., Hsinchu City 300, Taiwan

Hsinchu Science Park
Branch

(03) 666-7888

(03) 666-7688

No.267, Sec. 1, Guangfu Rd., Hsinchu City 300,
Taiwan

Datong Branch

(03)523-6600

(03) 525-7700

No.196, Linsen Rd., Hsinchu City 300, Taiwan

1F., No.23, No.25, Guanxin Rd., East Dist., Hsinchu

East Hsinchu Branch | (03) 564-3500 (03) 564-1873 City 300, Taiwan

Jhubei Branch (03)555-9199 | (03) 555-7200 T;;iz;lGua“gmmg 6th Rd., Hsinchu County 302,
o ) ) 1F., No.152, Sec. 2, Zhongyang W. Rd., Zhongli

Xinli Branch (03) 494-3000 (03) 494-3648 Dist.. Taoyuan City 320. Taiwan

Zhongli Branch (03) 426-6007 (03) 426-6017 No.7, Zhongyang E. Rd., Taoyuan City 320, Taiwan

Pingjhen Branch (03) 494-2690 (03) 494-3061 No.18, Huannan Rd., Taoyuan City 324, Taiwan

North Taoyuan 1F., No.194, Sec. 1, Daxing W. Rd., Taoyuan Dist.,

Branch (03) 326-1234 (03) 326-0707 Taoyuan City 330, Taiwan

Chenggong Branch (03) 337-8588 (03) 336-6666 11F., No.32, Sec. 1, Chenggong Rd., Taoyuan Dist.,

Taoyuan City 330, Taiwan

Taoyuan Branch

(03) 356-5000

(03) 356-5001

No.375, Sec. 1, Zhuangjing Rd., Taoyuan City 330,
Taiwan

Taosin Branch

(03) 338-5518

(03) 338-5618

No.51-2, Fusing Rd., Taoyuan City 330, Taiwan

Linkou Branch

(03) 328-8999

(03) 328-8668

No.118, Wenhua 3rd Rd., Taoyuan City 333, Taiwan

1F., No.5, Fuxing St., Guishan Dist., Taoyuan City

Changgeng Branch (03) 397-5678 (03) 397-4567 333, Taiwan
Nankan Branch (03) 312-9550 (03) 312-9551 No.309, Zhongzheng Rd., Taoyuan City 338, Taiwan
Miaoli Branch (037) 336-678 (037) 336-718 No.460, Zhongzheng Rd., Miaoli County 360,

Taiwan

Taichung Branch

(04) 2227-1799

(04) 2220-7499

No.8, Sec. 2, Ziyou Rd., Taichung City 400, Taiwan

Fusing Branch

(04) 2261-6889

(04) 2262-1060

No.269, Sec. 1, Fusing Rd., Taichung City 402,
Taiwan
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Name Tel Fax Address
North Taichung 1F., No.213, Sec. 3, Sanmin Rd., North Dist.,
Branch (04) 2226-8800 (04) 2226-8700 Taichung City 404, Taiwan
ChongDe Branch (04) 2232-9961 (04) 2233-1818 No.46, Sec. 2, Chongde Rd., Taichung City 406,

Taiwan

Shuina Branch

(04) 2293-8998

(04) 2296-2702

1F., No.239, Sec. 3, Wenxin Rd., Xitun Dist.,
Taichung City 407, Taiwan

Wunsin Branch

(04) 2297-0068

(04) 2296-5966

No.337, Sec. 3, Wunsin Rd., Taichung City 407,
Taiwan

ChungGang Branch

(04) 2465-0889

(04) 2465-0989

No0.900, Sec. 4, Taiwan Blvd., Taichung City 407,
Taiwan

Nantun Branch

(04) 2471-6066

(04) 2471-6266

1F., No.271, Sec. 2, Wuquan W. Rd., Nantun Dist.,
Taichung City 408, Taiwan

Taiping Branch

(04) 2270-2688

(04) 2273-6000

No.53, Zhongxing Rd., Taichung City 411, Taiwan

Dali Branch

(04) 2492-2288

(04) 2496-9422

No.724, Tucheng Rd., Taichung City 412, Taiwan

Dali Defang Branch

(04) 2418-0538

(04) 2418-0738

1F., No.113, Sec. 2, Defang Rd., Dali Dist., Taichung
City 412, Taiwan

Fengren Branch

(04) 2515-6777

(04) 2515-9299

1F., No.6, Ren’ai St., Fengyuan Dist., Taichung City
420, Taiwan

No.23, Yuanhuan W. Rd., Taichung City 420,

Fongyuan Branch (04) 2529-3366 (04) 2524-0028 Taiwan
Shalu Zhongshan 1F., No0.428, Zhongshan Rd., Shalu Dist., Taichung
Branch (04) 2662-1999 (04) 2662-2050 City 433, Taiwan
Shalu Branch (04) 2665-6656 (04) 2663-3852 No.535, Zhongshan Rd., Taichung City 433, Taiwan
Dajia Branch (04)2688-6088 | (04) 2688-6366 | YO Sec. 1, Zhongshan Rd., Taichung City 437,
Changhua Branch (04) 726-7001 (04) 726-6992 N0.898,_ Sec. 2, Zhongshan Rd., Changhua County
500, Taiwan

. . : 1F., No.140, No.142, Zhongxingzhuang, Changhua
Changxing Branch (04) 729-1688 (04) 729-2199 City, Changhua County 500, Taiwan
Lugang Branch (04) 778-5799 (04) 777-9779 No.321, Zhongshan Rd., Changhua County 505,

Taiwan

Yuanlin Branch

(04) 835-6403

(04) 835-2653

No.283, Sec. 2, Datong Rd., Changhua County 510,
Taiwan

Beidou Branch

(04) 887-3881

(04) 887-3886

No.166, Guangfu Rd., Changhua County 521, Taiwan

Caotun Branch

(049) 232-1661

(049) 232-1800

No.88, Zhongxing Rd., Nantou County 542, Taiwan

Chiayi Branch

(05) 232-7469

(05) 232-6415

No.185, Zhongxing Rd. , Chiayi City 600, Taiwan

South Chiayi Branch

(05) 229-0666

(05) 223-9630

1F., No.198, Xinrong Rd., West Dist., Chiayi City
600, Taiwan

Dounan Branch

(05) 597-1138

(05) 597-1139

No.67, Zhongshan Rd., Yunlin County 630, Taiwan

Huwei Branch

(05) 633-9169

(05) 633-9423

No.1, Heping Rd.,Yunlin County 632, Taiwan

Doushin Branch

(05) 535-1799

(05) 535-1313

No.29, Wunhua Rd., Yunlin County 640, Taiwan

Fuchen Branch

(06) 228-1281

(06) 222-2415

No.165, Sec. 1, Minsheng Rd., Tainan City 700,
Taiwan

Tainan Branch

(06) 293-8688

(06) 293-8699

No.348, Sec. 1, Yonghua Rd., Tainan City 700,
Taiwan

West Tainan Branch

(06) 223-0006

(06) 228-6651

1F., No0.230, Sec. 3, Jinhua Rd., West Central Dist.,
Tainan City 700, Taiwan
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Name

Tel

Fax

Address

Fudong Branch

(06) 268-7815

(06) 267-3371

No.348, Sec. 2, Dongmen Rd., Tainan City 701,
Taiwan

Wanli Branch

(06) 262-3260

(06) 262-5069

1F., No.12-6, Aly. 88, Ln. 211, Wanli Rd., South
Dist., Tainan City 702, Taiwan

1F., No.157, Sec. 3, Ximen Rd., North Dist., Tainan

Beifu Branch (06) 226-6120 (06) 226-7357 City 704, Taiwan
Kaiyuan Branch (06) 238-3125 (06) 236-3661 No.461, Shengli Rd., Tainan City 704, Taiwan
Anhe Branch (06) 255-1236 (06) 256-9941 No.226, Sec. 1, Anhe Rd., Tainan City 709, Taiwan

Annan Branch

(06) 355-9083

(06) 356-2440

1F., No.279, Sec. 5, Anhe Rd., Annan Dist., Tainan
City 709, Taiwan

Yongkang Branch

(06) 312-6789

(06) 312-1528

No.511, Siaodong Rd., Tainan City 710, Taiwan

Jiali Branch

(06) 721-4888

(06) 721-0249

No.278, Wunhua Rd., Tainan City722, Taiwan

Xinying Branch

(06) 633-3300

(06) 633-7033

1F., No.117, Zhongshan Rd., Xinying Dist., Tainan
City 730, Taiwan

Kaohsiung Branch

(07) 282-2101

(07) 282-2168

No.143, Zhongzheng 4th Rd., Kaohsiung City 801,
Taiwan

Qianjin Branch

(07) 272-2766

(07) 272-6595

1F., No.217, Zhonghua 3rd Rd., Qianjin Dist.,
Kaohsiung City 801, Taiwan

1F., No.58, Zhongzheng 2nd Rd., Lingya Dist.,

Lingya Branch (07) 223-5550 (07) 2247-638 Kaohsiung City 802, Taiwan

1F., No.15, Mingcheng 4th Rd., Gushan Dist.,
Yancheng Branch (07) 550-5378 (07) 550-5376 Kaohsiung City 804, Taiwan
Qijin Branch (07) 571-5898 (07) 571-0704 1F., No.106, Miaogian Rd., Qijin Dist., Kaohsiung

City 805, Taiwan

Sanduo Branch

(07) 332-2726

(07) 332-2662

No.83, Sanduo 3rd Rd., Qianzhen Dist., Kaohsiung
City 806, Taiwan

Qianzhen Zhongshan
Branch

(07) 336-2020

(07) 335-6673

1F., No.2, Zhongshan 2nd Rd., Qianzhen Dist.,
Kaohsiung City 806, Taiwan

Qianzhen Branch

(07) 821-4581

(07) 815-1607

1F., No.517, Caoya 2nd Rd., Qianzhen Dist.,
Kaohsiung City 806, Taiwan

Sanmin Branch

(07) 395-1588

(07) 395-3288

No.715, Jiangong Rd., Kaohsiung City 807, Taiwan

Shiquan Branch

(07) 316-0699

(07) 323-5290

1F., No.218, Bo’ai 1st Rd., Sanmin Dist., Kaohsiung
City 807, Taiwan

Dachang Branch

(07) 381-4488

(07) 385-8095

1F., No.501, Juemin Rd., Sanmin Dist., Kaohsiung
City 807, Taiwan

Youchang Branch

(07) 364-9911

(07) 365-6634

1F., No.803-1, Houchang Rd., Nanzi Dist.,
Kaohsiung City 811, Taiwan

1F., No.678, Hanmin Rd., Xiaogang Dist., Kaohsiung

Xiaogang Branch (07) 806-3799 (07) 807-0399 City 812, Taiwan
Zuoying Branch (07) 581-0898 (07) 581-0798 ?;&Zﬁ Zuoying Avenue, Kaohsiung City 813,
Mingcheng Branch | (07) 556-7188 (07) 556-7371 IF., No.359, Mingcheng 2nd Rd., Zuoying Dist.,

Kaohsiung City 813, Taiwan

Boai Branch

(07) 558-6088

(07) 558-3699

No.491, Mingcheng 2nd Rd., Kaohsiung City 813,
Taiwan

Gaofeng Branch

(07) 740-3699

(07) 710-6619

1F., No.342, Zhongshan W. Rd., Fengshan Dist.,
Kaohsiung City 830, Taiwan

Wauyjia Branch

(07) 831-9900

(07) 822-8863

1F., N0.490, Wuyjia 2nd Rd., Fengshan Dist.,
Kaohsiung City 830, Taiwan

Chengqing Branch

(07) 732-6501

(07) 732-6758

B1., No.123, Dapi Rd., Niaosong Dist., Kaohsiung
City 833, Taiwan
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Name

Tel

Fax

Address

Kinmen Branch

(082) 322-566

(082) 373-102

No.188-1, Mincyuan Rd., Kinmen County 893,
Taiwan

Pingrong Branch

(08) 722-6060

(08) 722-6039

1F., No.115, Guangdong Rd., Pingtung City,
Pingtung County 900, Taiwan

Pingtung Branch

(08) 735-0426

(08) 737-0121

No.690, Guangdong Rd., Pingtung County 900,
Taiwan

Tungshin Branch

(089) 324-351

(089) 324-734

No.427, Sec. 1, Zhonghua Rd., Taitung County 950,
Taiwan

Hualien Branch

(03) 831-1708

(03) 832-1169

No.167, Guolian 1st Rd., Hualien County 970,
Taiwan

Offshore Banking 3F., No.66, Sec. 1, Dunhua S. Rd., Taipei City 105,
Unit (OBU) (02) 2173-6699 (02) 2772-2513 Taiwan
Hong Kong Branch | (852)2511-1719 (852)2511-1897 Suite 3418, 34/F, Two Pacific Place, 88 Queensway,

Hong Kong

Overseas Subsidiary

Tel

Fax

Address

Yuanta Savings Bank
Philippines, Inc.

(63) 2 845 3838

(63) 2 845 3839

Ground Floor, Chatham House Building, 116 Valero
Cor. V.A. Rufino Streets, Salcedo Village, Makati
City, Philippines

Yuanta Savings Bank
Philippines, Inc.
Alabang Branch

(63) 2 804 3628
(63) 2 804 3692

(63) 2 804 3629

Unit G3, Park Trade Center, Investment Drive,
Madrigal Business Park, Alabang, Muntinlupa City,
Philippines

Yuanta Savings Bank
Philippines, Inc.
Ortigas Branch

(63)2 655 5630
(63)2 477 7474

(63) 2 655 5690

Commercial Unit 4, East of Galleria Bldg., Topaz St.,
Ortigas Center, Pasig City, Philippines

Yuanta Savings Bank
Korea Co., Ltd.

(82)2 6022 3700

(82)2 519 2753

542, Gangnam-daero, Gangnam-gu, Seoul, Korea

Yuanta Savings Bank
Korea Co., Ltd.
Euljiro Branch

(82)2 6022 3700
(Dial No.3)

(82)2915 1196

International Building 13F, 109, Namdaemun-ro,
Jung-gu, Seoul, Korea

Overseas Office

Tel

Fax

Address

Suite 607, Level 6, 611 Hledan Centre, Corner of

Yangon (95) 01 230 4405 .
Representative Office ext. 8533 (95) 01 230 5657 |Pyay Road and Hledan Road, Kamayut Township,
Yangon, Myanmar.
Affiliate Tel Fax Address

Yuanta International
Leasing Co., Ltd.

(02) 2173-6039

(02) 2772-5825

7F., No.69, Baoqing Rd., Taipei City 100, Taiwan
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REPORT OF INDEPENDENT ACCOUNTANTS

To the Board of Directors and Stockholders of Yuanta Commercial Bank Co., Ltd.

Opinion

We have audited the accompanying consolidated balance sheets of Yuanta Commercial Bank Co., Ltd.
and its subsidiaries as at December 31, 2017 and 2016, and the related consolidated statements of

comprehensive income, of changes in equity and of cash flows for the years then ended, and notes to the
consolidated financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects,
the consolidated financial position of Yuanta Commercial Bank Co., Ltd. and its subsidiaries as at
December 31, 2017 and 2016, and its consolidated financial performance and its consolidated cash flows
for the years then ended in accordance with the“Regulations Governing the Preparation of Financial
Reports by Public Banks”and the International Financial Reporting Standards, International Accounting
Standards, IFRIC Interpretations, and SIC Interpretations as endorsed by the Financial Supervisory
Commission.

Basis for opinion

We conducted our audits in accordance with the “Regulations Governing Auditing and Attestation of
Financial Statements of Financial Institutions by Certified Public Accountants” and generally accepted
auditing standards in the Republic of China (ROC GAAS). Our responsibilities under those standards are
further described in the Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements
section of our report. We are independent of Yuanta Commercial Bank Co., Ltd. and its subsidiaries in
accordance with the Code of Professional Ethics for Certified Public Accountants in the Republic of China
(the “Code”), and we have fulfilled our other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the consolidated financial statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole and, in forming our opinion thereon,
we do not provide a separate opinion on these matters.

The key audit matters of Yuanta Commercial Bank Co., Ltd. and its subsidiaries are as follow:

Impairment evaluation of bills discounted and loans

Description

For the accounting policy for the impairment evaluation of bills discounted and loans, please refer to Note
4(9); for critical accounting estimates and assumption uncertainty of impairment of bills discounted and
loans, please refer to Note 5; for the details on bills discounted and loans, please refer to Note 6(6). Total
bills discounted and loans and their allowance for credit losses as at December 31, 2017, were NTD
494,342,097 thousand and NTD 6,484,425 thousand, respectively.
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The impairment evaluation of bills discounted and loans is conducted in accordance with International
Accounting Standard 39, ‘Financial Instruments: Recognition and Measurement’ and relevant regulations
for allowance of doubtful accounts promulgated by the competent authority. For the allowance of credit
losses, Yuanta Commercial Bank Co., Ltd. and its subsidiaries primarily evaluates parameters such as the
borrower’s future cash flows, loss rate, recovery rate, and collateral value, and relevant regulations for
allowance of doubtful accounts promulgated by the competent authority. Because the amount of bills
discounted and loans is material with respect to the total consolidated assets and impairment evaluation
involves management’s professional judgment and is highly uncertain, we have thus included the
impairment evaluation of bills discounted and loans as one of the key audit matters.

How our audit addressed the matter

We obtained and understood the Yuanta Commercial Bank Co., Ltd.’s policies, internal controls, and
operation procedures in relation to the credit risk management and the impairment evaluation of bills
discounted and loans and perform a sample test. We conducted the following procedures on the
impairment of bills discounted and loans as at December 31, 2017: examined the classifications of bills
discounted and loans on a sample basis; sample tested parameters calculation such as impairment
occurrence rates; assessed documents regarding management’s evaluation of future cash flows and
collateral value on a sample basis; and evaluated whether the provision for impairment losses complied
with the competent authority’s related regulations.

Impairment evaluation of goodwill

Description

For the accounting policy of the impairment assessment of goodwill (intangible assets), please refer to
Note 4(14) and 4(15); for the critical accounting estimates and assumption uncertainty of impairment
assessment of goodwill, please refer to Note 5; for the details on goodwill, please refer to Note 6(12). The
book value of goodwill as at December 31, 2017, was NTD 2,351,479 thousand.

Yuanta Commercial Bank Co., Ltd. periodically performs impairment assessments on goodwill. Because
the amount of goodwill is material and the parameters used in calculating recoverable amounts are made
by management’s professional judgment and are critical accounting estimates, we have thus included the
impairment assessment of goodwill as one of the key audit matters.

How our audit addressed the matter

Our main audit procedures included obtaining asset impairment evaluation data prepared by management;
assessing management’s identification of cash generating units and estimation process for future cash
flows; reviewed the management’s prior year operation plan execution result; sample assessed the
reasonableness of key assumptions used in impairment testing models, and examined the calculation
formulas of impairment testing models.

Other matter — Parent company only financial reports

We have audited and expressed an unqualified opinion on the parent company only financial statements
of Yuanta Commercial Bank Co., Ltd. as at and for the years ended December 31, 2017 and 2016.
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Responsibilities of management and those charged with governance for the consolidated
financial statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with the “Regulations Governing the Preparation of Financial Reports by Public
Banks” and the International Financial Reporting Standards, International Accounting Standards, IFRIC
Interpretations, and SIC Interpretations as endorsed by the Financial Supervisory Commission, and for
such internal control as management determines is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing Yuanta
Commercial Bank Co., Ltd. and its subsidiaries’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate Yuanta Commercial Bank Co., Ltd. and its subsidiaries or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance, including audit committee, are responsible for overseeing Yuanta
Commercial Bank Co., Ltd.’s financial reporting process.

Auditor’s responsibilities for the audit of the consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ROC GAAS will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
consolidated financial statements.

As part of an audit in accordance with ROC GAAS, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

1. Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

2. Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of Yuanta Commercial Bank Co., Ltd. and its subsidiaries’s internal control.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

4. Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on Yuanta Commercial Bank Co., Ltd. and its subsidiaries’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required
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to draw attention in our auditor’s report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause Yuanta Commercial Bank Co., Ltd. and its subsidiaries to cease to continue as a going
concern.

5. Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

6. Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the group to express an opinion on the consolidated financial statements. We
are responsible for the direction, supervision and performance of the group audit. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the consolidated financial statements of the current period and
are therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest benefits of such communication.

;,{ft/w, [Fiun M. Hsien =L

7
KUO, PUO-JU / CHEN, HSIEN-I

For and on behalf of PricewaterhouseCoopers, Taiwan
March 22, 2018

The accompanying consolidated financial statements are not intended to present the financial position and results of operations and cash flows in accordance
with accounting principles generally accepted in countries and jurisdictions other than the Republic of China. The standards, procedures and practices in the
Republic of China governing the audit of such consolidated financial statements may differ from those generally accepted in countries and jurisdictions other
than the Republic of China. Accordingly, the accompanying consolidated financial statements and report of independent accountants are not intended for use
by those who are not informed about the accounting principles or auditing standards generally accepted in the Republic of China, and their applications in
practice.

As the consolidated financial statements are the responsibility of the management, PricewaterhouseCoopers cannot accept any liability for the use of, or
reliance on, the English translation or for any errors or misunderstandings that may derive from the translation.
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YUANTA COMMERCIAL BANK CO., LTD. AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS
December 31, 2017 and 2016

(Expressed in thousands of New Taiwan dollars)

December 31, 2017 December 31, 2016
ASSETS NOTES Amount % Amount %
11000 Cash and cash equivalents 6(1) $ 21,605,040 3 $ 11,770,628 1
11500 Due from Central Bank and call loans to 6(2) 46,331,574 5 99,281,259 11
other banks
12000 Financial assets at fair value through profit  6(3) 84,342,923 10 75,856,017 9
or loss
12500 Bills and bonds purchased under resale 6(4) 9,180,000 1 6,249,307 1
agreements
13000 Receivables — net 6(5) 15,625,696 2 18,768,134 2
13200 Current income tax assets 2,381,676 - 2,852,044 -
13500 Bills discounted and loans — net 6(6) 487,857,672 55 490,845,954 57
14000 Available-for-sale financial assets — net 6(7) 141,727,769 16 84,420,516 10
14500 Held-to-maturity financial assets — net 6(8) 26,743,729 3 14,741,656 2
15500 Other financial assets — net 6(9) 34,671,976 4 49,570,202 6
18500 Property and equipment — net 6(10) 6,778,256 1 6,079,960 1
18700 Investment property- net 6(11) 1,059,195 - 1,083,277 -
19000 Intangible assets — net 6(12) 2,574,712 - 2,545,091 -
19300 Deferred income tax assets 6(35) 383,565 - 437,751 -
19500 Other assets — net 6(13) and (37) 1,596,441 - 2,409,515 -
TOTAL ASSETS $ 882,860,224 100 $ 866,911,311 100

(Continued)
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YUANTA COMMERCIAL BANK CO., LTD. AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS

December 31, 2017 and 2016

(Expressed in thousands of New Taiwan dollars)

December 31, 2017 December 31, 2016
LIABILITIES AND EQUITY NOTES Amount % Amount %
LIABILITIES
21000 Due to Central Bank and other banks 6(14) $ 10,541,967 1 $ 25,624,867 3
22000 Financial liabilities at fair value through 6(15) 2,978,553 1 5,332,985 1
profit or loss
22500 Bills and bonds sold under repurchase 6(4) 11,240,704 1 7,786,562 1
agreements
23000 Payables 6(16) 18,228,206 2 13,277,873 2
23200 Current income tax liabilities 688,003 - 918,818 -
23500 Deposits and remittances 6(17) 739,208,515 84 713,029,940 82
24000 Financial debentures payable 6(18) 33,000,000 4 38,000,000 4
25500 Other financial liabilities 6(19) 1,611,059 - 2,234,695 -
25600 Provisions 6(20),(21) 1,133,997 - 1,197,338 -
and (37)
29300 Deferred income tax liabilities 6(35) 179,605 - 194,232 -
29500 Other liabilities 6(22) 1236459 - 1,060,123 -
TOTAL LIABILITIES 820,047,068 93 808,657.433 93
EQUITY
31000 Equity attributable to owners of the
parent company
31100 Share capital
31101 Common stock 6(23) 42,652,845 5 41,521,815 5
31500 Additional paid-in capital 6(24) 6,038,882 6,038,882 1
32000 Retained earnings 6(25)
32001 Legal reserve 6,895,084 1 5,216,597 -
32003 Special reserve 507,785 - 256,661 -
32011 Unappropriated earnings 6,708,957 1 5,699,712 1
32500 Other equity interest 6(26) 9,603 - 4797189 ) -
TOTAL EQUITY 62,813,156 7 58,253,878 7
TOTAL LIABILITIES AND EQUITY $ 882,860,224 100 $ 866,911,311 100

The accompanying notes are an integral part of these consolidated financial statements.
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YUANTA COMMERCIAL BANK CO., LTD. AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

For the Years Ended December 31, 2017 and 2016

Expressed in thousands of New Taiwan dollars, except earnings per share amounts)

For the years ended December 31, Change
2017 2016 Percentage
ITEMS NOTES Amount % Amount % %
41000 Interest income 14,426,861 95 13,777,724 98 5
51000 Less: Interest expense ( 5214531 ) (1 34) ( 5,180,125 ) ( 37) 1
Net interest income 6(27) 9,212,330 61 8,597,599 61 7
Net non-interest income
49100 Net service fee and commission 6(28) 3,095,273 20 2,832,863 20 9
income
49200 Gain on financial assets and 6(3) and (29) 1,861,290 12 1,700,479 12 9
financial liabilities at fair
value through profit or loss
49300 Realized gain on available-for- 6(30) 386,707 3 260,914 2 48
sale financial assets
49600 Foreign exchange loss ( 285,874 ) ( 2)( 76,776 ) - 272
49700 Reversal of impairment loss on ( 166 ) - ( 763 ) - ( 78 )
asset
49750 Share of the profit or loss of - - ( 300 ) - ( 100 )
associates and joint ventures
accounted for using the equity
method
49800 Other non-interest income 6(31) 228,531 2 73,682 1 210
49813 Gain on bond investments 631,474 4 614,210 4 3
without active market
Net revenue 15,129,565 100 14,001,908 100 8
58200 Provision for bad debt expenses ( 311,230 ) ( 2)( 1,006,950 ) ( 7)( 69 )
and guarantee reserve
Operating expenses
58500 Employee benefit expense 6(32) ( 4,480,267 ) ( 29 ) ( 3,909,076 ) ( 28 ) 15
59000 Depreciation and amortization ~ 6(33) ( 329,492 ) ( 2)( 292,832 ) ( 2) 13
expenses
59500  Other general and 6(34) ( 2,548,031 ) (17 )( 2,441,043 )(  18) 4
administrative expenses
61001 Income from continuing 7,460,545 50 6,352,007 45 17
operations before income tax
61003 Income tax expense 6(35) ( 717,538 ) ( 5)( 757,052 ) ( 5)( 5)
64000 Net income 6,743,007 45 5,594,955 40 ( 21
(Continued)
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YUANTA COMMERCIAL BANK CO., LTD. AND ITS SUBSIDIARIES
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
For the Years Ended December 31, 2017 and 2016

(Expressed in thousands of New Taiwan dollars, except earnings per share amounts)

For the years ended December 31,

2017 2016

ITEMS NOTES Amount % Amount %

Change
Percentage

%

Other comprehensive income
Components of other
comprehensive income that
will not be reclassified to

profit or loss
65201 Losses on remeasurements of ($ 40,831 ) - $ 125,847 1
defined benefit plans

65205 Change in fair value of financial 6(15) and ( 2) - ( 46,917 ) ( 1)(

liability attributable to change  (26)
in credit risk of liability
65220 Income tax related to 6,781 - 21,090 ) -

components of other
comprehensive income that
will not be reclassified to profit
or loss

Components of other
comprehensive income that
will be reclassified to profit or
loss

65301 Translation gain and loss on the  6(26) ( 104,391 ) ( 1)( 316,140 ) ( 2)(

financial statements of foreign
operating entities

65302 Unrealized gain or loss on 6(26) 602,316 4 145,447 1
available-for-sale financial
assets

65320 Income tax relating to 6(26) and ( 8,531 ) - ( 5,540 ) -
components of other (35)
comprehensive income

65000 Other comprehensive income
(loss) (net of tax) $ 455,342 3 (8 118,393 ) ( 1

66000 Total comprehensive income $ 7,198,349 48 $ 5,476,562 39

Net income attributable to:

67101 Parent company $ 6,743,007 45 $ 5,594,955 40

$ 6,743,007 45 $ 5,594,955 40

Comprehensive income
attributable to:
67301 Parent company $ 7,198,349 48 $ 5,476,562 39

S 7,198,349 48 S 5,476,562 39

Earnings per share (in New
Taiwan Dollars)
Basic and Diluted 6(36) $ 1.58 § 1.31

The accompanying notes are an integral part of these consolidated financial statements.
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YUANTA COMMERCIAL BANK CO., LTD. AND ITS SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS
For the Years Ended December 31, 2017 and 2016
(Expressed in thousands of New Taiwan dollars)

For the years ended December 31,
2017 2016

CASH FLOWS FROM OPERATING ACTIVITIES
Consolidated income from continuing operations before tax $ 7,460,545 $ 6,352,007
Adjustments items
Income and expense items:

Depreciation 217,676 199,380
Amortization 111,816 93,452
Provision for bad debt expense and guarantee reserve 631,078 1,484,813
Interest expense 5,214,531 5,180,125
Interest income ( 14,426,861 )  ( 13,777,724 )
Dividend income ( 120,088 )  ( 120,287 )
Gain from disposal or retirement of property and equipment ( 155,969 )  ( 285)
Gain on disposal of investment property - ( 61)
Gain on disposal of other assest ( 327) -
Proceeds from disposal of investments under the equity method - 300
Financial asset impairment losses 6

Reversal of impairment loss on non-financial assets ( 166 ) 757
Changes in assets/liabilities relating to operating activities
Net changes in assets relating to operating activities

Increase in due from Central Bank and call loans to other banks ( 2,163,209) ( 1,827,107 )
(Increase) decrease in financial assets at fair value through profit or  ( 8,486,906 ) 9,683,637
loss
Decrease (increase) in receivables 3,105,669 ( 1,765,434 )
Decrease (increase) in bills discounted and loans 2,783,007 ( 13,439,170 )
Increase in available-for-sale financial assets ( 56,800,775 ) ( 42,181,780 )
Increase in held-to-maturity financial assets ( 12,006,340 )  ( 76,392 )
Decrease in other financial assets 14,987,088 19,619,867
Decrease in other assets 776,115 3,191,784
Net changes in liabilities relating to operating activities
Decrease in due to Central Bank and other banks ( 15,082,900 )  ( 6,276,313 )
Decrease in financial liabilities at fair value through profit or loss  ( 1,118,854 ) ( 4,217,568 )
Increase in payables 4,864,857 1,470,401
Increase in deposits and remittances 25,902,272 48,798,004
Decrease in other financial liabilities ( 622,347) ( 657,210 )
Increase in provisions for employee benefits 44,720 26,329
Increase in other liabilities 175,183 15,046
Cash generated from (used in) operations ( 44,709,853 ) 11,776,577
Interest received 14,397,067 13,938,607
Dividend received 120,088 120,287
Interest paid ( 5,133,137) ( 5,121,390 )
Income tax paid ( 442,713)  ( 474,427 )
Net cash (used in) provided by operating activities ( 35,768,548 ) 20,239,654
(Continued)
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YUANTA COMMERCIAL BANK CO., LTD. AND ITS SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS
For the Years Ended December 31, 2017 and 2016
(Expressed in thousands of New Taiwan dollars)

For the years ended December 31

2017 2016
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from disposal of investments under the equity method $ - $ 61,064
Acquisition of subsidiary - 1,846,577
Acquisition of property and equipment ( 1,115,491 ) ( 396,149 )
Proceeds from disposal of property and equipment 326,194 4,871
Acquisition of intangible assets ( 36,247) ( 3,825)
Proceeds from disposal of intangible assets - 15
Proceeds from disposal of investment property - 2,700
Net cash (used in) provided by investing activities ( 825,544 ) 1,515,253
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issuance of financial debentures - 5,000,000
Repayments of bonds ( 5,000,000 ) -
Increase (decrease) in bills and bonds sold under repurchase agreements 3,454,142 ( 2,792,040 )
Decrease in financial liabilities designated as at fair value through profit
or loss on initial recognition ( 1,167,590 ) -
Decrease in lease payables ( 1,289) ( 3,138)
Payments of cash dividends ( 2,639,071 ) ( 1,002,084 )
Net cash provided by financing activities ( 5,353,808 ) 1,202,738
Net effect of foreign exchange rate changes on cash and cash equivalents  ( 397,042 ) ( 522,027 )
Net (decrease) increase in cash and cash equivalents ( 42,344,942 ) 22,435,618
Cash and cash equivalents at beginning of year 99,973,675 77,538,057
Cash and cash equivalents at end of year S 57,628,733 $ 99,973,675
Components of cash and cash equivalents:
Cash and cash equivalents as per consolidated balance sheet S 21,605,040 $ 11,770,628
Due from Central Bank and call loans to other banks qualified as cash 26,843,693 §1.953.740
and cash equivalents as defined by IAS 7
Bills and bonds purchased under resale agreements qualified as cash and 9,180,000 6249307
cash equivalents as defined by IAS 7
Cash and cash equivalents at end of period S 57,628,733 $ 99,973,675

The accompanying notes are an integral part of these consolidated financial statements.
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YUANTA COMMERCIAL BANK CO., LTD. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2017 AND 2016
(Expressed in Thousands of New Taiwan Dollars, Unless Otherwise Indicated)

1. History and organization

(1) Yuanta Commercial Bank Co., Ltd. (the “Bank™) was incorporated as a public company limited by
shares under the provisions of the Company Law of the Republic of China (R.O.C.). The Bank
formerly Asia Pacific Commercial Bank, acquired approval for establishment from the Ministry of
Finance on January 14, 1992 and launched its operation on February 12, 1992. The Bank is
principally engaged in commercial banking activities allowed by the Banking Laws of the Republic
of China (R.O.C.) and in business activities authorized by the supervising authority of the central
government. In accordance with the Financial Holding Company Act, the Bank joined Fuhwa
Financial Holdings on August 1, 2002 through stock transfer and became a wholly-owned subsidiary.
In September 2002, Asia Pacific Commercial Bank was approved to be renamed Fuhwa Commercial
Bank.

(2) On April 2, 2007, Yuanta Core Pacific Securities merged with Fuhwa Financial Holdings through
stock transfer and became a wholly-owned subsidiary. Under the approval of shareholders’ meeting
in June 2007, Fuhwa Financial Holdings was renamed Yuanta Financial Holdings and the Bank was
also renamed Yuanta Commercial Bank on September 23, 2007.

(3) In order to expand the economic scale, enhance the integration of marketing, reduce operating costs,
and develop operating performance, the merger of the Bank, Yuanta Life Insurance Agency Co., Ltd.
and Yuanta Property Insurance Agency Co., Ltd. has been resolved at the meeting of the Board of
Directors on January 21, 2016. The effective date was set on September 11, 2016. The surviving
company in the merger was the Bank and the dissolved companies in the merger were Yuanta Life
Insurance Agency Co., Ltd. and Yuanta Property Insurance Agency Co., Ltd.

(4) The merger with Ta Chong Commercial Bank Co., Ltd. (hereon refered to as “Ta Chong Bank™) has
been resolved at the meeting of the Board of Directors on September 14, 2016. The merger was
approved by the Financial Supervisory Commission of R.O.C. (Jin-Guan-Yin-Kong-Zi Order No.
10500320920) on January 17, 2017. The effective merger date was set on January 1, 2018.

(5) The head office directs company-wide operations and opened domestic branches to promote
business. As of December 31, 2017, the Bank has a trust department, an international banking
department, an insurance agency department, an offshore banking unit, and 88 branches including
the business department and 2 overseas representative offices.

(6) As of December 31, 2017, the number of the Bank's and subsidiaries' (collectively referred herein
as the “Consolidated Company”) employees were 2,975.

(7) Yuanta Financial Holdings Co., Ltd. (the “Yuanta Financial Holdings”) is the parent company and
ultimate parent company which holds 100% equity interest in the Consolidated Company.

2. The date of authorization for issuance of the consolidated financial statements and procedures for
authorization

These consolidated financial statements were authorized for issuance by the Board of Directors on
March 22, 2018.

3. Application of new standards, amendments and interpretations

(1) Effect of the adoption of new issuances of or amendments to International Financial Reporting
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Standards (“IFRS*) as endorsed by the Financial Superviso

Commission (“FSC”

New standards, interpretations and amendments endorsed by FSC effective from 2017 are as

follows:

New Standards, Interpretations and Amendments

Improvements to IFRSs 2010-2012
Improvements to IFRSs 2011-2013
Improvements to [FRSs 2012-2014

Disclosure initiative (amendments to IAS 1)

Clarification of acceptable methods of depreciation and amortization
(amendments to IAS 16 and IAS 38)

Agriculture: bearer plants (amendments to IAS 16 and TIAS 41)
Defined benefit plans: employee contributions (amendments to [AS 19)
Equity method in separate financial statements (amendments to IAS 27)

Recoverable amount disclosures for non-financial assets (amendments to
1AS 36)

Novation of derivatives and continuation of hedge accounting (amendments
to IAS 39)

Investment entities: applying the consolidation exception (amendments to
IFRS 10, IFRS 12 and IAS 28)

Accounting for acquisition of interests in joint operations (amendments to
IFRS 11)

IFRS 14, ‘Regulatory deferral accounts’
IFRIC 21, ‘Levies’

Effective Date by
International
Accounting

Standards Board

July 1,2014

July 1,2014
January 1, 2016
January 1, 2016
January 1, 2016

January 1, 2016
July 1,2014
January 1, 2016
January 1, 2014

January 1, 2014
January 1, 2016
January 1, 2016

January 1, 2016
January 1, 2014

The above standards and interpretations have no significant impact to the Consolidated Company’s
financial condition and financial performance based on the Consolidated Company’s assessment.

(2) Effect of new issuances of or amendments to IFRSs as endorsed by the FSC, but not yet adopted
by the Consolidated Company

New standards, interpretations and amendments endorsed by FSC effective from 2018 are as follows:

Effective Date by
International
Accounting

Standards Board
January 1, 2018

New Standards, Interpretations and Amendments
Annual improvements to IFRSs 2014-2016 cycle- Amendments to
IFRS 1, ‘First-time adoption of International Financial Reporting Standards’

Annual improvements to [FRSs 2014-2016 cycle- Amendments to
IFRS 12, ‘Disclosure of interests in other entities’
Annual improvements to IFRSs 2014-2016 cycle- Amendments to IAS

January 1, 2017

January 1, 2018
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New Standards, Interpretations and Amendments

Effective Date by
International
Accounting

Standards Board

28, ‘Investments in associates and joint ventures’
Disclosure initiative (amendments to IAS 7)

Recognition of deferred tax assets for unrealized losses (amendments to IAS
12)

Transfers of investment property (amendments to IAS 40)

Classification and measurement of share-based payment transactions
(amendments to IFRS 2)

Applying IFRS 9 ‘Financial instruments” with IFRS 4 ‘Insurance contracts’
(amendments to IFRS 4)

IFRS 9, ‘Financial instruments’
IFRS 15, ‘Revenue from contracts with customers’

Clarifications to IFRS 15, ‘Revenue from contracts with customers’
(amendments to IFRS 15)

IFRIC 22, ‘Foreign currency transactions and advance consideration’

January 1, 2017
January 1, 2017

January 1, 2018
January 1, 2018

January 1, 2018

January 1, 2018
January 1, 2018
January 1, 2018

January 1, 2018

Except for the following, the above standards and interpretations have no significant impact to the
Consolidated Company financial condition and financial performance based on the Consolidated
Company’s assessment. The quantitative impact will be disclosed when the assessment is complete.

A.IFRS 9, ‘Financial instruments’

(a) Classification of debt instruments is driven by the Consolidated Company’s business model
and the contractual cash flow characteristics of the financial assets, which would be classified
as financial asset at fair value through profit or loss, financial asset measured at fair value
through other comprehensive income or financial asset measured at amortized cost. Equity
instruments would be classified as financial asset at the fair value through profit or loss,
unless Consolidated Company may irrevocably designate an equity instrument that is not held
for trading as measured at fair value through other comprehensive income.

(b) The impairment losses of debt instruments are assessed using an ‘expected credit loss’
approach. An entity assesses at each balance sheet date whether there has been a significant
increase in credit risk on that instrument since initial recognition to recognize 12-month
expected credit losses (‘ECL’) or lifetime ECL. The Consolidated Company shall always
measure the loss allowance at an amount equal to lifetime expected credit losses for trade
receivables that do not contain a significant financing component.

(c) If the instrument has objective evidence of impairment, interest revenue after the impairment
would be calculated on the book value of net carrying amount (i.e. net of credit allowance).

When adopting the new standards endorsed by the Financial Supervisory Commission effective
from 2018, the Consolidated Company will apply International Financial Reporting Standards 9
(“IFRS 9”) retrospectively from January 1, 2018, with the practical expedients permitted under
the statement. The merger between the Bank and Ta Chong Bank was approved by the Financial
Supervisory Commission and officially completed on January 1, 2018. Please refer to Note 1(4)
for details on the merger. Therefore the Consolidated Company discloses the effect of applying
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IFRS 9 classification rules to the financial statements after the merger. Using the business model
and cash flow characteristics test, the Consolidated Company reclassified certain financial assets
to financial assets at fair value through profit or loss, financial assets at fair value through other
comprehensive income, and debt instruments at amortized cost in the amounts of $115,037,838,
$154,037,715, and $169,230,892, respectively. The impairment assessment of credit assets and
various debt instrument financial assets were conducted using the expected credit loss approach
and considering the Regulations Governing the Preparation of Financial Reports by Public Banks.
In summary, as of January 1, 2018, the effects of adopting the new standard on the Consolidated
Company was a decrease of retained earnings by $2,471,314 and an increase of other equity
interest by $1,450,738.

(3) IFRSs issued by IASB but not yet endorsed by the FSC

New standards, interpretations and amendments issued by IASB but not yet included in the IFRSs
endorsed by the FSC are as follows:

Effective Date by
International
Accounting

Standards Board
January 1, 2019

January 1, 2019
January 1, 2019

New Standards, Interpretations and Amendments
Annual improvements to IFRSs 2015-2017 cycle

Amendments to IAS 19, ‘Plan amendment, curtailment or settlement’

Amendments to IAS 28, ‘Long-term interests in associates and joint
ventures’

To be determined
by International
Accounting
Standards Board

Amendments to IFRS 10 and IAS 28, ‘Sale or contribution of assets between
an investor and its associate or joint venture’

IFRS 16, ‘Leases’
IFRS 17, 'Insurance contracts'
Amendments to IFRS 9, ‘Prepayment features with negative compensation’

IFRIC 23, ‘Uncertainty over income tax treatments’

January 1, 2019
January 1, 2021
January 1, 2019
January 1, 2019

Except for the following, the above standards and interpretations have no significant impact to the
Consolidated Company financial condition and financial performance based on the Consolidated
Company’s assessment. The quantitative impact will be disclosed when the assessment is complete.

A.TFRS 16 ‘Leases’
IFRS 16, ‘Leases’, replaces IAS 17, ‘Leases’ and related interpretations and SICs. The standard
requires lessees to recognize a ‘right-of-use asset’ and a lease liability (except for those leases
with terms of 12 months or less and leases of low-value assets). The accounting stays the same
for lessors, which is to classify their leases as either finance leases or operating leases and account
for those two types of leases differently. IFRS 16 only requires enhanced disclosures to be
provided by lessors.

B.IFRIC 23, ‘Uncertainty over income tax treatments’

This Interpretation clarifies when there is uncertainty over income tax treatments, an entity shall
recognise and measure its current or deferred tax asset or liability applying the requirements in
IAS 12, ‘Income taxes’ based on taxable profit (tax loss), tax bases, unused tax losses, unused
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tax credits and tax rates determined applying this Interpretation.

4. Summary of significant accounting policies

The principal accounting policies applied in the preparation of these consolidated financial statements
are set out below. These policies have been consistently applied to all the periods presented, unless
otherwise stated.

(1) Compliance statement

The consolidated financial statements of the Consolidated Company have been prepared in
accordance with the “Regulations Governing the Preparation of Financial Reports by Public
Banks”, International Financial Reporting Standards, International Accounting Standards, IFRIC
Interpretations, and SIC Interpretations as endorsed by the FSC (collectively referred herein as the
“IFRSs”).

(2) Basis of preparation

A. Except for the following items, the consolidated financial statements have been prepared under
the historical cost convention:

(A)Financial assets and financial liabilities (including derivative instruments) at fair value
through profit or loss.

(B) Available-for-sale financial assets.

(C) Defined benefit liabilities recognized based on the net amount of pension fund assets less
present value of defined benefit obligation.

B. The preparation of financial statements in conformity with IFRSs requires the use of certain
critical accounting estimates. It also requires management to exercise its judgement in the
process of applying the Consolidated Company’s accounting policies. The areas involving a
higher degree of judgement or complexity, or areas where assumptions and estimates are
significant to the consolidated financial statements are disclosed in Note 5.

C. The Consolidated Company’s analysis of expense is classified based on the nature of expenses.

D. The Consolidated Company classifies the economic activities as operating activities, investment
activities and financing activities based on the judgment of the management. Consolidated
statements of cash flows report the changes in cash and cash equivalents in the period based on
operating, investing and financing activities. Cash and cash equivalents include highly liquid
investments. Components of cash and cash equivalents are disclosed in Note 4(5).

(3) Basis of consolidation

A. Basis for preparation of consolidated financial statements:

(A)AIll subsidiaries are included in the Consolidated Company’s consolidated financial
statements. Subsidiaries are all entities (including structured entities) controlled by the
Consolidated Company. The Consolidated Company controls an entity when the
Consolidated Company is exposed, or has rights, to variable returns from its involvement
with the entity and has the ability to affect those returns through its power over the entity.
Consolidation of subsidiaries begins from the date the Consolidated Company obtains
control of the subsidiaries and ceases when the Consolidated Company loses control of the
subsidiaries.

(B) Inter-company transactions, balances and unrealised gains or losses on transactions between
companies within the Consolidated Company are eliminated. Accounting policies of
subsidiaries have been adjusted where necessary to ensure consistency with the policies
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adopted by the Consolidated Company.

(C) Profit or loss and each component of other comprehensive income are attributed to the
owners of the parent and to the non-controlling interests. Total comprehensive income is
attributed to the owners of the parent and to the non-controlling interests even if this results
in the non-controlling interests having a deficit balance.

(D) Changes in a parent’s ownership interest in a subsidiary that do not result in the parent losing
control of the subsidiary (transactions with non-controlling interests) are accounted for as
equity transactions, i.e. transactions with owners in their capacity as owners. Any difference
between the amount by which the non-controlling interests are adjusted and the fair value
of the consideration paid or received is recognized directly in equity.

(E) When the Consolidated Company loses control of a subsidiary, the Consolidated Company
remeasures any investment retained in the former subsidiary at its fair value. That fair value
is regarded as the fair value on initial recognition of a financial asset or the cost on initial
recognition of the associate or joint venture. Any difference between fair value and carrying
amount is recognized in profit or loss. All amounts previously recognized in other
comprehensive income in relation to the subsidiary are reclassified to profit or loss on the
same basis as would be required if the related assets or liabilities were disposed of. That is,
when the Consolidated Company loses control of a subsidiary, all gains or losses previously
recognized in other comprehensive income in relation to the subsidiary should be
reclassified from equity to profit or loss, if such gains or losses would be reclassified to
profit or loss when the related assets or liabilities are disposed of.

B. Subsidiaries included in the consolidated financial statements:

Ownership (%)
Name of December 31,  December 31,
Investor Name of Subsidiary Main Business Activities 2017 2016 Note
The Bank Yuanta International Leasing business 100.00 100.00
Leasing Co.,
Ltd.(*Yuanta
International Leasing”)
" Yuanta Savings Bank Deposits and loans of 100.00 100.00 Note 1
(Philippines) Inc. savings bank
(Yuanta Savings Bank
(Philippines))
" Yuanta Savings Bank Deposits and loans of 100.00 100.00 Note 2 ~ 3
(Korea) Inc. (Yuanta savings bank
Savings Bank (Korea))

Note 1 : On September 26, 2016, Yuanta Savings Bank (Philippines) was renamed from “Tong Yang Savings Bank
(Philippines)” to “Yuanta Savings Bank (Philippines)”.

Note 2 : On January 14, 2016, the Board of Directors (on behalf of the interim stockholders’ meeting) of the Bank resolved
the motion to acquire all shares of Hanshin Savings Bank Inc, the subsidiary of AON BGN Limited Liability
Company, in cash. The case has been approved by the Financial Supervisory Commission of R.O.C. (Jin-Guan-Yin-
Kong-Zi Order No. 10500026760) on March 17, 2016 and the Financial Services Commission of Korea on April 14,
2016. The acquisition date is April 25, 2016, and the total transaction amount is ¥143,426 million (approximately
NT$4,082 million). After the settlement, Hanshin Savings Bank Inc will become the second 100% owned overseas
subsidiary of the Bank.

Note 3 : On February 13, 2017, Yuanta Savings Bank (Korea) was renamed from “Hanshin Savings Bank Inc” to “Yuanta
Savings Bank (Korea) Inc.”.

C. Subsidiaries not included in the consolidated financial statements:
None.

D. Adjustments for subsidiaries with different balance sheet dates:
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None.

E. Nature of the restrictions on fund remittance from subsidiaries to the parent company:

None.

(4) Foreign currency translation

Items included in the financial statements of each of the Consolidated Company’s entities are
measured using the currency of the primary economic environment in which the entity operates (the
“functional currency”). However, the consolidated financial statements are presented in New
Taiwan dollars.

A. Foreign currency transactions and balances

(A)

(B)

(©)

Foreign currency transactions denominated in a foreign currency or required to settle in a
foreign currency are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions.

Assets denominated in foreign currency are translated by the closing exchange rate at the
date of balance sheet that is consolidated. When several exchange rates are available, the
rate used is that at which the future cash flows represented by the transaction or balance
could have been settled if those cash flows had occurred at the measurement date. Any
translation difference is recognized as gain and loss in the period.

Non-monetary assets and liabilities denominated in foreign currencies:

a. Assets and liabilities carried at cost are re-translated at the exchange rates prevailing
at the original transaction date.

b. Assets and liabilities held at fair value through profit or loss are re-translated at the
exchange rates prevailing at the date at which the fair value is determined.

When the gains and losses on non-monetary assets and liabilities denominated in foreign
currencies are recognized in other comprehensive income, any translation difference
included in the gains and losses are also recognized in other comprehensive income. When
the gains and losses on non-monetary assets and liabilities denominated in foreign
currencies are recognized as gains and losses, any translation difference included in the
gains and losses are also recognized as gains and losses.

B. Translation of foreign operations

If an entity has a functional currency (not in an economy with high inflation) that is different
from presentation currency in the consolidated statements, its operating results and financial
position is translated into presentation currency by the following procedures:

(A)

®)

©

All presented assets and liabilities are re-translated by the closing exchange rate prevailing
at the date of the consolidated balance sheet.

The presented gains and losses of Offshore Banking Unit is re-translated by the exchange
rate of the trading date, and the presented gains and losses of overseas subsidiaries are re-
translated by the average exchange rate of that period.

All gains and losses arising from translation are recognized in other comprehensive income.

(5) Cash and cash equivalents

In the consolidated balance sheet, cash and cash equivalents includes cash on hand, demand
deposits and short-term highly liquid investments that is readily convertible to known amount of
cash and subject to an insignificant risk of changes in value. For the consolidated statement of cash
flows, cash and cash equivalents includes cash and cash equivalents, due from central bank and call
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©

0

loans to other banks, investments in notes and bonds under resale agreements qualified as cash and
cash equivalents as defined by 1AS 7.

Bills and bonds under repurchase or resale agreements

In relation to transactions of bills and securities with a condition of repurchase agreement or resale
agreement, the interest expense and interest income are recognized as incurred at the date of sale
and purchase and the agreed period of sale and purchase. The repo trade liabilities, bond liabilities,
reverse repo trade bills and bond investments are recognized at the date of sale or purchase.

Financial assets and liabilities

All financial assets and liabilities of the Consolidated Company including derivatives are
recognized in the consolidated balance sheet and are properly classified in accordance with IFRSs
as endorsed by the FSC.

A. Financial assets

All financial assets held by the Consolidated Company are classified into the following four
categories: “financial assets at fair value through profit and loss”, “loans and receivables”,
“available-for-sale financial assets” and “held-to-maturity financial assets”.

(A)Regular way purchase or sale

Financial assets held by the Consolidated Company are all accounted for using trade date
accounting.

(B) Financial assets at fair value through profit or loss

a. When the financial assets of the Consolidated Company are held to repurchase or resell
or when the portfolio belongs to derivative instruments, or are held in a short-term profit
seeking model, then they should be classified as financial assets at fair value through
profit and loss and measured by fair value at initial recognition.

b. Criteria to designate financial assets and financial liabilities as at fair value through
profit or loss at initial recognition are as follows:

(a) The designation can eliminate or significantly mitigate a measurement or
recognition inconsistency as a result of different measuring basis of assets or
liabilities; or

(b) The performance of financial instruments is assessed by fair value; or

(c) Hybrid (combined) instruments include embedded derivatives.

c. Financial assets at fair value through profit or loss are measured at fair value. Any
changes in the fair value of financial assets at fair value through profit are recognized
under “gain and loss of financial assets and liabilities at fair value through profit and
loss”.

(C) Loans and receivables

a. Receivables include loans and receivables that are originally generated, which refer to
the receivables that are originated directly from money, product or service that the
Consolidated Company provides to the debtors, while the latter refers to all the other
loans and receivables.

b. Loans and receivables are measured at initial fair value as the transaction price, and are
recognized on the basis of fair value plus significant transaction cost, expense,
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significant service fee charged, discount or premium factor. Subsequently, the loans and
receivables shall be measured using effective interest rate method. However, according
to “Regulations Governing the Preparation of Financial Reports by Public Banks” (7)
and (10) of Article 10 stipulates that loans and receivables could be measured at initial
amount if the effect of discounting is immaterial.

Bond investments without active market are initially recognized at fair value on the trade
date plus transaction costs and subsequently measured at amortized cost using the
effective interest method, less provision for impairment. Amortization of a premium or
a discount on such assets is recognized in profit or loss.

(D) Available-for-sale financial assets

a.

b.

C.

Available-for-sale financial assets are measured by fair value plus the trading cost of
acquisition upon initial recognition.

Available-for-sale financial assets are subsequently measured by fair value with changes
in fair value recognized as other comprehensive income. The cumulative valuation gain
or loss is recognized as gain and loss in the period when it is derecognized from the
financial assets.

Because the Consolidated Company had intention and was able to hold the following
assets to maturity or foreseeable future, financial assets that were initially classified as
available-for-sale financial assets were reclassified to held-to-maturity financial assets
and bond investments without active market in accordance with IAS 39.

(E) Held-to-maturity financial assets

a.

b.

Held-to-maturity financial assets are measured by the fair value plus the trading cost of
acquisition upon initial recognition.

Subsequent to initial recognition, held-to-maturity financial assets are measured at
amortized cost and interest income using the effective interest rate.

B. Financial liabilities

Financial liabilities held by the Consolidated Company include financial liabilities at fair value
through profit and loss and financial liabilities carried at amortized cost.

(A)Financial liabilities at fair value through profit or loss

a.

b.

Including financial liabilities held for trading or financial liabilities designated as at fair
value through profit or loss upon initial recognition.

Such as financial liabilities incurred with a purpose of repurchasing or resale in a short
period of time, identifiable portion of financial instruments in the portfolio belonging to
the consolidated management upon initial recognition with evidence indicating that its
latest operating is in a short-term profit seeking model, are classified as held for trading
purpose. Derivative instruments are also classified as held for trading, including the
obligation of the financial assets borrowed from short seller.

Criteria to designate financial liabilities as at fair value through profit or loss at initial
recognition are as follows:

(a) The designation can eliminate or significantly mitigate a measurement or
recognition inconsistency as a result of different measuring basis of assets or
liabilities; or

(b) The performance of financial instruments is assessed by fair value; or
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(c) Hybrid (combined) instruments include embedded derivatives.

d. Financial liabilities at fair value through profit and loss are recognized under financial
liabilities at fair value through profit and loss in the consolidated statement of
comprehensive income, and any change in fair value is recognized as “gain and loss on
financial assets and liabilities at fair value through profit and loss”. Except for the
circumstances to avoid inappropriate accounting appropriation or except that lending
commitments and financial guarantee contracts must be recognized in profit or loss, fair
value movements arising from credit risk for financial liabilities designated as at fair
value through profit or loss should be recognized in other comprehensive income.

(B) Financial liabilities carried at amortized cost

Financial liabilities carried at amortized cost include liabilities not classified as financial
liabilities at fair value through profit or loss, financial guarantee contracts, loan commitment
with a lower-than-market interest rate and the financial liabilities incurred due to continuing
engagement or that the transferring of a financial asset does not meet the requirement of
derecognition.

C. Derecognition of financial assets
The Consolidated Company derecognizes a financial asset when one of the following conditions
is met:
(A) The contractual rights to receive cash flows from the financial asset expire.

(B) The contractual rights to receive cash flows from the financial asset have been transferred
and the Consolidated Company has transferred substantially all risks and rewards of
ownership of the financial asset.

(C) The contractual rights to receive cash flows of the financial asset have been transferred;
however, the Consolidated Company has not retained control of the financial asset.

D. Derecognition of financial liabilities

(A) A financial liability is derecognized when the obligation under the liability specified in the
contract is discharged or cancelled or expires.

(B) The Consolidated Company derecognises an original financial liability and recognises a
new financial liability if the terms of an existing financial liability have substantial
modifications and such modifications make significant differences to the original terms.
The difference between the carrying amount of the financial liability derecognized and the
consideration paid is recognized in profit or loss.

(8) Financial instruments offsetting

Financial assets and liabilities are offset in the net amount in the balance sheet when there is a
legally enforceable right to offset the recognized amounts and there is an intention to settle on a net
basis or realize the asset and settle the liability simultaneously.

(9) Impairment of financial assets

A. The Consolidated Company assesses at each balance sheet date whether there is objective
evidence that a financial asset or a group of financial assets is impaired as a result of one or
more events that occurred after the initial recognition of the asset (a “loss event”) and that loss
event (or events) has an impact on the estimated future cash flows of the financial asset or group
of financial assets that can be reliably estimated.

B. The criteria that the Consolidated Company uses to determine whether there is objective
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evidence of an impairment loss is as follows:
(A) Significant financial difficulty of the issuer or debtor;
(B) A breach of contract, such as a default or delinquency in interest or principal payments;

(C) The Consolidated Company, for economic or legal reasons relating to the borrower’s
financial difficulty, granted the borrower a concession that a lender would not otherwise
consider;

(D)It becomes probable that the borrower will enter bankruptcy or other financial
reorganization;

(E) The disappearance of an active market for that financial asset because of financial
difficulties;

(F) Observable data indicating that there is a measurable decrease in the estimated future cash
flows from a group of financial assets since the initial recognition of those assets, although
the decrease cannot yet be identified with the individual financial asset in the group,
including adverse changes in the payment status of borrowers in the group or national or
local economic conditions that correlate with defaults on the assets in the group;

(G) Information about significant changes with an adverse effect that have taken place in the
technology, market, economic or legal environment in which the issuer operates, and
indicates that the cost of the investment in the equity instrument may not be recovered,

(H) A significant or prolonged decline in the fair value of an investment in an equity instrument
below its cost; or

(I) Others shall be assessed based on the indicators of the Yuanta Group’s internal policies.

. When the Consolidated Company assesses that there has been objective evidence of impairment
and an impairment loss has occurred, accounting for impairment is made as follows according
to the category of financial assets:

(A)Financial assets measured at amortized cost

The Consolidated Company assesses whether objective evidence exists which indicates
impairment losses of material individual financial assets and impairment losses generated
individually or as a group from immaterial individual financial assets. If the Consolidated
Company decides that there is no objective evidence exist for the financial asset individually
assessed (no matter it is material or not), the asset should be included in the financial asset
portfolios sharing similar credit risk characteristics before the group assessment. Financial
assets that are assessed individually with impairment recognized or continually recognized
need not be included in the group assessment.

If there is any objective evidence that the financial asset is impaired, the impairment amount
is the difference between the financial assets’ book value and the estimated future cash flow
(exclusive of the inexistent future credit loss) discounted using the original effective interest
rate. The asset’s book value is decreased by adjusting the account of allowance for bad debt,
and loss amount is recognized under “bad debt expense and reserve for guarantee liabilities”
or “asset impairment losses” depending on the nature of financial asset. If a financial asset
uses floating rate, then the discounting rate used to assess impairment loss shall adopt the
current effective interest rate as decided by the contract.

No matter the collateral is provided or not, by calculating the pledged financial assets to
estimate the present value of future cash flow, the cash flow that may occur from the
collateral can be reflected. However, the acquisition or selling cost regarding the collateral
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should be deducted.

Financial assets are categorized on the basis of similar credit risk characteristics in relation
to collective assessment for impairment. The credit risk characteristics refer to the capability
of'a debtor to pay all the amounts at maturities according to the contract term (for example,
asset type, overdue status, assessing procedure or rating process of the relevant credit risk
may all be put into consideration). The debtor with specific representative characteristics
chosen, of whom the capacity to pay amounts due as required by the contract, is closely
correlated to the future cash flow estimate of each asset portfolio.

For financial assets assessed collectively, the estimate made on future cash flow is made on
the basis of historical losses rate and recovery rate of the assets sharing similar credit risk
characteristics within the assessment group. Historical loss experience is adjusted by the
current observable information to reflect the effect on the current situation of the period in
which the historical loss experience has not been reflected. Also, non-existing historical
effects should be excluded.

The estimate of future cash flow movement reflects the movement in observable information
of each period (such as change in real estate price, commodity price, payment status or the
change in other factors giving rise to losses and loss amounts attributable to one or more
events) , and the two move in the same direction. The Consolidated Company regularly
reviews the methods and assumptions used to estimate future cash flow to mitigate
difference between the losses estimate and actual losses experience.

When a loan to other banks or clients is confirmed to be not recoverable, the book value and
related allowance for bad debt should be written off. Once the Consolidated Company
completes all the necessary legal procedures and the impairment amount is confirmed, the
unrecoverable loans can be written off.

In the subsequent period, if the amount of the impairment loss decreases due to an event
occurring after the impairment was originally recognized (for example, the upgraded credit
rating of the debtor), the previously recognized impairment loss is reversed through the
allowance for bad debt to the extent that the carrying amounts do not exceed the amortized
cost that would have been determined had no impairment loss been recognized in prior years.
The reversal is recognized as current profit and loss.

In addition, in accordance with the “Regulations Governing the Procedures for Banking
Institutions to Evaluate Assets and Deal with Non-performing/Non-accrual Loans”, the bank
shall allocate sufficient loan loss provision and reserves against liability on guarantees.
Classification system classifies normal credit assets under the first category, with poorer
credit assets assessed based on the securities and the length of time overdue, respectively
classified as second category special mention, third category expectation of recovery, forth
category difficulty of recovery, and fifth category no hope of recovery.

Pursuant to the aforementioned regulations, the Consolidated Company shall allocate a
sufficient loan loss provision as well as reserves against liability on guarantees. The
minimum loan loss provision and guarantee reserve shall be the sum of 1% of the
outstanding balance of Category One credit asset's claim (excluding assets that represent
claims against the central and local government in Taiwan), 2% of the balance of Category
Two credit assets, 10% of the balance of Category Three credit assets, 50% of the balance
of Category Four credit assets, and the full balance of Category Five credit assets.

And, in accordance with Jin-Guan-Yin-Guo-Zi Order No. 10410001840, the provision ratio
for Category One credit assets (including short-term trade finance), allowance for doubtful
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accounts and guarantee reserve of credits provided to Mainland China should at least reach
1.5%.

In accordance with Jin-Guan-Yin-Guo Zi Order No. 10300329440, the provision ratio for
mortgage of Category One loans deducting the policy loans that increasing from January 1,
2011, allowance for doubtful accounts should at least reach 1.5%.

(B) Available-for-sale financial assets

When the reduction of fair value of available-for-sale financial asset has been recognized in
other comprehensive income and at the same time with objective evidence indicating that
the impairment has incurred, even if the financial asset has not been derecognized,
accumulative evaluation losses recognized in other comprehensive income shall be
reclassified into gain and loss.

Equity instruments classified as available-for-sale assets, the impairment loss cannot be
reversed through gain and loss. Any subsequent increase in fair value should all be
recognized in other comprehensive income. Debt instruments that are classified as
available-for-sale assets, if the fair value increases in the subsequent periods which can be
objectively related to the incidence after the impairment loss has been recognized in gain
and loss, can be reversed and recognized as gain and loss in the period.

(10) Derivative financial instruments

A. Derivative instruments are initially recognized at fair value at the contract date and subsequently

measured by fair value. The fair value includes the public quotation in an active market or the
latest trade price, and evaluation techniques such as cash flow discounting model or option
pricing model. All derivatives are recognized as assets when the fair value is positive and as
liabilities when the fair value is negative.

. Economic characteristics and risks of the embedded derivatives and the economic characteristics

of the main contract should be examined for the embedded derivatives. If the two are not closely
correlated and the main contract is not a financial asset or liability at fair value through profit
and loss, the main contract and embedded derivatives should be respectively recognized unless
the overall hybrid contract is designated as assets or liabilities at fair value through profit and
loss. The embedded derivatives are the financial assets or liabilities at fair value through profit
and loss.

(11) Property and equipment

A. Property and equipment are stated at cost, less recognized accumulated depreciation and

B

C.

accumulated impairment loss. Property and equipment are depreciated using the straight-line
method to allocate their cost over their estimated useful lives. Each part of an item of property
and equipment with a cost that is significant in relation to the total cost of the item must be
depreciated separately. The assets’ residual values and useful lives are reviewed, and adjusted if
appropriate, at each financial year-end. Useful life of each asset is as follow:

Buildings and structures 20~55 years
Office equipment 2~5 years
Transportation equipment 3~6 years
Miscellaneous equipment 4~21 years
Leasehold improvements 3~5 years

. The cost of repair or maintenance of property and equipment is recorded as current expenses,

significant improvements or overhaul costs are classified as capital expenditures.

When property and equipment are sold or disposed, the cost and accumulated depreciation are
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reversed from the related account, and any gain or loss on disposal is recognized in “Other non-
interest income” in the consolidated statement of comprehensive income.

(12) Lease

A. In accordance with the IFRSs, the lease contracts are classified as operating lease and financing
lease.

B. The lease contract of the Consolidated Company includes operating lease and finance lease.
(A) Operating lease

Payments that the Consolidated Company receives or charges under the operating lease are
recognized as gain and loss on a straight-line basis during the contract term, which are
recognized under “other business and administrative expenses” and “other net non-interest
income”, respectively.

(B) Finance lease

a. When the Consolidated Company is the lessee, the lower of fair value of lease assets or
the lowest present value of the lease payment is capitalized. Rental payment is amortized
to finance leasing liabilities and the interest expense is recognized. Interest expense is
calculated based on the beginning balance of finance leasing liabilities of each period
using the leasing embedded interest rate or incremental borrowing interest rate and
recognized as gains and losses. Finance leasing liabilities are recognized under “other
financial liabilities”. Property and equipment acquired through finance leasing contract
are measured by cost model.

b. When the Consolidated Company is the lessor, the asset is derecognized when the
financing contract is signed and the lessor should record a finance lease as lease
receivables at an amount equal to the net investment in the lease (including initial direct
costs). The difference between gross lease receivable and the present value of the
receivable is recognized as unrealized interest income, which is calculated based on
remaining lease payment receivable using the embedded interest rate or incremental
borrowing interest rate and recognized as current gain and loss at period end.

(13) Investment property

A. The properties held by the Consolidated Company, with an intention to obtain long-term rental
profit or capital increase or both and not being used by any other enterprises of the consolidated
entities, are classified as investment property. Investment property includes the office building
and land rented in a form of operating lease.

B. Part of the property may be held by the Consolidated Company for self-use purpose and the
remaining are used to generate rental income or capital appreciation. If the property held by the
Consolidated Company can be sold individually, then the accounting treatment should be made
respectively.

C. When the future economic benefit related to the investment property is highly likely to flow
into the Consolidated Company and the costs can be reliably measured, the investment property
shall be recognized as assets. When the future economic benefit generated from subsequent
costs is highly likely to flow into the entity and the costs can be reliably measured, the
subsequent expenses of the assets shall be capitalized. All maintenance cost are recognized as
incurred in the consolidated statement of comprehensive income.

D. When there is certain replacement occurring onto the investment property, the replacement cost
should be recognized in the carrying amount of the investment property given that the criteria

155



of recognition can be met. The carrying amount of the replaced account should be derecognized.

E. Investment property is subsequently measured using the cost model. Depreciated cost is used
to calculate amortization expense after initial measurement. The depreciation method,
remaining useful life and residual value should apply the same rules as applicable for property
and equipment.

F. The fair value of investment property is disclosed in the financial statements at each
consolidated balance sheet date. Each year, the appraisal of fair value is conducted by external
appraisal contractor, and managing segments of the Consolidated Company review the
characteristics, location and status of the investment property to determine its fair value
accordingly. However, the fair value of investment property does not reflect that the future
capital expense can be improved or benefited from, nor the future benefit related to future
expense is reflected.

(14) Intangible assets
A. Goodwill

Pursuant to IFRS 3, ‘Business Combinations’ as endorsed by the FSC, the excess of the
consideration transferred in business combination over the net identifiable assets acquired and
the net fair value of liabilities assumed shall be recognized as goodwill.

The Consolidated Company is required to perform impairment testing on its goodwill on a
timely basis. Furthermore, any impairment loss is required to be recognized when impairment
occurs and the carrying amount is also needed to be accounted for. Impairment loss of goodwill
that has been recognized shall not be reversed.

B. Computer software

Acquired computer software is capitalized on the basis of the costs incurred to acquire and bring
to use the specific software. The cost is amortized over its estimated useful life. The computer
software’s estimated useful life is three to five years.

(15)Impairment of non-financial assets

The Consolidated Company assesses at each balance sheet date the recoverable amounts of those
assets where there is an indication that they are impaired. An impairment loss is recognized for the
amount by which the asset’s carrying amount exceeds its recoverable amount. The recoverable
amount is the higher of an asset’s fair value less costs to sell or value in use. Except for goodwill,
when the circumstances or reasons for recognizing impairment loss for an asset in prior years no
longer exist or diminish, the impairment loss is reversed. The increased carrying amount due to
reversal should not be more than what the depreciated or amortized historical cost would have been
if the impairment had not been recognized.

(16)Financial bonds payable

Financial bonds payable issued by the Consolidated Company is carried at amortized cost using the
effective interest method.

(17) Liabilities reserve, contingent liabilities and assets

A. The Consolidated Company recognizes liabilities when all of the following three conditions are
met :

(A) present obligation (legal or constructive) has arisen as a result of past event;
(B) the outflow of economic benefits is highly probable upon settlement; and

(C) the amount is reliably measurable.
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The Consolidated Company does not recognize liability reserve for the future operating losses.
If there are several similar obligations, the outflow of economic benefit as a result of settlement
is determined based on the overall obligation. Liability reserve should be recognized when the
outflow of economic benefits is probable in order to settle the obligation as a whole even if the
outflow of economic benefits from any one of the obligation is remote.

When the time value may have a significant impact on a currency, the reserve is measured by
the present value of expense which is required for settling the anticipated obligation. The pre-
tax discount rate is used with timely adjustment that reflects the current market assessments on
the time value of money and the risks specific to the liabilities.

Contingent liability is a possible obligation that arises from past event, whose existence will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future events not
wholly within the control of the Consolidated Company. Or it could be a present obligation as
aresult of past event but the payment is not probable or the amount cannot be measured reliably.
The Consolidated Company did not recognize any contingent liabilities but made appropriate
disclosure in compliance with relevant regulations.

. Contingent asset is a possible obligation that arises from past event, whose existence will be

confirmed only by the occurrence or non-occurrence of one or more uncertain future events not
wholly within the control of the Consolidated Company. The Consolidated Company did not
recognize any contingent assets and made appropriate disclosure in compliance with relevant
regulations when the economic inflow is probable.

(18)Financial guarantee contracts

A.

The Consolidated Company initially recognizes financial guarantee contracts at fair value on
the date of issuance. The Consolidated Company charges a service fee when the contract is
signed and therefore the service fee income charged is the fair value at the date that the financial
guarantee contract is signed. Service fee received in advance is recognized in deferred accounts
and amortized through straight-line method during the contract term.

. Subsequently, the Consolidated Company should measure the financial guarantee contract

issued at the higher of:
(A) the amount determined in accordance with IAS 37; and

(B) the amount initially recognized less, if appropriate, cumulative amortization recognized in
accordance with IAS 18, “Revenue”.

The best estimate of the liability amount of a financial guarantee contract requires management
to exercise their judgement combined with historical loss data based on the similar transaction
experiences.

. The increase in liabilities due to financial guarantee contract is recognized in “bad debt

expenses and reserve for guarantee liabilities”.

. Assessment for above guarantee reserve is assessed and set aside according to “Regulation

Governing the Procedures for Banking Institutions to Evaluate Assets and Deal with Non-
performing / Non-accrual Loans”.

(19)Employee benefits

A.

Short-term employee benefits

Short-term employee benefits are measured at the undiscounted amount of the benefits expected
to be paid in respect of service rendered by employees in a period and should be recognized as
expenses in that period when the employees render service.
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B. Pensions
(A) Defined contribution plans

For defined contribution plans, the contributions are recognized as pension expenses
when they are due on an accrual basis. Prepaid contributions are recognized as an asset
to the extent of a cash refund or a reduction in the future payments. Within the 12 months
after the end of the reporting period when the services are rendered, the total undiscounted
short-term pension benefits which the Consolidated Company needs to pay in the future
are recognized as expenses.

(B) Defined benefit plans

a. Net obligation under a defined benefit plan is defined as the present value of an
amount of pension benefits that employees will receive on retirement for their
services with the Consolidated Company in current period or prior periods. The
liability recognized in the balance sheet in respect of defined benefit pension plans is
the present value of the defined benefit obligation at the balance sheet date less the
fair value of plan assets. The defined benefit net obligation is calculated annually by
independent actuaries using the projected unit credit method. The rate used to
discount is determined by using interest rates of high-quality corporate bonds that are
denominated in the currency in which the benefits will be paid, and that have terms
to maturity approximating to the terms of the related pension liability; when there is
no deep market in high-quality corporate bonds, the Consolidated Company uses
interest rates of government bonds (at the balance sheet date) instead.

b. Remeasurement arising on defined benefit plans are recognized in other
comprehensive income in the period in which they arise and are recorded as retained
earnings.

C. Deposits

The Consolidated Company provides preferential interest rate for its employees, including flat
preferential savings for current employees. The difference gap compared to market interest rate
is deemed as employee benefits.

D. Termination benefits

Termination benefits are employee benefits provided in exchange for the termination of
employment as a result from either the Consolidated Company’s decision to terminate an
employee’s employment before the normal retirement date, or an employee’s decision to accept
an offer of redundancy benefits in exchange for the termination of employment. The
Consolidated Company recognizes expense as it can no longer withdraw an offer of termination
benefits or it recognizes relating restructuring costs, whichever is earlier. Benefits that are
expected to be due more than 12 months after balance sheet date shall be discounted to their
present value.

E. Employees’ compensation bonus and directors’ and supervisors’ remuneration

Employees’ compensation are recognized as expenses and liabilities, provided that such
recognition is required under legal obligation or constructive obligation and those amounts can
be reliably estimated. However, if the accrued amounts for employees’ are different from the
actual distributed amounts as resolved by the stockholders at their stockholders’ meeting
subsequently, the differences should be recognized based on the accounting for changes in
estimates.

(20) Income tax
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A. Current income tax

Income tax payable (refundable) is calculated on the basis of the tax laws enacted in the
countries where a company operates and generates taxable income. Except that the transactions
or other matters are directly recognized in other comprehensive income or equity, and that
related income taxes in the period are recognized in other comprehensive income or directly
derecognized from equity, all the others should be recognized as income or expense and
recorded as gain and loss in the period. An additional 10% tax is levied on the unappropriated
retained earnings and is recorded as income tax expense in the year the stockholders resolve to
retain the earnings.

B. Deferred income tax

(A) Deferred income tax assets and liabilities are measured based on the tax rate of the
anticipated period that the future assets realization or the liabilities settlement requires,
which is based on the effective or existing tax rate at the consolidated balance sheet date.
The carrying amounts and temporary differences of assets and liabilities included on the
consolidated balance sheet are calculated using the balance sheet liability method and
recognized as deferred income tax. The temporary difference of the Consolidated
Company mainly occurs due to the setting aside and transferring of valuation and pension
reserve of certain financial instruments (including derivatives).

(B) The land revaluation appraisal due to the revaluation assessment in compliance with
relevant regulations, deemed as taxable temporary difference, is recognized as deferred
income tax liabilities.

(C) If'the future taxable income is probable to provide unused loss carry forwards or deferred
income tax credit which can be realized in the future, the proportion of realization is
deemed as deferred income tax asset.

C. Current income tax assets and liabilities are offset and the net amount reported in the balance
sheet when there is a legally enforceable right to offset the recognized amounts and there is an
intention to settle on a net basis or realize the asset and settle the liability simultaneously.
Deferred income tax assets and liabilities are offset on the balance sheet when the entity has the
legally enforceable right to offset current tax assets against current tax liabilities and they are
levied by the same taxation authority on either the same entity or different entities that intend
to settle on a net basis or realize the asset and settle the liability simultaneously. The
Consolidated Company does not offset deferred income tax assets against liabilities taxed by
different tax authorities.

(21) Interest income and expense

Other than those classified as financial assets and liabilities at fair value through profit and loss, all
the interest income and interest expense generated from interest-bearing financial assets are
calculated by effective interest rate according to relevant regulations and recognized as “interest
income” and “interest expense” in the consolidated statement of comprehensive income.

(22) Net service fee and commission income

Handling fees and expenses are recognized when cash is received, or the earning process is
substantially completed; service fee earned from performing significant items shall be recognized
upon the completion of the service, such as syndication loan service fee received from sponsor,
handling fees and expenses of subsequent services of loans are amortized or included in the
calculation of effective interest rate of loans and receivables during the service period.

(23) Business combinations
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A. The Consolidated Company uses the acquisition method to account for business combinations.
The consideration transferred for an acquisition is measured as the fair value of the assets
transferred, liabilities incurred or assumed and equity instruments issued at the acquisition date,
plus the fair value of any assets and liabilities resulting from a contingent consideration
arrangement. All acquisition-related costs are expensed as incurred. Identifiable assets acquired
and liabilities and contingent liabilities assumed in a business combination are measured
initially at their fair values at the acquisition date. For each business combination, the
Consolidated Company measures at the acquisition date components of non-controlling
interests in the acquire that are present ownership interests and entitle their holders to the
proportionate share of the entity’s net assets in the event of liquidation at either fair value or the
present ownership instruments’ proportionate share in the recognized amounts of the acquiree’s
identifiable net assets. All other non-controlling interests should be measured at the acquisition-
date fair value.

B. The excess of the consideration transferred, the amount of any non-controlling interest in the
acquiree and the fair value of any previous equity interest in the acquiree over the fair value of
the identifiable assets acquired and the liabilities assumed is recorded as goodwill at the
acquisition date. If the total of consideration transferred, non-controlling interest in the acquiree
recognized and the fair value of previously held equity interest in the acquiree is less than the
fair value of the identifiable assets acquired and the liabilities assumed, the difference is
recognized directly in profit or loss on the acquisition date.

(24) Operating segment report

A. The Consolidated Company’s operation segment reports are consistent with the internal reports
provided to the chief operating decision-maker (“CODM?”).

B. Inter-segmental transactions are arm’s length transactions, and gain and loss arising from such
transactions are eliminated by the Consolidated Company upon the preparation of consolidated
financial statements. Profit and loss directly attributable to various segments have been
considered when segment performance is being evaluated.

Critical accounting judgement, estimates and key sources of assumption uncertainty

The accounting policies, accounting assumptions and estimates have impacts on the Consolidated
Company’s consolidated financial statements. Thus, when applying significant accounting policies as
described in Note 4, management needs to make appropriate judgements for the information that cannot
be easily obtained through other sources and have a significant risk of causing a material adjustment to
the carrying amounts of assets and liabilities within the next financial year. The Consolidated Company
assumptions and estimates are the best assumptions based on IFRSs, and are continually evaluated and
adjusted based on historical experiences and other factors. Certain accounting policies and
management’s judgements have significant impact on the recognized amounts in the consolidated
financial statements are outlined below:

(1) Impairment losses of loans

The Consolidated Company assesses impairment on loans quarterly and decides to recognize
impairment loss mainly depending if there is any observable evidence indicating that potential
impairment may occur. This evidence may include observable information that indicates worsening
of the debtor’s payment status. In the analysis of estimated cash flows, management makes its
estimate based on the loss experience of assets with similar credit risk characteristics in the past.
The Consolidated Company regularly reviews methods and assumptions used on the cash flow
amount and the timing to mitigate the difference between the estimated and actual loss amount.

(2) Fair value of unlisted stocks
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Unlisted stocks with no active market or quoted price use valuation technique to determine the fair
value. Under such condition, fair value is assessed through the observable information or models of
similar financial instruments. If there is no observable input available in a market, the fair value of
unlisted stocks is assessed through appropriate assumptions. When valuation models are adopted to
determine the fair value, all the models should be calibrated to ensure that the output can actually
reflect actual information and market price. Models should try to take only observable information
as much as possible.

(3) Impairment assessment of goodwill

The assessment process of goodwill impairment relies on the subjective judgment of the
Consolidated Company, including identifying cash-generating units, allocating assets and liabilities
to related cash-generating units, and determining the recoverable amounts of related cash-generating
units. Please refer to Note 6(12) for the information of goodwill impairment.

6. Details of significant accounts
(1) Cash and cash equivalents

December 31, 2017

December 31, 2016

Cash on hand $ 3,546,325  § 4,119,370
Due from other banks 16,290,318 6,124,388
Checks for clearing 1,752,942 1,490,562
Futures trading guarantees 15,455 36,308
Total $ 21,605,040 $ 11,770,628

(2) Due from Central Bank and call loans to other banks

December 31, 2017

December 31, 2016

Reserve for deposits - account A $ 18,741,857  $ 5,677,214
Reserve for deposits - account B 19,162,214 17,269,135
Call loans to banks 4,470,290 7,121,180
Deposits by foreign subsidiary to 1,803,495 4,719,456
designated accounts of respective
local central banks
Reserve for deposits 2,153,718 1,394,274
Time deposits - 63,100,000
Total $ 46,331,574  § 99,281,259

Reserves due from Central Bank are calculated monthly at prescribed rates on the average daily
balances of various deposit accounts and structured accounts and then lodged into reserve for
deposits account of Central Bank. The reserve for deposits - account A is non-interest bearing and
call on demand. Reserve for deposits - account B is interest bearing and its use is restricted to

monthly adjustment in the reserve for deposits only according to relevant regulations.
(Blank below)
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(3) Financial assets at fair value through profit or loss

December 31, 2017 December 31, 2016

Financial assets held for trading :

Corporate bonds $ 39,319,978  $ 43,049,196
Commercial paper 17,092,496 8,092,291
Financial bonds 10,623,044 10,030,912
Government bonds 8,626,631 774,088
Convertible corporate bonds 4,649,201 4,641,783
Stocks of companies listed on 1,375,670 6,833
TSE or OTC
Time deposits 530,003 4,284,249
Beneficiary certificates 200,000 -
Derivative financial instruments 1,438,535 2,673,414
Valuation adjustment of financial 487,365 302,989
assets held for trading
Subtotal 84,342,923 73,855,755

Financial assets designated as at
fair value through profit or loss
on initial recognition :
Interest rate structured products - 2,000,000
Valuation adjustment of financial - 262
assets designated as at fair value
through profit or loss on initial

recognition
Subtotal - 2,000,262
Total $ 84,342,923  § 75,856,017

For the years ended December 31, 2017 and 2016, the net gain (loss) on financial assets and
liabilities at fair value through profit or loss are as follows:

For the years ended December 31,

2017 2016
Net gain on financial assets and liabilities held for $ 1,937,505 $ 1,717,997
trading
Net loss on financial assets and liabilities designated ( 76,215)( 17,518)
as at fair value through profit or loss
Total $ 1,861,290 § 1,700,479

A. Financial instruments designated as at fair value through profit or loss on initial recognition is
for hybrid instruments and in order to eliminate accounting inconsistency.

B. As of December 31,2017 and 2016, the Consolidated Company has no financial assets held for
trading undertaken for repurchase agreements or pledged as collaterals.
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(4) Bills and bonds purchased under resale or bills and bonds sold under repurchase agreements
December 31, 2017

Bills and bonds purchased under
resale agreement

Interest rate range

Contract resale amount

Bills and bonds payable under
repurchase agreement

Interest rate range

Contract repurchase amount

(5) Receivables- net

(6

~

Credit card receivables

Factoring receivables

Interest receivables

Spot exchange receivables

Acceptances receivables

Accounts receivable

Other receivables

Subtotal

Less: allowance for doubtful
accounts

Total

Bills discounted and loans- net

Bills discounted

Overdrafts

Short-term loans

Short-term loans secured

Medium-term loans

Medium-term loans secured

Long-term loans

Long-term loans secured

Import- export negotiations

Accounts receivable factoring

Loans transferred to non-accrual
loans

Subtotal

Less: allowance for credit losses

Less: adjustment for discount

Total

December 31, 2016

$ 9,180,000 S 6,249,307
0.31%~0.42% 0.38%~2.40%
$ 9,182,469 S 6,255,232
$ 11,240,704 $ 7,786,562
1.30%~1.81% 0.10%~2.15%
$ 11,310,017 § 7,802,956

December 31, 2017

December 31, 2016

$ 5,693,431 $ 5,130,931
3,857,288 2,043,560
2,034,651 2,004,236
1,945,560 6,254,828
1,140,712 1,650,748
1,015,376 1,561,248
140,618 278,095
15,827,636 18,923,646
( 201,940 ) ( 155,512)
$ 15,625,696 $ 18,768,134
December 31, 2017 December 31, 2016
$ 106,867 $ 95,021
165,750 265,950
40,013,049 56,263,237
62,295,709 53,281,139
91,491,602 97,068,212
114,737,927 109,658,592
6,577,315 6,258,784
177,129,606 173,721,815
49,253 33,710
718,491 261,421
1,064,494 854,023
494,350,063 497,761,904
( 6,484,425 ) ( 6,785,565)
( 7,966 ) ( 130,385)
$ 487,857,672 % 490,845,954

The Consolidated Company recognized appropriate allowance for bad debts for the bills discounted,
loans and receivables and other financial assets. As of December 31, 2017 and 2016, details and
changes in allowance for bad debts in relation to bills discounted and loans are as follows:
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For the years ended December 31,

Bills discounted and Loans 2017 2016
Beginning balance $ 6,785,565 % 6,448,936
Add: Acquisition through business combination - 65,918
Provision 676,415 956,683
Less: Reversal of allowance for bad debts - ( 60,897 )
Write-off of loans and advances ( 869,796 ) ( 600,730 )
Foreign exchange translation adjustment ( 107,759 ) ( 24,345 )
Ending balance $ 6,484,425 § 6,785,565
For the years ended December 31,
Receivables and other financial assets 2017 2016
Beginning balance S 368,075 $ 564,744
Add: Acquisition through business combination - 590
Provision 102,963 602,980
Less: Write-off of loans and advances ( 76,832 ) ( 788,655 )
Foreign exchange translation adjustment ( 17,128 ) ( 11,584 )
Ending balance $ 377,078 $ 368,075

Please refer to Note 12(4) for the impairment assessment made on bills discounted, loans and
receivables and other financial assets of the Consolidated Company.

Available-for-sale financial assets- net
December 31, 2017 December 31, 2016
Bonds (including government $ 70,264,920 $ 81,301,046
bonds, financial bonds and
corporate bonds)
Short-term Transactions 68,296,960 645,580
Instruments
Listed (TSE and OTC) stocks 2,028,935 1,818,295
Unlisted stocks 362,446 362,575
Valuation adjustments of available- 775,739 294,355
for-sale financial assets
Subtotal 141,729,000 84,421,851
Less: accumulated impairment ( 1,231) ( 1,335)
Total $ 141,727,769  $ 84,420,516

A. Reclassifications

(A)Because the Consolidated Company changed its intent to hold and was able to hold the

following assets to maturity or foreseeable future, government bonds that were initially
classified as available-for-sale financial assets were reclassified on September 30, 2013 in
accordance with paragraph 50(e) of IAS 39. The fair value of the government bonds on the
date of reclassification was as follows:

Held-to-maturity Bond investments
financial assets without active market

Available-for-sale

At September 30, 2013 financial assets

Before reclassification $ 28,651,530 $
After reclassification -

-3

4,950,298 23,701,232
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(B) Book value and fair value of reclassified financial assets that have not yet been disposed of
are as follows:

December 31, 2017

Book Value Fair Value
Held-to-maturity financial assets $ 5,040,473  § 5,264,145
Bond investments without active market 23,136,050 24,116,649
$ 28,176,523  $ 29,380,794

December 31, 2016

Book Value Fair Value
Held-to-maturity financial assets $ 5,018,716 $ 5,175,183
Bond investments without active market 23,036,975 23,681,639
$ 28,055,691 $ 28,856,822

(C) If the above government bonds had not been reclassified to held-to-maturity financial assets
and bond investments without active market on September 30, 2013, the gain on aforesaid
government bonds that should be recognized in other comprehensive income would be gain
$526,541 and loss $243,821 for the years ended December 31, 2017 and 2016, respectively.

B. The Consolidated Company recognized interest income of $1,615,245 and $872,963 on debt
instrument held for the years ended December 31, 2017 and 2016, respectively.

C. Asof December 31,2017 and 2016, for the above available-for-sale financial assets pledged as
collaterals, please refer to Note §.

(8) Held-to-maturity financial assets— net

December 31, 2017 December 31, 2016

Government bonds $ 26,713,342 $ 14,674,155
Corporate bonds 30,387 67,501
Total $ 26,743,729 $ 14,741,656

A. The Consolidated Company recognized interest income on held-to-maturity financial assets
amounting to $277,644 and $243,402 in profit or loss for the years ended December 31, 2017
and 2016, respectively.

B. As of December 31, 2017 and 2016, the Consolidated Company has no held-to-maturity
financial assets pledged to others as collaterals.

C. Because the Consolidated Company changed its intent to hold the following assets, a portion of
the government bonds were reclassified from available-for-sale financial assets to held-to-
maturity financial assets on September 30, 2013. Details of the reclassification are provided in
Note 6(7).
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(9) Other financial assets- net
December 31, 2017 December 31, 2016

Bond investments without active $ 34,525,143  $ 49,541,169
market

Advance 29,329 14,465

Non-loans reclassified to non- 169,938 209,175
performing loans

Others 122,704 17,956

Subtotal 34,847,114 49,782,765

Less: provision for credit losses ( 175,138 ) ( 212,563)

Total $ 34,671,976  § 49,570,202

A. The Consolidated Company recognized interest income on bond investments without active
market amounting to $912,781 and $1,335,404 in profit or loss for the years ended December
31,2017 and 2016, respectively.

B. As of December 31, 2017 and 2016, details of the Consolidated Company’s bond investments
without active market pledged to others as collateral are provided in Note 8.

C. Because the Consolidated Company changed its intent to hold the following assets, a portion of
the government bonds were reclassified from available-for-sale financial assets to bond
investments without active market on September 30, 2013. Details of the reclassification are
provided in Note 6(7).

(Blank below)
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(11) Investment property- net

Change in investment property of the Consolidated Company:

Land and land
Cost improvements Buildings Total

At January 1, 2017 961,119 263,003 § 1,224,122
Reclassifications ( 8,277) ( 12,346) ( 20,623 )
At December 31, 2017 952,842 250,657 1,203,499

Accumulated depreciation
At January 1, 2017 - ( 35,457) ( 35,457)
Depreciation - ( 6,996 ) ( 6,996 )
Reclassifications - 3,492 3,492
At December 31, 2017 - ( 38,961) ( 38,961)

Accumulated impairment
At January 1, 2017 ( 105,388 ) - ( 105,388 )
Reversal of impairment loss 45 - 45
At December 31, 2017 ( 105,343 ) - ( 105,343 )
Net carrying amount 847,499 211,696  § 1,059,195

Land and land
Cost improvements Buildings Total

At January 1, 2016 1,620,723 390,028  $ 2,010,751
Disposals ( 2,639) - ( 2,639)
Reclassifications ( 656,965) ( 127,025) ( 783,990 )
At December 31, 2016 961,119 263,003 1,224,122

Accumulated depreciation
At January 1, 2016 - ( 28,365) ( 28,365)
Depreciation - ( 8,889) ( 8,889)
Reclassifications - 1,797 1,797
At December 31, 2016 - ( 35,457) ( 35,457)

Accumulated impairment
At January 1, 2016 ( 105,425) - ( 105,425)
Reversal of impairment loss 37 - 37
At December 31, 2016 ( 105,388) - ( 105,388)
Net carrying amount 855,731 227,546 $ 1,083,277

. The fair value of the investment property held by the Consolidated Company as of December
31,2017 and 2016 was $1,136,179 and $1,154,712, respectively. The investment property were
determined by the valuation results of independent valuation experts who used the direct
capitalization method of the income approach, market comparison approach, cost approach, land
development analysis approach and other valuation approaches. These fair values are classified
as Level 2 within the fair value hierarchy.

. For the years ended December 31, 2017 and 2016, rental income from the investment property
was $30,497and $38,038, respectively. For the years ended December 31, 2017 and 2016,
direct operating expenses arising from the investment property amounted to $2,855 and $2,744,
respectively. And direct operating expenses arising from the investment property that did not
generate rental income amounted to $503 and $499, respectively.
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(12) Intangible assets- net

Change in intangible assets of the Consolidated Company:

Computer
Cost Goodwill software Others Total

At January 1, 2017 S 2,334,641 $ 322,092 § 4,756 § 2,661,489
Additions - 36,247 - 36,247
Disposals - ( 21,246) - ( 21,246)
Reclassifications - 54,763 - 54,763
Translation difference 16,838 520 195 17,553
At December 31,2017 2,351,479 392,376 4,951 2,748,806

Accumulated amortization
At January 1, 2017 - ( 116,182) ( 216) ( 116,398 )
Amortization - ( 68,119) ( 319) ( 68,438 )
Disposals - 21,246 - 21,246
Reclassifications - ( 10,152) - ( 10,152)
Translation difference - ( 332) ( 20) ( 352)
At December 31, 2017 - ( 173,539) ( 555) ( 174,094 )
Net carrying amount $ 2,351,479  $ 218,837  $ 4396 $ 2,574,712

Computer
Cost Goodwill software Others Total

At January 1, 2016 S 1,924,395  § 297,962  $ -8 2222357
Acquisition through business 435,597 4,437 5,051 445,085

combination
Additions - 3,825 - 3,825
Disposals - ( 34,067 ) - ( 34,067 )
Reclassifications - 50,375 - 50,375
Translation difference 25.351) ( 440) ( 295) ( 26,086 )
At December 31, 2016 2,334,641 322,092 4,756 2,661,489

Accumulated amortization
At January 1, 2016 - ( 89,086 ) - ( 89,086 )
Amortization - ( 61,311) ( 225) ( 61,536)
Disposals - 34,052 - 34,052
Translation difference - 163 9 172
At December 31, 2016 - ( 116,182) ( 216) ( 116,398 )
Net carrying amount $ 2334641 S 205910 $ 4,540 § 2,545,091

A. Test of impairment for goodwill of the Bank:

(A) The basis of determining the recoverable amount of cash generating unit:

Recoverable amount of cash generating unit as identified by the operating segments is
assessed by the value-in-use, which is calculated by pre-tax cash flow of the one-year
financial budget as granted by the management.

(B) The key assumptions used in calculating value-in-use are as follows:

1. Discount rate : Calculations are based on the weighted average cost of capital (WACC),
taking into account risks that are specific to the cash generating units tested for

impairment.
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2. Growth rate : Calculations are based on the conservatively estimated future cash flow
over 10 years.

B. Test of impairment for goodwill of Yuanta Savings Bank (Korea):
(A) The basis of determining the recoverable amount of cash generating unit:

Recoverable amount of cash generating unit as identified by the operating segments is
assessed by the value-in-use, which is calculated by pre-tax cash flow of the five-year
financial budget as granted by the management.

(B) The key assumptions used in calculating value-in-use are as follows:

1. Discount rate : Calculations are based on the weighted average cost of capital (WACC),

taking into account risks that are specific to the cash generating units tested for
impairment.

2. Growth rate : Calculations are based on OECD Korea GDP growth rate for the past
three years.

C. Goodwill of the Consolidated Company is tested annually for impairment. The
reasonableness of key assumptions used in calculating the recoverable amount of cash
generating unit are assessed to ensure that the recoverable amounts of the Consolidated
Company calculated through value-in-use did not exceed the carrying amount. As a result,
no impairment on goodwill was determined. For the years ended December 31, 2017 and
2016, the discount rate and growth rate of key assumptions used in calculating value-in-use
of the Bank were 10.32%, 0.00% and 8.81%, 0.00%, respectively. For the year ended
December 31, 2017 and 2016, the discount rate and growth rate of key assumptions used in
calculating value-in-use of Yuanta Savings Bank (Korea) were 10.90%, 3.70% and 11.30%,
3.90%, respectively.

D. On April 25, 2016, the Consolidated Company acquired Yuanta Savings Bank (Korea) in
cash. In accordance with accounting practices of the acquisition method for business
combinations, the net excess of the purchase consideration over the fair value of the
identifiable assets and liabilities acquired was recognized as goodwill amounting to $435,597,
please refer to Note 6(37).

(13) Other assets- net
December 31, 2017 December 31, 2016

Refundable deposits-out $ 1,130,307 $ 1,979,288
Prepaid expenses 87,535 89,434
Other deferred expenses 78,764 85,736
Indemnification assets 112,283 107,856
Others 187,552 147,201
Total $ 1,596,441 § 2,409,515

The details of indemnification assets are provided in Note 6(37)D(A).
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(14) Due to Central Bank and other banks

December 31, 2017 December 31, 2016

Due to other banks $ 54 % 2,289

Overdrafts from other banks 129,327 1,018,133

Call loans from other banks 5,593,217 19,735,710

Redeposit from the directorate 4,819,369 4,868,735
general of postal remittance

Total $ 10,541,967 $ 25,624,867

(15) Financial liabilities at fair value through profit or loss

December 31, 2017 December 31, 2016

Financial liabilities held for
trading :
Derivative financial $ 1,832,213 $ 2,994,670
instruments
Financial liabilities designated as
at fair value through profit or
loss on initial recognition :
Financial bonds 1,144,750 2,380,330
Valuation adjustment of 1,590 ( 42,015)
financial liabilities designated
as at fair value through profit
or loss on initial recognition
Subtotal 1,146,340 2,338,315
Total $ 2,978,553 $ 5,332,985
A. Financial derivative instruments are used as an economic hedge against fixed-rate debt
instruments issued by the Consolidated Company to achieve the Consolidated Group’s risk
management strategy. Financial derivative instruments are measured at fair value through
profit or loss. In order to eliminate accounting inconsistency, upon initial recognition, the
Consolidated Company also designated the above-mentioned financial bonds as financial
liabilities measured at fair value through profit or loss. The main terms of issuance of the
financial liabilities as of December 31, 2017 are as follows:
First series of unsecured financial debentures in 2015

Par value CNY$250,000

Stated interest rate Fixed interest rate at 4.60%
Period Three years

Interest payment date Payable semiannually
Term of principal payment Repaid on maturity

Issue price Priced at face value on issue date

B. For the years ended December 31, 2017 and 2016, the accumulated movement of fair value
attributable to the movement of credit risk of financial liabilities measured at fair value
through profit or loss was loss $2 and $46,917, respectively.
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(16) Payables
December 31, 2017 December 31, 2016

Demand remittance payables $ 1,946,099 § 6,257,362
Bonus payable 1,807,499 1,282,427
Checks for clearing 1,753,770 1,490,562
Bankers’ acceptances payables 1,140,712 1,650,748
Interest payable 1,080,848 996,395
Accounts payable 466,265 350,777
Factoring payables 457,394 357,251
Accrued expenses 431,453 313,924
Collections payable for 214,024 192,130
customers
Other payables 8,930,142 386,297
Total S 18,228,206 $ 13,277,873

(17) Deposits and remittances

December 31, 2017 December 31, 2016

Checking deposits $ 3,716,662 $ 3,432,215
Demand deposits 103,683,237 108,174,279
Time deposits 198,367,651 204,203,401
Negotiable certificates of deposit 42,669,000 32,932,500
Savings deposits 390,486,038 364,022,417
Remittances 285,927 265,128
Total $ 739,208,515 $ 713,029,940

(18) Financial debentures payable

December 31, 2017 December 31, 2016

Subordinate financial debentures $ 33,000,000 $ 38,000,000

The details of financial debentures as of December 31, 2017 were as follows:

First series of subordinate financial debentures in 2011

Par value $2,450,000

Stated interest rate Fixed interest rate at 1.75%
Period Seven years

Interest payment date Payable annually

Term of principal payment Repaid on maturity

Issue price Priced at face value on issue date

Second series of subordinate financial debentures in 2011

Par value $2,350,000

Stated interest rate Fixed interest rate at 1.85%
Period Seven years

Interest payment date Payable annually

Term of principal payment Repaid on maturity

Issue price Priced at face value on issue date
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Third series of subordinate financial debentures in 2011(debenture A)

Par value

Stated interest rate

Period

Interest payment date
Term of principal payment
Issue price

$700,000

Fixed interest rate at 1.80%
Seven years

Payable annually

Repaid on maturity

Priced at face value on issue date

Third series of subordinate financial debentures in 201 1(debenture B)

Par value

Stated interest rate

Period

Interest payment date
Term of principal payment
Issue price

$4,500,000

Fixed interest rate at 1.95%

Ten years

Payable annually

Repaid on maturity

Priced at face value on issue date

First series of subordinate financial debentures in 2014(debenture A)

Par value

Stated interest rate

Period

Interest payment date
Term of principal payment
Issue price

$1,600,000

Fixed interest rate at 1.80%
Seven years

Payable annually

Repaid on maturity

Priced at face value on issue date

First series of subordinate financial debentures in 2014(debenture B)

Par value

Stated interest rate

Period

Interest payment date
Term of principal payment
Issue price

$4,700,000

Fixed interest rate at 2.00%

Ten years

Payable annually

Repaid on maturity

Priced at face value on issue date

Second series of subordinate financial debentures in 2014

Par value

Stated interest rate

Period

Interest payment date
Term of principal payment
Issue price

$1,700,000

Fixed interest rate at 1.85%
Seven years

Payable annually

Repaid on maturity

Priced at face value on issue date

Third series of perpetual non-cumulative subordinate financial debentures in 2015

Par value

Stated interest rate

Period

Interest payment date
Term of principal payment
Issue price
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Fixed interest rate at 4.10%
Perpetual

Payable annually

Perpetual

Priced at face value on issue date



Fourth series of subordinate financial debentures in 2015

Par value $3,000,000

Stated interest rate Fixed interest rate at 2.10%
Period Ten years

Interest payment date Payable annually

Term of principal payment
Issue price

Repaid on maturity
Priced at face value on issue date

Fifth series of perpetual non-cumulative subordinate financial debentures in 2015

Par value $1,450,000

Stated interest rate Fixed interest rate at 4.10%
Period Perpetual

Interest payment date Payable annually

Term of principal payment Perpetual

Issue price

Priced at face value on issue date

First series of subordinate financial debentures in 2016

Par value $5,000,000

Stated interest rate Fixed interest rate at 1.80%
Period Ten years

Interest payment date Payable annually

Term of principal payment Repaid on maturity

Issue price
(19) Other financial liabilities

Principal of structured products
Appropriated loan fund

Lease payables

Total

(20) Provisions

Provisions for employee benefits

Provisions for guarantee
liabilities

Provisions for litigation losses

Other provision

Total

Priced at face value on issue date

December 31,2017  December 31, 2016

$ 1,557,133 $ 2,110,711
53,402 122,171

524 1,813

$ 1,611,059 $ 2,234,695

December 31, 2017 December 31, 2016

The details of provisions for litigation losses are provided in Note 6(37)D(A).

Change in provisions for guarantee liabilities of the Consolidated Company is as follows:

Beginning balance
Less: Reversal

Foreign exchange rate changes and others
Ending balance
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$ 815,691 $ 758,862
177,571 326,273
112,283 107,856
28,452 4,347
$ 1,133,997 § 1,197,338
For the years ended December 31,
2017 2016
$ 326,273 $ 401,251
( 148,300 ) ( 74,850)
( 402) ( 128)
$ 177,571  § 326,273




(21) Provisions for employee benefits

A . Defined benefit plans of the Bank
(A) The Bank has a defined benefit pension plan in accordance with the Labor Standards Law,

®)

covering all regular employees’ service years prior to the enforcement of the Labor
Pension Act on July 1, 2005 and service years thereafter of employees who chose to
continue to be subject to the pension mechanism under the Law. Under the defined benefit
pension plan, two units are accrued for each year of service for the first 15 years and one
unit for each additional year thereafter, subject to a maximum of 45 units. Pension benefits
are based on the number of units accrued and the average monthly salaries and wages of
the last 6 months prior to retirement. The Bank contributes monthly an amount equal to
2% of the employees’ monthly salaries and wages to the retirement fund deposited with
Bank of Taiwan, the trustee, under the name of the independent retirement fund
committee. Also, the Bank and its domestic subsidiaries would assess the balance in the
aforementioned labor pension reserve account by the end of December 31, every year. If
the account balance is insufficient to pay the pension calculated by the aforementioned
method, to the employees expected to be qualified for retirement next year, the Bank and
its domestic subsidiaries will make contributions to cover the deficit by next March.

The amounts recognized in the balance sheet are as follows:
December 31,2017 December 31, 2016

Present value of defined benefit

obligations $ 1,176,426 $ 1,174,207
Fair value of plan assets ( 371,715 )( 423,904 )
Net defined benefit liability $ 804,711 § 750,303
(C) Movements in net defined benefit liabilities are as follows:
Present value of
defined benefit Fair value of Net defined
obligations plan assets benefit liability
2017
Balance at January 1 $ 1,174,207 ($ 423904) $ 750,303
Current service cost 23,424 - 23,424
Interest expense (income) 17,613 ( 6,359) 11,254
1,215,244 ( 430,263 ) 784,981
Remeasurements:
Return on plan assets (excluding - 1,984 1,984
amounts included in interest
income or expense)
Change in financial assumptions 28,168 - 28,168
Experience adjustments 9,119 - 9,119
37,287 1,984 39,271
Pension fund contribution - ( 8,923 ) ( 8,923)
Pension paid ( 76,105) 65,487 ( 10,618)
Balance at December 31 $ 1,176,426 ($ 371,715) § 804,711
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Present value of

defined benefit Fair value of Net defined
obligations plan assets benefit liability
2016
Balance at January 1 1,256,913 ($ 408,549) $ 848,364
Current service cost 27,306 - 27,306
Interest expense (income) 21,367 ( 6,945 ) 14,422
1,305,586 ( 415,494 ) 890,092
Remeasurements:
Return on plan assets (excluding - 3,167 3,167
amounts included in interest
income or expense)
Change in financial assumptions ( 38,581) - ( 38,581)
Experience adjustments ( 87,697 ) - ( 87,697)
( 126,278 ) 3,167 ( 123,111)
Liabilities assumed from 869 ( 869 ) -
business combination
Pension fund contribution - 10,708 ) ( 10,708 )
Pension paid ( 5,970) - ( 5,970)
Balance at December 31 $ 1,174,207 ($ 423,904) $ 750,303

(D) The Bank recognized pension costs amounting to $34,678 and $41,728 in comprehensive

(E)

)

income for the years ended December 31, 2017 and 2016, respectively.

The Bank of Taiwan was commissioned to manage the Fund of the Bank and its domestic
subsidiaries’ defined benefit pension plan in accordance with the Fund’s annual
investment and utilisation plan and the “Regulations for Revenues, Expenditures,
Safeguard and Utilisation of the Labor Retirement Fund” (Article 6: The scope of
utilisation for the Fund includes deposit in domestic or foreign financial institutions,
investment in domestic or foreign listed, over-the-counter, or private placement equity
securities, investment in domestic or foreign real estate securitization products, etc.). With
regard to the utilisation of the Fund, its minimum earnings in the annual distributions on
the final financial statements shall be no less than the earnings attainable from the
amounts accrued from two-year time deposits with the interest rates offered by local
banks. If the earnings is less than aforementioned rates, government shall make payment
for the deficit after being authorized by the Regulator. The Bank and its domestic
subsidiaries has no right to participate in managing and operating that fund and hence the
Bank and its domestic subsidiaries is unable to disclose the classification of plan asset
fair value in accordance with IAS 19 paragraph 142. The composition of fair value of
plan assets as of December 31, 2017 and 2016 is given in the Annual Labor Retirement
Fund Utilisation Report announced by the government.

The principal actuarial assumptions used were as follows:

For the years ended December 31,

2017 2016
Discount rate 1.30% 1.50%
Future salary increase rate 2.50% 2.50%

For the years ended December 31,2017 and 2016, assumptions regarding future mortality
rate are set based on the Sth Chart of Life Span Estimate, used by the Taiwan Life

Insurance Enterprises.
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Because the main actuarial assumption changed, the present value of defined benefit
obligation is affected. The analysis was as follows:

Discount rate Future salary increase rate
Increase Decrease Increase Decrease
0.25% 0.25% 0.25% 0.25%

December 31, 2017
Effect on present value of
defined benefit obligation  ($ 35,074) $ 36473  § 32,656 ($ 31,629)
December 31, 2016
Effect on present value of
defined benefit obligation  ($ 36,887) § 38,423 § 34,592 ($ 33,446 )

G)

(H)

The sensitivity analysis above is based on other conditions that are unchanged but only
one assumption is changed. In practice, more than one assumption may change all at once.
The method of analysing sensitivity and the method of calculating net pension liability in
the balance sheet are the same.

Expected contributions to the defined benefit pension plans of the Bank and its domestic
subsidiaries for the year ending December 31, 2018 amounts to $9,838.

As of December 31, 2017, the weighted average duration of that retirement plan is 13
years.

B. Pension plans of foreign subsidiaries:

(A)

The pension plan for Yuanta Savings Bank (Philippines) is in compliance with above-
mentioned pension plan. As of December 31, 2017 and 2016 the pension liability was
$6,235 and $4,762, respectively, while pension expenses recognized in comprehensive
income for the years ended December 31, 2017 and 2016 was $1,862 and $1,664,
respectively.

(B) The pension plan for Yuanta Savings Bank (Korea) is in compliance with above-

mentioned pension plan. As of December 31, 2017 and 2016, the pension liability was
$4,745 and $3,797, respectively, while pension expenses recognized in comprehensive
income for the years ended December 31, 2017 and 2016 was $5,922 and $5,020,
respectively.

C. The Bank and its domestic subsidiaries Defined contribution plans:
(A) Effective July 1, 2005, the Bank and its domestic subsidiaries have established a defined

®)

contribution pension plan (the “New Plan”) under the Labor Pension Act (the “Act”),
covering all regular employees with R.O.C. nationality. Under the New Plan, the Bank
and its domestic subsidiaries contribute monthly an amount based on 6% of the employees’
monthly salaries and wages to the employees’ individual pension accounts at the Bureau
of Labor Insurance. The benefits accrued are paid monthly or in lump sum upon
termination of employment.

The pension costs under defined contribution pension plans of the Consolidated Company
for the years ended December 31, 2017 and 2016 were $111,903 and $109,471,
respectively
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(22) Other liabilities
December 31, 2017 December 31, 2016

Collections in advance $ 950,066  $ 889,302
Refundable deposits- in 219,766 130,358
Others 66,627 40,463
Total $ 1,236,459 $ 1,060,123

(23) Share capital

A. As of December 31, 2017, authorized capital and paid-in capital were $80,000,000 and
$42,652,845 respectively, equivalent to 8,000,000 thousand and 4,265,285 thousand shares,
respectively, with a par value of $10 dollars per share. As of December 31, 2016, authorized
capital and paid-in capital were $80,000,000 and $41,521,815, respectively, equivalent to
8,000,000 thousand and 4,152,182 thousand shares, respectively, with a par value of $10
dollars per share.

B. The Board of Directors resolved on May 25, 2017 on behalf of stockholders to transfer
undistributed earnings amounting to $1,131,030 to increase its capital by 113,103 thousand
shares with a par value of $10 dollars per share. The Board has set the effective date of stock
distribution for capital increase and earnings transferred to new stocks issuance on August 14,
2017. The registration for capital change has been completed.

C. The Board of Directors resolved on May 26, 2016 on behalf of stockholders to transfer
undistributed earnings amounting to $2,338,197 to increase its capital by 233,820 thousand
shares with a par value of $10 dollars per share. The Board has set the effective date of stock
distribution for capital increase and earnings transferred to new stocks issuance on June 27,
2016. The registration for capital change has been completed.

(24) Capital surplus
As of December 31, 2017 and 2016, additional paid-in capital is composed of the following:

Change in equity of investee

Employee stock company accounted for under
Share premium options equity method Total
$ 5,990,975 $ 47,783  $ 124§ 6,038,882

As required by the Company Law, capital reserve of premiums exceeding the face value on
issuance or the donation is to be used to offset any accumulated deficit. Alternatively, it may be
used to increase capital by issuing new shares or to distribute cash to shareholders in proportion
to their share ownership provided that the company has no accumulated deficit. In addition, as
required by Securities and Exchange Act, only 10% of the aforementioned paid-in capital reserve
shall be capitalized annually in total. Unless the earnings reserve is insufficient to offset the deficit,
the capital reserve shall not be used.

(25) Unappropriated earnings

A .Legal reserve

The Bank’s Articles of Incorporation states that 30% of current year’s earnings after paying
all taxes and offsetting any accumulated deficit, should be set aside as the legal reserve. Until
the legal reserve balance equals the total amount of capital, the maximum cash earnings
distribution shall not exceed 15% of total amount of capital. Provided that the legal reserve
equals the total amount of capital or the criteria of sound financial structure outlined by the
competent authorities is met, the above rule may be exemptible. The legal reserve is to be used
exclusively to offset any accumulated deficit or to increase capital by issuing new shares or to
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distribute cash to shareholder in proportion to their share ownership when the reserve has
exceeded capital by 25%.

B. Special reserve

(A)

®)

(©)

Upon the first-time adoption of IFRSs, Financial-Supervisory-Securities-Corporate No.
1010012865 dated April 6, 2012 requires the Bank to reverse special earnings reserve in
the proportion of the original recognition when the Bank subsequently uses, disposes or
reclassifies related assets and the reversed portion may be distributed thereon. After
adopting IFRSs, upon the distribution of earnings, the bank shall set aside the equal
amount of special reserve based on the profit of current year and undistributed earnings,
for the decrease in other stockholders’ equity of this year. If there is any reversal of the
decrease in other stockholders’ equity, the earnings may be distributed based on the
reversal proportion.

Because of the “trading loss reserve” and “default loss reserve” have been abolished in
“Regulations Governing Securities Firms”. The “trading loss reserve” and “default loss
reserve” set aside before the end of December 2010 should be transferred to “special
earnings reserve” according to Financial-Supervisory-Banking-Corporate No.
10010000440 dated March 23, 2011. The special reserve, after the transfer, shall not be
used for purposes other than covering the losses of the company or, when the special
reserve reaches 50 percent of the amount of paid-in capital, half of it may be used for
capitalization.

In accordance with Jin-Guan-Yin-Fa-Zi Letter No. 10510001510, the Bank shall, upon
appropriating the earnings of 2016 to 2018, provide provision 0.5% to 1% of income
after taxes as special reserve. Starting from 2017 accounting year, public banks may
reverse an amount of the aforementioned special reserve commensurate to employee
transfer or arrangement expenditures resulting from the developments in financial
technology.

C. Unappropriated earnings distribution and dividend policy

(A) According to the Bank’s Articles of Incorporation, the current year’s earnings, if any,

(B)

©

shall first be used to pay all taxes, to offset prior years’ operating losses, and then to set
aside as legal reserve and special reserve in accordance with provisions under the
applicable laws and regulations. The remaining earnings are subject to the Board of
Directors’ decision to propose a distribution plan and to be submitted to the Ordinary
Stockholders’ Meeting for approval.

In order to continuously expand operation scale and enhance the profitability and capital
adequacy ratio, the Bank adopts a dividend surplus policy which regulates that retained
earning distribution in cash dividends shall not be less than 30% of the annual earnings
to be distributed. Additionally, cash dividends distribution shall be resolved at
stockholders’ meeting where as share dividends distribution shall be approved by the
Financial Supervisory Commission. Furthermore, any matter regarding to distribution
policy shall be raised at the Board of Directors’ meeting and resolved at the stockholders’
meeting.

After the Bank became a subsidiary of Yuanta Financial Holding Company, the rights of
the stockholders were exercised by the Board of Directors.

The Board of Directors has approved the distribution of earnings for the year 2016 and
the retained earnings transferred to capital for the year 2017 on May 25, 2017 and the
distribution of earnings for the year 2015 and the retained earnings transferred to capital
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for the year 2016 on May 26, 2016. Details are shown as follows :

Legal reserve
Special reserve
Cash dividends
Stock dividends
Total

2016 earnings

2015 earnings

Stock dividends Stock dividends
per Share (in per Share (in
Amount dollars) Amount dollars)

$ 1,678,487 $ 1,443,671
251,124 28,282

2,639,071 $ 0.6356 1,002,084 $ 0.2557

1,131,030 0.2724 2,338,197 0.5967
$ 5,699,712 $ 4,812,234

(D)Earnings distribution for the year 2017 with the approval of the Board of Directors on
March 22, 2018 are as follows:

Legal reserve
Special reserve
Cash dividends
Total

(

2017 earnings

Stock dividends per
Amount share (dollar)
$ 2,012,687
446,244 )
5,142,514 $ 0.6955
$ 6,708,957

The appropriation of the Bank’s 2017 earnings has been approved by the Board of
Directors on March 22, 2018 and is pending until the confirmation from the Board of

Directors on behal

f of stockholders.

(E) Information about appropriation of earnings and issuance of new shares through
capitalization of earnings as resolved by the Board of Directors (on behalf of the
stockholders’ meeting) will be posted in the “Market Observation Post System” at the
website of the Taiwan Stock Exchange.

(26) Other equity items

Translation gain and
loss on the financial

statements of foreign

Available-for-sale

Change in fair value of

financial liability

attributable to change

in credit risk of the

Balance, January 1, 2017 (S
Available-for-sale financial assets
-Evaluation adjustment in the
period
- Realized gain and loss in the
period
Changes in translation difference  (
of foreign operating entities
Evaluation of credit risk

Effects on income tax

Balance, December 31, 2017 (S

operating entities financial assets liability Total

122,691 ) ( $ 357,100 ) $ 2 ($ 479,789 )
- 872,258 872,258
- ( 269,942 ) ( 269,942 )

104,391 ) ( 104,391 )
- - 2)( 2)
- ( 8,531 ) - 8,531 )

227,082 ) $ 236,685 $ $ 9,603
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Change in fair value of

Translation gain and financial liability
loss on the financial attributable to change
statements of foreign Available-for-sale in credit risk of the
operating entities financial assets liability Total
Balance, January 1, 2016 $ 193,449 ($ 497,007) $ 46,919 ($ 256,639 )
Available-for-sale financial assets
-Evaluation adjustment in the - 289,827 - 289,827
period
- Realized gain and loss in the - ( 144,380 ) - ( 144,380 )
period
Changes in translation difference ( 316,140 ) - - ( 316,140 )
of foreign operating entities
Evaluation of credit risk - - ( 46,917 ) ( 46,917 )
Effects on income tax - ( 5,540 ) - ( 5,540 )
Balance, December 31, 2016 (S 122,691 ) ($ 357,100) $§ 2 (8 479,789 )

(27) Net interest income

For the years ended December 31,

2017 2016
Interest income

Bills discounted and interest income on loans $ 11,198,450 $ 10,557,301
Interest income on securities investment 2,839,288 2,497,150
Interest income from placement and call loan to other 236,348 599,464

banks
Recurring interest income from credit card 80,198 64,376
Interest income of factoring acceptances receivable 40,785 20,797
Other interest income 31,792 38,636
Subtotal 14,426,861 13,777,724

Interest expense

Interest expense of deposit ( 4,087,896 ) ( 4,047,512)
Coupon rate of bank debenture ( 831,325) ( 883,689 )
Interest expense of Central Bank and other banks’ ( 138,153 ) ( 155,785 )

deposit
Interest expense on bills and bonds sold under ( 89,234 ) ( 33,682)

repurchase agreements
Interest expense of structured instruments ( 59,470 ) ( 56,082 )
Other interest expense ( 8,453 ) ( 3,375)
Subtotal ( 5,214,531 ) ( 5,180,125)

Total $ 9,212,330 $ 8,597,599
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(28) Net service income

Service fee and commission income

Service fee income on credit cards
Service fee income on trust business
Service fee income on insurance brokerage
Service fee income on credit extension
Service fee income on foreign exchange
Deposits and remittance and other service fee income
(NOTE)
Subtotal
Service fee expenses and commission expense

Service fee expense on credit cards
Service fee expense on trust business
Service fee expense on insurance brokerage
Service fee expense on credit extension
Service fee expense on foreign exchange
Deposits and remittance and other service fee expense
Subtotal
Total

(
(
(
(

For the years ended December 31,

2017 2016
$ 1,282,417 S 1,011,342
1,166,139 771,839
980,925 1,291,965
848,381 785,812
75,137 75,092
136,268 112,080
4,489,267 4,048,130
1,139,409 ) ( 907,515)
7,800) ( 6,699 )
- 53,500 )
14,767) ( 17,540 )
30,313) ( 31,813)
201,705 ) ( 198,200 )
1,393,994 ) ( 1,215267)
$ 3,095273  $ 2,832,863

Note 1: The Consolidated Company accrued service fee income amounting to $2,680 and $663
from electronic payment business for the years ended December 31, 2017 and 2016,

respectively.

Note 2: For the years ended December 31, 2017 and 2016, the Consolidated Company accrued
interest income amounting to $8 and $6 from utilising fund under the electronic payment
business pursuant to Regulations Governing the Organization and Administration of
Sinking Fund Established by Electronic Payment Institutions.
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(29) Gain or loss on financial assets and liabilities at fair value through profit or loss
For the years ended December 31,

Realized gain or loss on financial assets and liabilities at fair
value through profit or loss

Bonds
Commercial papers
Time deposits
Stocks
Beneficiary certificates
Financial debentures payable
Exchange rate-linked instrument
Equity linked products
Interest rate-linked instrument
Other derivative instruments
Subtotal
Unrealized gain or loss on financial assets and
liabilities at fair value through profit or loss

Bonds
Commercial papers
Time deposits
Stocks
Beneficiary certificates
Financial debentures payable
Exchange rate-linked instrument
Equity linked products
Interest rate-linked instrument
Other derivative instruments
Subtotal

Total

2017 2016
$ 1,317,559 S 956,494
107,079 36,427
103,009 11,405
1354 ( 15,454 )
51 3,727
63,756) ( 112,141)
349,338 2,032,496
8,055 ( 23,394)
262,187) 347,048
- 1,706
1,560,502 3,238,314
191,300 269,245
2,067) 160
2,929) 9,099
14,451 ( 673)
6 ( 3,575)
43,603 ) 67,397
140,938 ( 1,462,577)
124) ( 731)
2,816 ( 414,730)
- 1,450)
300,788 ( 1,537,835)
$ 1,861,290 S 1,700,479

A. The realized gains (losses) on the financial assets and liabilities at fair value through profit
and loss of the Consolidated Company for the years ended December 31, 2017 and 2016,
including net interest income, the gain (loss) on disposal and dividend income, are as follows:

Net interest income
Gain on disposal
Dividend income
Total

For the years ended December 31,

2017 2016
$ 1,099,551 S 1,156,354
457,628 2,078,207

3,323 3,753

$ 1,560,502 S 3,238,314

B. Exchange rate-linked instruments include forward exchange contracts, foreign exchange swap
contracts, cross currency swap contracts, non-delivery forwards contracts, exchange rate

options and other exchange rate related instruments.

C.Interest-linked instruments include interest rate swap contracts, structured interest rate
products and interest linked-options futures and other interest related instruments.

D. Equity linked products include equity futures and embedded structural equity products.

E. Any changes in fair value of the derivatives together managed with the financial instruments
designated at fair value through profit or loss are listed under “gain and loss of financial assets

at fair value through profit or loss”.
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(30) Realized gain on available-for-sale financial assets
For the years ended December 31,

2017 2016
Stock dividend income $ 116,765  § 116,534
Gains on disposal
Bonds (Government bonds, Corporate bonds and

Financial bonds) 262,964 197,226
Listed (TSE and OTC) stocks 13,688 79,321

Subtotal 276,652 276,547

Loss on disposal
Bonds (Government bonds, Corporate bonds and ( ) (

Financial bonds) 6,268 2,596
Listed (TSE and OTC) stocks ( 442) ( 129,038 )
Unlisted stocks - ( 533)

Subtotal ( 6,710) ( 132,167)

Total $ 386,707 $ 260,914

(31) Other non-interest income

For the years ended December 31,

2017 2016
Rental income on investment property S 32,517 S 39,484
Gains on default fine of loans 26,127 28,338
Gain on disposal of investment property - 61
Gain on trade/disposal of property 156,296 285
Other net gains or losses 13,591 5,514
Total $ 228,531 § 73,682

(32) Employee benefit expense
For the years ended December 31,

2017 2016
Wages and salaries $ 3,887,815  $ 3,325,049
Labor and health insurance fees 225,986 214,757
Pension costs 154,365 157,883
Other personnel expenses 212,101 211,387
Total $ 4,480,267 $ 3,909,076

A. According to the Articles of Incorporation of the Bank, if the Bank has earnings upon the year-
end, after covering accumulated deficits with current year earnings (that is income before
taxes less income before appropriation of employees’ compensation), the remainder, if any,
shall provision 0.01% to 5% as employees’ compensation.

B. For the years ended December 31, 2017 and 2016, employees’ compensation (bonus) was
accrued at $28,400 and $27,600, respectively. The amounts were recognized in salary
expenses. For the year ended December 31, 2017, after considering accumulated deficits, the
most appropriate estimate was accrued based on the period-end (the current year) earnings
and the multiplier interval stipulated in the Articles of Incorporation; subsequently, where the
accrued amounts are different from the actual distributed amounts as resolved by the Board
of Directors on behalf of the stockholders’ meeting, the differences are accounted for as
changes in accounting estimates.

C. Employees’ compensation of 2016 as resolved at the meeting of the Board of Directors was
in agreement with the amount recognized in the 2016 financial statements amounting to
$27,600.
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(33) Depreciation and amortization

For the years ended December 31,

2017 2016
Property and equipment depreciation $ 210,680 $ 190,491
Investment property depreciation 6,996 8,889
Intangible asset amortization 68,438 61,536
Deferred assets amortization 43,378 31,916
Total $ 329492 § 292,832

(34) Other general and administrative expenses

For the years ended December 31,

2017 2016
Tax $ 645315 $ 680,933
Rental expense 521,123 535,355
Repairs and maintenance 210,604 208,640
Insurance expense 221,284 190,222
Professional expense 147,062 111,197
Others 802,643 714,696
Total $ 2,548,031 § 2,441,043

(35) Income tax

A. Income tax expense

(A) Components of income tax expense:

For the years ended December 31,

2017 2016
Current tax:
Income tax from current income $ 820,837 $ 773,642
Prior year income tax (overestimation) ( 195,262) 1,827
underestimation
Total current tax 625,575 775,469
Deferred tax:
Origination and reversal of temporary 91,963 ( 18,417 )
differences
Income tax expense $ 717,538  § 757,052

(B) The income tax (charge)/credit relating to components of other comprehensive income

is as follows:

For the years ended December 31,

2017 2016
Fair value gains/losses on available-for-sale $ 8531 § 5,540
financial assets
Remeasurement of defined benefit obligations  ( 6,781 ) 21,090
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B. Reconciliation between income tax expense and accounting profit:

For the years ended December 31,

2017 2016

Income tax from pretax income calculated — $ 1,307,568  $ 1,081,468
at regulated tax rate

Temporary differences not recognized as  ( 33,205 ) -
deferred tax assets

Taxable loss not recognized as deferred tax

assets 24,040 -

Change in assessment of realization of 202 -
deferred tax assets

Prior year income tax (overestimation) ( 195,262 ) 1,827
underestimation

Net operating loss carryforwards deducted ( 21,189 ) -
from the current year's use

Alternative Minimum Tax effects 268,635 196,389

Effects of items not recognized under ( 633,251 ) ( 522,632 )
relevant regulations, adjusted effects on
income tax exemption and other income

Income tax expense $ 717,538  § 757,052

(Blank below)
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C. Amounts of deferred tax assets or liabilities as a result of temporary difference are as follows:

Temporary differences:

Allowance for credit losses in
excess of tax limitation

Employee benefit liabilities reserve

Unrealized exchange gain or loss

Valuation on Financial assets at fair
value through profit or loss

Net operating loss carryforward

Deferred revenue of credit cards

Valuation gain or loss on foreign
taxable products

Amortization of goodwill

Unrealized valuation gain or loss on (

available-for-sale financial assets
Reserve for land revaluation
increment tax
Land revaluation surplus
Other
Net deferred tax asset (liability)

Information expressed on the
balance sheet are as follow:

Deferred tax asset
Deferred tax liability
Total

2017
Recognized in
other
Recognized in corn‘prehensive
January 1 profit or loss ncome Others December 31
$ 209,032 ($ 61,039) $ - (S 1,522) § 146471
128,980 2,560 6,781 ( 121) 138,200
37,394 41,383 - 14 78,791
36,915 ( 58,875) - - ( 21,960 )
11,735 ( 9,963 ) - 836 ) 936
4,065 ( 782) - - 3,283
2,874 ( 2,788 ) - - 86
( 139,117) ( 20,610 ) - 56,677 ( 103,050)
22,037 ) - ( 8,531) ( 11)( 30,579)
( 20,956 ) - - - ( 20,956 )
( 11,853 ) 11,900 - 47) -
6,487 6,251 - - 12,738
$ 243,519 (8 91963) (8§ 1,750 ) $ 54,154 $ 203,960
$ 437,751 $ 383,565
( 194,232) (_ 179,605)
$ 243,519 $ 203,960
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D.

2016

Recognized in

other
Recognized in  comprehensive
January 1 profit or loss income Others ~ December 31
Temporary differences:
Allowance for credit losses in
excess of tax limitation $ 260,627 ($ 51,595) $ - $ - % 209,032
Unrealized exchange gain or loss 191,347 ( 153,953) - - 37,394
Employee benefit liabilities reserve 144,222 5848 ( 21,090 ) - 128,980
Net operating loss carryforward 11,079 657 - ( 1 11,735
Deferred revenue of credit cards 5,361 ( 1,296 ) - - 4,065
Valuation on Financial assets at fair
value through profit or loss ( 199,914 ) 236,829 - - 36,915
Amortization of goodwill ( 118,507) ( 20,610 ) - - ( 139,117)
Unrealized valuation gain or loss on ( 22,095) 5597  ( 5,540 ) 1 ( 22,037)
available-for-sale financial assets
Reserve for land revaluation
increment tax ( 20,999 ) - - 43 ( 20,956 )
Valuation gain or loss on foreign
taxable products ( 3,190) 6,064 - - 2,874
Land revaluation surplus - 12,308 ) - 455 ( 11,853)
Other 3,303 3,184 - - 6,487
Net deferred tax asset (liability) $ 251,234 $ 18417 (S  26,630) $ 498 $ 243,519
Information expressed on the
balance sheet are as follow:
Deferred tax asset $ 615,950 $ 437,751
Deferred tax liability (_ 364,716) (_194,232)
Total $ 251234 $ 243,519

As of December 31, 2017, the Yuanta Savings Bank (Philippines)’s unused loss deduction
was $89,827. The validity period for the loss deduction pursuant to local regulations was
before 2020.

As of December 31, 2017, Yuanta Savings Bank (Korea)’s unused loss carry forward was
$572,966. The validity period for the loss carry forward pursuant to local regulations was
before 2026.

As of December 31, 2017, the assessment information on the Consolidated Company’s
income tax returns are as follows:

Assessment Information
Yuanta Bank Assessed through 2013

Yuanta Savings Bank (Philippines) Assessed through 2014
Yuanta Savings Bank (Korea) Assessed through 2011
Yuanta International Leasing Assessed through 2015

. The Bank's annual income tax returns for 2010 to 2013 were assessed by the Tax Authority

and received assessment reports. The Tax Authority disallowed the amortization of goodwill.
In accordance with the law, the Bank has claimed for administrative remedy to recognize the
income tax expense relating to the additional income tax payable

. Shareholders living in ROC have imputation tax credit for the distribution of earnings after

(in) 1998 based on the creditable tax rate on the dividend declaration day.
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1. As of December 31, 2017 and 2016, cumulative unappropriated retained earnings recorded
in the books were all earnings generated in and after 1998.

J.  With the abolishment of the imputation tax system under the amendments to the Income Tax
Act promulgated by the President of the Republic of China in February 2018, the information
on unappropriated retained earnings and the balance of the imputation credit account as of
December 31, 2017, as well as the estimated creditable tax rate for the year ended December
31, 2017 is no longer disclosed.As of December 31, 2016, the balance of the imputation tax
credit account was $42,625. The creditable tax rate of actual earnings distributed for 2016
was 0.75% (cash dividend) and 2.23% (stock dividend).

K. Under the amendments to the Income Tax Act which was promulgated by the President of
the Republic of China in February 2018, the applicable income tax rate will be raised from
17% to 20% effective from January 1, 2018. This will increase the Bank’s deferred tax assets
and deferred tax liabilities by $64,212 and $27,912, respectively, which will be adjusted in
the first quarter of 2018.

(36) Earnings per share
A. Basic earnings per share

Basic earnings per share is calculated by dividing the profit attributable to ordinary
shareholders of the parent by the weighted average number of ordinary shares in issue during

the period.
For the year ended December 31, 2017
Weighted average
number of ordinary Earnings per
shares outstanding share
Amount after tax _ (share in thousands) (in dollars)
Basic earnings per share
Profit attributable to the parent $ 6,743,007 4,265,285 $ 1.58

For the year ended December 31, 2016

Weighted average
number of ordinary Earnings per
shares outstanding share
Amount after tax  (share in thousands) (in dollars)
Basic earnings per share
Profit attributable to the parent $ 5,594,955 4,265,285 $ 1.31

B. The above weighted-average outstanding stocks have been adjusted retrospectively
according to the ratio of capital increase from retained earnings on May 25, 2017. Basic
earnings per share before the adjustment were both $1.35 for the year ended December 31,
2016.
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(37) Business combinations

A. The Bank’s investment in Yuanta Savings Bank (Korea) by paying cash in exchange for
shares was approved by the Financial Supervisory Commission of R.O.C. (Jin-Guan-Yin-
Kong-Zi Order No. 10500026760) on March 17, 2016 and the Financial Services
Commission of Korea on April 14,2016, resulting in Yuanta Savings Bank (Korea) becoming
a 100% owned subsidiary of the Bank. The transfer of shares was completed on April 25,
2016.

B. Information on the fair value of paid consideration, obtained assets and assumed liabilities
for acquiring Yuanta Savings Bank (Korea) on the acquisition date is as follows:

April 25,2016

Acquisition consideration $ 4,081,856
Fair value of the identifiable assets acquired and liabilities
assumed
Assets of the acquired company 6,930,199
Liabilities of the acquired company ( 3,283,940 )
Total identifiable net assets 3,646,259
Goodwill $ 435,597

C. The merger of the Bank and Yuanta Savings Bank (Korea) is on April 25, 2016. If Yuanta
Savings Bank (Korea) had been consolidated as of January 1, 2016, the Consolidated
Company’s net revenue and profit before income tax for the year ended December 31, 2016
would have been $14,075,477 and $6,428,233, respectively.

D. The Bank and the seller (AON BGN Limited Liability Company) signed a share purchase
agreement which had an indemnification clause stating that the seller must compensate and
guarantee that the Bank was free from any losses resulting from or related to Yuanta Savings
Bank (Korea)’s litigations. As of April 25, 2016 (the acquisition date), the Bank recognized
compensatory assets and contingent liabilities resulting from the litigation of ¥4,090,869
thousand:

(A)In March 2016, Trust Investment (a borrower) petitioned to the Financial Services
Commission of the Republic of Korea that Yuanta Savings Bank (Korea) overcharged
expenses for prior loan cases and thus claimed Yuanta Savings Bank (Korea) should
return ¥4 billion in unjustly received fees. Because Yuanta Savings Bank (Korea)
believed that such a claim had no merit, Yuanta Savings Bank (Korea) filed a litigation
with the Seoul District Court to confirm that obligations at issue lacked legal merit and
to clarify related disputes in the petition. Upon the acquisition date of Yuanta Savings
Bank (Korea), the Bank had reached an agreement with AON BGN Limited Liability
Company that required AON BGN Limited Liability Company to pledge W5 billion to
the Bank as a guarantee for losses related to the litigation. As of December 31, 2017,
recognized compensatory assets or contingent liabilities resulting from the litigation were
4,024,469 thousand, accounted for respectively under “Other assets-net” and
“Provisions”. On June 16, 2017, the aforementioned case was adjudicated in favor of the
plaintiff, Yuanta Savings Bank (Korea), by the Seoul District Court, Korea; the defendant,
Trust Investment, has submitted the pleadings to the Seoul High Court, Korea. As of
December 31, 2017, the aforementioned litigation is still under the judicial proceedings
of the Seoul High Court. Thus, subsequent proceedings of the litigation have been
assessed to have no material impact on the operations and stockholders’ equity of the
Bank.
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(B) After the loans of a borrower of Yuanta Savings Bank (Korea) was in arrears, the real
estate pledge by the managing director of the borrower was foreclosed by Yuanta Savings
Bank (Korea). Subsequently, the borrower announced bankruptcy and Korea Deposit
Insurance Company (“KDIC”), one of the creditors of the borrower, claimed that the
collateral should have been included in the liquidation proceedings. As a result, KDIC
brought forth a litigation against Yuanta Savings Bank (Korea), claiming fraudulent
infringement on creditor’s rights. Upon the acquisition date of Yuanta Savings Bank
(Korea), the Bank has recognized 66,400 thousand in compensatory assets and
contingent liabilities in accordance with litigation amounts. The case was adjudicated in
favor of KDIC in the second instance of the district court. Yuanta Savings Bank (Korea)
has elected not to appeal the verdict and has paid the compensation of ¥66,400 thousand
(equivalent to NT$1,848 thousand). However, in accordance with Yuanta Savings Bank
(Korea)’s equity transfer contract, the seller (AON BGN Limited Liability Company)
shall indemnify the Bank for the above-mentioned compensation amount.

(Blank below)
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7. Related party transactions

(1) Parent and ultimate controlling party

Yuanta Financial Holdings is parent company and ultimate controlling party of the Consolidated
Company.

(2) Names and relationship of related parties

Names of related parties Relationship with the Bank
Yuanta Securities Finance Co., Ltd. Affiliated company in the same group
(““Yuanta Securities Finance™)
Yuanta Securities Investment Consulting Affiliated company in the same group
Co., Ltd. (“Yuanta Securities
Investment Consulting”)
Yuanta Securities Co., Ltd. ( “Yuanta Affiliated company in the same group
Securities™)
Yuanta Securities Investment Trust Co., Affiliated company in the same group

Ltd. (“YSIT”)

Yuanta Futures Co., Ltd. ( “Yuanta Affiliated company in the same group
Future™)

Yuanta Life Insurance Co., Ltd. Affiliated company in the same group

Yuanta Venture Capital., Ltd. ( “Yuanta  Affiliated company in the same group
Venture™)

Yuanta Asset Management., Ltd. Affiliated company in the same group
( “Yuanta Asset Management”)

Yuanta Asia Investment Limited Affiliated company in the same group

Ta Chong Commercial Bank Affiliated company in the same group
( “Ta Chong Bank”)

Yuanta Securities Korea Co., Ltd. Affiliated company in the same group
( “Yuanta Securities(Korea)”)

Funds managed by Yuanta Securities Funds managed by the same group

Investment Trust
Yuan Kun Construction Co., Ltd. (“Yuan A director of Yuanta Group holds a key managing

Kun Construction”) position

Yung Chin International Investment A director of Yuanta Group holds a key managing
Company Limited( “Yung Chin position
International Investment™)

M-Venture Investment, .Inc. ( “M- A director of Yuanta Group holds a key managing
Venture”) position

Yuanta Cultural & Education Foundation A director of Yuanta Group holds a key managing

(“Yuanta Foundation™) position
Polaris Research Institute (“Polaris Related party in substance
Research™)
He’s Education Foundation A director of Yuanta Group holds a key managing
position
Others The Consolidated Company's affiliated companies and

directors, supervisors and managers, and their relatives
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(3) Significant transactions and balances with related parties

A. Deposits
December 31, 2017
Name Ending balance  Percentage of deposits (%) Interest rate (%)
All related parties $ 38,859,035 5.26 0.00~6.50
December 31, 2016
Name Ending balance  Percentage of deposits (%) Interest rate (%)
All related parties $ 41,877,535 5.87 0.00~9.50

Apart from an interest rate limit on staff demand savings deposits of 6.065% and
6.065%~6.25%, for both the years ended December 31, 2017 and 2016, the range of interest
rate on other related parties' demand savings deposits were 0.00%~6.5% and 0.00%~9.5%,
respectively. The interest rates and other terms provided to the above related parties were the
same as the respectively offered to the general public.

For the years ended December 31, 2017 and 2016, interest expense on the above deposits was
$203,496 and $271,345, respectively.

(Blank below)
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Loans to related parties are under the same terms as those to other customers, except for interest
rates on loans to affiliated companies were 1.80% to 2.05% and 1.80% to 2.18%, the interest
rates on the remaining loans are ranging from 0.00% to 5.88% and 0.00% to 4.99% for the years
ended December 31,2017 and 2016, respectively, which are the same with the terms of general
loans.

For the years ended December 31, 2017 and 2016, interest income resulting from the above
loans amounted to $51,496 and $61,889, respectively.

. Service fee and commission

For the years ended December 31,

Names of related parties 2017 2016

Fellow subsidiary

Yuanta Life Insurance 339,618 $ 308,133

Yuanta Securities Investment Trust 13,172 10,805

Yuanta Futures 157 9

Yuanta Asia Investment Limited 136 125

Yuanta Securities 122 148

Yuanta Securities Investment Consulting 1 -
Total $ 353,206 $ 319,220

The following income was mainly from commissions from sales of mutual funds and insurance
and fiduciary affiliated services, the related receivables were as follows:

December 31,2017  December 31, 2016

Names of related parties

Fellow subsidiary
Yuanta Life Insurance $ 23,197 $ 13,042
Yuanta Securities Investment 400 550
Trust
Total $ 23,597 $ 13,592

. Rental revenue

For the years ended December 31,

Names of related parties Purpose 2017 2016

Parent company

Yuanta Financial Holdings Office rental/ $ 4,054 % 3,422
Parking lot rental
Fellow subsidiary
Ta Chong Bank Office rental 8,398 2,911
Yuanta Securities Office rental/ 7,146 7,668
Venue rental
Yuanta Futures Venue rental 1,734 1,748
Yuanta Life Insurance Office rental/ 130 4,438
Parking lot rental
Yuanta Securities Office rental/ - 11,552
Investment Trust Parking lot rental
Yuanta Securities Finance Parking lot rental - 176
Yuanta Venture Parking lot rental - 93
Total $ 21,642 § 32,008
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F.

Above-mentioned terms are settled according to the contracts signed between parties, the
related refundable deposits-in were as follows:

Names of related parties
Parent company

December 31, 2017

December 31, 2016

Yuanta Financial Holdings $ 675 $ 675
Fellow subsidiary

Yuanta Securities 1,477 1,799

Ta Chong Bank 1,452 1,452

Yuanta Futures 420 420

Yuanta Life Insurance 23 18
Total $ 4,047 § 4,364

. Rent expense
For the years ended December 31,
Names of related parties Purpose 2017 2016

Fellow subsidiary

Yuanta Securities Office rental/ $ 105,254  $ 98,329

Venue rental

Yuanta Securities Finance Office rental 2,537 2,538

Total $ 107,791 $ 100,867

Above-mentioned terms are settled according to the contracts signed between parties, the

related refundable deposits-out were as

Names of related parties

follows:

December 31, 2017

December 31, 2016

Yuanta Securities $ 5,807 $ 3,961
Yuanta Securities Finance 633 633
Total $ 6,440 $ 4,594
Donations
For the years ended December 31,
Names of related parties 2017 2016
Other related parties:
Yuanta Foundation $ 16,000 $ 16,000
Polaris Research Institute 7,200 6,720
Total $ 23,200 $ 22,720
G. Consulting fee
For the years ended December 31,
Names of related parties 2017 2016
Fellow subsidiary
Yuanta Securities Investment Consulting $ 9,780 $ 9,780
Yuanta Securities - 225
Other related parties:
M-Venture - 4,910
Total $ 9,780 $ 14,915
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H. Commission expense

For the years ended December 31,

Names of related parties 2017 2016
Fellow subsidiary
Yuanta Securities $ 18485 $ 17,409
Yuanta Securities(Korea) 437 -
Yuanta Asset Management - 2
Total $ 18,922 § 17,411

I. Current income tax assets/liabilities

December 31,2017  December 31,2016

Names of related parties
Parent company
Yuanta Financial Holdings
Consolidated income tax

receivables $ 2,230,339 $ 2,608,784
Consolidated income tax
payables $ 477,017 $ 538,630

J. Property transactions

(A) The details of the Consolidated Company’s outright purchase and sale transactions with
affiliates in the open market were as follows:

For the year ended December 31, 2017

Type Purchase Price Selling Price
Fellow subsidiary
Yuanta Securities Bonds $ 508,141 $ 50,109
For the year ended December 31, 2016
Type Purchase Price Selling Price
Fellow subsidiary
Yuanta Securities Bonds $ 113,350 $ 553,629

(B) The details of the Consolidated Company’s futures transactions with affiliates in the open
market were as follows:

December 31,2017  December 31, 2016

Fellow subsidiary:
Yuanta Future
Futures trading
guarantees $ 17,179  § 36,308
Service charges for trading of future are as follows:

For the years ended December 31,

Fellow subsidiary: 2017 2016
Yuanta Future
Interest income $ 9 $ 27
Service income $ 50 $ 247

(C) As of December 31, 2017, the Consolidated Company sold transportation equipment to
Yuanta Life Insurance, The disposal price was $1,650 and the loss on disposal was $29.

(D) As of December 31, 2017, the Consolidated Company sold transportation equipment to
Yuanta Venture, The disposal price was $1,300 and the gain on disposal was $70.

(E) As of December 31, 2017, the Consolidated Company purchased property and equipment
from Yuanta Life Insurance amounting to $11,230, except amounting to $1,550 was record-
ed as transportation equipment, others were recorded as office equipment, miscellaneous
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equipment, leasehold improvements, and computer software.

(F) As of December 31, 2016, the Consolidated Company sold transportation equipment to
Yuanta Venture, The disposal price was $2,500 and the loss on disposal was $279.

(G) As of December 31, 2016, the Consolidated Company purchased property and equipment
from Yuanta Life Insurance amounting to $820 and recorded the purchases as transportation
equipment; purchased equipment from Yuanta Securities amounting to $2,570 and was

recorded as transportation equipment.
K. Others

Receivables-Yuanta Securities

Other assets-M-Venture

Payables-Ta Chong Bank

Payables-Yuanta Securities

Payables-Yuanta Financial
Holdings

Miscellaneous revenues -Yuanta Life Insurance
Miscellaneous revenues - Yuanta Securities
Miscellaneous revenues -Yuanta Futures
Operating expenses-Yuanta Life Insurance
Operating expenses-Yuanta Securities

(4) Information on remunerations to the key management

Salaries and other short-term employee benefits
Post-employment benefit
Total

198

December 31, 2017

December 31, 2016

$ 19 8 19
- 14,729
8,546,018 -
7,416 6,297
2,927 287
For the years ended December 31,
2017 2016
$ 5,101  $ -
164 164
164 164
610 -
120 120
For the years ended December 31,
2017 2016
702,703 $ 615,701
14,485 24,016
717,188 § 639,717




8. Pledged assets

As of December 31, 2017 and 2016, the Consolidated Company’s assets pledged as collateral are as

follows:

Items
Investment of debt
instruments without
active market
- Government bonds

- Government bonds
- Time deposits
- Government bonds

- Government bonds
- Government bonds

- Government bonds

- Government bonds

- Government bonds
Available-for-sale

financial assets
- Government bonds

(1) Commitments

December 31, 2017

December 31, 2016

Purpose of pledge

$ 9,805,852
339,891

320,530

98,109

88,298

49,576

39,661

9,915

4,452

280,256

$ 9,756,212
212,029

924,400

97,698

87,928

49,424

39,539

9,885

4,340

9. Significant contingent liabilities and unrecognized contract commitments

A. For details on operating leases, please refer to Note 12(4)C(C).

Foreign currency clearing
overdraft guarantee

Collateral for provisional
seizure

Foreign currency clearing
overdraft guarantee

OTC EBTS for bond
settlement reserves

Trust fund reserve

Deposit guarantees of
bills merchants

Operating guarantee
deposits for securities
underwriting

Operating guarantee
deposits for securities
dealing

VISA International card
payment reserves

Operating guarantee
deposits

B. AsofDecember 31,2017 and 2016, capital expenditures contracted for at the balance sheet date
but not yet incurred was $134,956 and $112,464, respectively.

(2) For details of lawsuits, please refer to Note 6(37)D(A).

(3) Others

Irrevocable loan commitments

Unused credit commitments on credit
cards

Unused L/C balance

Other guarantees

Consignment collection for others

Trust assets

Items under custody

Commitment of securities under a
repurchase agreement

Commitment of securities under a
resale agreement

December 31, 2017

December 31, 2016

$ 27,594,788 S 29,284,082
65,790,040 56,082,399
4,413,112 3,033,076
17,018,912 24,908,493
13,984,791 14,213,492
126,214,752 124,446,204
37,197,302 30,478,952
11,310,017 7,802,956
9,182,469 6,255,232
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10. Significant losses from disasters

None.

11. Significant subsequent events
For details of the merge of Ta Chong Bank on January 1, 2018, please refer to Note 1(4).

12. Others

(1) Fair value information of financial instruments
A. Outline

Fair value is the amount for which an asset could be exchanged or a liability can be settled
between market participants in an orderly transaction.

B. Definition for the hierarchy classification of financial instruments measured at fair value
(A) Level 1

B)

©

Inputs that are quoted prices in active markets for identical financial instruments. An active
market has to satisfy all the following conditions: A market in which transactions for the
asset or liability take place with sufficient frequency and volume to provide pricing
information on an ongoing basis. The fair value of the investments of the Consolidated
Company, such as listed stocks investment, beneficiary certificates, popular Taiwan
government bonds and the derivatives with a quoted price in an active market, are deemed
as Level 1.

Level 2

Inputs other than quoted prices in active markets, are those observable price, either directly
(that is, as prices) or indirectly (that is, derived from prices) in active market. Investment
of the Consolidated Company such as non-popular government bonds, corporate bonds,
financial bonds, convertible corporate bonds and most derivatives are all classified within
Level 2.

Level 3

Inputs used to measure fair values that are not data obtainable in the market or counterparty
quotes. A portion of the Consolidated Company’s investments in negotiable time deposits,
derivatives, available-for-sale financial assets, as well as the Consolidated Company’s
financial liabilities measured at fair value through profit or loss are considered as such.
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(2) Financial instruments measured at fair value

A. Hierarchy of fair value estimation of financial instruments:
December 31, 2017

Recurring fair value
measurements

Total

Level 1

Level 2

Level 3

Non-derivative financial instruments

Assets
Financial assets at fair value
through profit or loss
Financial assets held for trading
Stock investments
Bond investments
Others
Available-for-sale financial assets
Stock investments
Bond investments
Short-term notes and bills
Liabilities
Financial liabilities at fair value
through profit or loss
Financial liabilities designated as
at fair value through profit or
loss on initial recognition
Derivative financial instruments

Assets
Financial assets at fair value
through profit or loss
Liabilities
Financial liabilities at fair value
through profit or loss

$ 1,387,898
63,690,024
17,826,466

2,880,727
70,558,062
68,288,980

$ 1,146,340

$ 1,438,535

$ 1,832,213

201

1,387,898
16,275,724
434,385

1,733,342
21,655,271

1,724

$

$

47,414,300
17,392,081

48,428,972
68,288,980

1,148,468

1,544,527

$

1,147,385
473,819

1,146,340

288,343

287,686



December 31, 2016

Recurring fair value
measurements Total Level 1 Level 2 Level 3

Non-derivative financial instruments

Assets

Financial assets at fair value
through profit or loss
Financial assets held for trading

Stock investments $ 4,610 $ 4,610 §$ - 8 -
Bond investments 58,791,359 15,166,712 43,624,647 -
Others 12,386,372 232,116 9,916,731 2,237,525
Financial assets designated as at 2,000,262 - 2,000,262 -
fair value through profit or loss
on initial recognition
Available-for-sale financial assets
Stock investments 2,504,290 1,476,811 - 1,027,479
Bond investments 81,270,988 24,702,000 55,550,165 1,018,823
Short-term notes and bills 645,238 - 645,238 -
Liabilities
Financial liabilities at fair value
through profit or loss
Financial liabilities designated as ~ $ 2,338315  $ -3 - 8 2,338,315
at fair value through profit or
loss on initial recognition
Derivative financial instruments
Assets
Financial assets at fair value $ 2,673,414  $ - 8 2,097,186  $ 576,228
through profit or loss
Liabilities
Financial liabilities at fair value $ 2,994,670 $ -3 2,419,739  § 574,931
through profit or loss

B. Valuation technique of fair value

(A) If the quoted market price of a financial instrument is available in an active market, the

®)

©

quoted price is the fair value. Market prices bulletined by major SEC and OTC, where high
volume of central government bonds are traded, are the foundation of debt instruments’ fair
value of quoted market price in an active market and listed equity instruments.

If the market quotation from Stock Exchange Corporation, Reuters, Bloomberg
information, commission merchants, or competent authorities can be frequently obtained
on time, and the price represents the actual and frequent transactions at arm’s length, then
a financial instrument is deemed to have an active market. If the above condition cannot be
met, the market is deemed inactive. In general, significant price variance between the
purchase price and selling price, significantly increasing price variance or extremely low
trading volume are all indicators of an inactive market.

If the financial instruments held by the Consolidated Company has an active market, the
fair values by classification and nature are as follows:

a. NTD Central Government Bond: the yield rates across different contract length
bulletined by Over-The-Counter (hereinafter OTC) are used.

b. NTD government bonds, corporate bonds, financial bonds and beneficiary securities:
the yield rates across different contract length bulletined by OTC are adopted.

c. Foreign government bonds, financial bonds, corporate bonds, securitized instruments:
the quotations from Bloomberg information or Reuters are adopted.
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d. Listed stocks (TSE and OTC), ETF : The closing price on the date that the stock or ETF
being listed in TSE or OTC for the first-time or the prior transaction price is adopted.

e. Domestic convertible corporate bonds: reference prices for the next day bulletined by
the TSE are adopted as valuation standard.

f. Domestic and overseas funds: the net fund values announced by the investment trust are
adopted.

g. Overseas convertible bond: quotations from Bloomberg are adopted.

(D) If the financial instruments held by the Consolidated Company have no active market, the
fair values by classification and nature are as follows:

a. NTD Central Government Bond: Bonds with lower trading volume adopt the theory
price of fair value bulletined by OTC.

b. NTD local government bonds, corporate bonds, financial debentures, beneficiary
securities: For bonds with lower trading volume, theoretical price retrieved from
referencing interest rate bulletined by OTC using the linear interpolation method is
adopted.

c. Negotiable certificates of deposit, short-term commercial papers and treasury bills:
Reuters is referenced to discount future cash flow and calculate the present value of
valuation.

d. Foreign financial debentures, corporate bonds, negotiable certificates of deposit and
securitized instruments: When public quotes are not obtainable through the market,
appropriate interest models are elected to measure value or quotes provided by
counterparties are adopted as the valuation basis.

e. Interest rate structured products: Reuters is referenced to discount future cash flow and
calculate the present value of valuation.

f. Equity Structured products: Interest valuation techniques elect valuation models for
options to obtain reasonable theoretical prices.

g. Derivatives trading:

(a) Foreign exchange forward contract, currency swaps, interest rate swaps and cross
currency swaps: quoted priced of Reuters is referenced and used to discount future
cash flow.

(b) Options: Black-Scholes model is mainly adopted for valuation, and the quoted
priced of Reuters is referenced.

(c) Certain foreign structured instruments use the quoted price from counterparties.

h. Unlisted stocks: The fair values of the company’s held unlisted stocks without an active
market are measured by electing the market approach, income approach or replacement
cost method.

C. Fair value adjustment
(A) Valuation model limit and uncertain inputs

The outputs of the valuation model are estimates and the valuation techniques may not
reflect all relevant factors of the Consolidated Company’s financial instruments. Thus, the
estimates of the valuation model are adjusted in accordance with extra inputs, i.e. model
risk or liquidity risks. Under management policy for fair value valuation model and related
control procedures, management believes valuation adjustment is necessary in order to
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present the fair value of financial instruments in the consolidated balance sheets fairly. The
price information and inputs used in the valuation are carefully assessed and adjusted based
on current market conditions.

(B) Credit risk valuation adjustment
The credit risk valuation adjustment is included in the computation of fair value of financial
instruments in order to reflect counterparty’s credit risk and the Consolidated Company’s
credit quality.

. Transfer between Level 1 and Level 2

Certain NTD Central Government bonds held by the Consolidated Company are determined to
be debt instrument investments that are not in an active market according to OTC’s on-the-run
securities. For the year ended December 31, 2017, there were $1,093,452, has been transferred
from Level 1 to Level 2. For the year ended December 31, 2016, there were no transfers from
Level 1 to Level 2.

(Blank below)
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F. Fair value measurement to Level 3, and the sensitivity analysis of the substitutable
appropriate assumption made on fair value.

The fair value measurement that the Consolidated Company made onto the financial
instruments is deemed reasonable; however, different valuation model or input could result
in different valuation result. Specifically, if the valuation input of financial instrument
classified in Level 3 moves upward or downward by 10%, the effects on gain and loss in
the period or the effects on other comprehensive income are as follows:

Change in fair value Change in fair value
recognized in current profit recognized in other
and loss comprehensive income
Favorable Unfavorable Favorable Unfavorable

movements movements movements movements

December 31, 2017

Assets

Available-for-sale financial assets $ - 8 - $ 114,687 ($ 114,687)
Liabilities

Financial liabilities at fair value through 114,644 ( 114,644 ) 10 ( 10)

profit or loss

December 31, 2016

Assets

Available-for-sale financial assets $ -8 -8 102,698 ($ 102,698)
Liabilities

Financial liabilities at fair value through 281,300 ( 281,300) 47,468 ( 47,468 )

profit or loss

Favorable and unfavorable movements of the Consolidated Company refer to the
fluctuation of fair value, and the fair value is calculated through the valuation technique
according to the non-observable inputs to different extent.

G. Quantitative information on the fair value measurement of significant unobservable inputs
(Level 3)

The Consolidated Company’s fair value measurements that are classified as Level 3
primarily include financial instruments measured at fair value—derivatives, financial
liabilities measured at fair value through profit or loss upon initial recognition and
available-for-sale financial assets—stock investments and bond investments.

Most of the Consolidated Company’s fair values that are classified as Level 3 have
recurring significant unobservable inputs.

Other than financial instruments that are measured by electing counterparty quotes,
quantitative information on significant unobservable inputs is as follows:
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Fair value Range
Recurring fair value on December Valuation Significant unobservable (Weight
measurements 31,2017 technique input average)
Available-for-sale
financial assets

Stock investments $ 1,146,866  Market method  Price to earnings ratio
. 11.97~30.33
multiple
Price tlo book ratio 0.75-2.81
multiple

Discount for marketability 0%~35%
Financial liabilities at
fair value through
profit or loss

Financial bonds $ 1,146,340 Hybrid Model ~ Discount for marketability 0%~1%
Credit Spread 0%~1%

Fair value Range
Recurring fair value ~ on December Valuation Significant unobservable (Weight
measurements 31,2016 technique input average)

Available-for-sale
financial assets
Stock investments $ 1,026,980  Market method  Price to earnings ratio

. 12.26~29.59
multiple
Price tlo book ratio 0.74-2.69
multiple

Discount for marketability 0%~35%
Financial liabilities at
fair value through
profit or loss
financial bonds $ 2,338,315 Hybrid Model ~ Discount for marketability 0%~1%
Credit Spread 0%~1%

H. Valuation procedure of financial instruments classified into Level 3

Other than quotes provided by counterparties, the parent company’s risk management
department is responsible for verifying the fair value of financial instruments that are
classified as Level 3. The risk management department assesses the independency,
reliability, consistency and representativeness of sources and periodically inspects
valuation models and valuation inputs for verification to ensure that valuation procedure
and results adhere to IAS requirements.

(3) Financial instruments not measured at fair value
A. Fair value information :

Except for those listed in the table below, the carrying amounts of the Consolidated
Company’s financial instruments not measured at fair value are approximate to their fair

values.
December 31, 2017
Items Book value Fair value

Financial assets

Held-to-maturity financial assets $ 26,743,729 $ 27,818,664

Other financial assets (Note) 34,204,613 35,250,456
Financial liabilities

Bonds payable 33,000,000 34,549,743
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December 31, 2016

Items Book value Fair value
Financial assets
Held-to-maturity financial assets $ 14,741,656 § 15,366,841
Other financial assets (Note) 48,616,769 49,561,255
Financial liabilities
Bonds payable 38,000,000 39,135,941

Note: The government bonds, corporate bonds, and financial bonds which are classified as
debt instruments without active market.

B. Hierarchy of fair value estimation of financial instruments:
December 31, 2017

Items Total Level 1 Level 2 Level 3
Financial assets
Held-to-maturity financial $ 27,818,664 § 4,320,721 $§ 23,497,943 § -
assets
Other financial assets (Note) 35,250,456 9,288,667 25,167,381 794,408
Financial liabilities
Bonds payable 34,549,743 - 21,701,065 12,848,678
December 31, 2016
Items Total Level 1 Level 2 Level 3
Financial assets
Held-to-maturity financial $ 15,366,841 $ - $ 15,366,841 $ -
assets
Other financial assets (Note) 49,561,255 15,357,249 34,059,406 144,600
Financial liabilities
Bonds payable 39,135,941 - 26,793,266 12,342,675

Note: The government bonds, corporate bonds, and financial bonds which are classified as
debt instruments without active market.

C. Valuation technique :

The assumptions and methods used to estimate the financial instruments not measured by
fair value:

(A) The financial instruments such as cash and cash equivalents, due from Central Bank
and call loans to other banks, investments in bills and bonds under resale agreements,
receivables- net, other financial assets- net (not including debt instruments without
active market), refundable deposits, due to Central Bank and other banks, payables,
and deposits received. As the short maturities or future payment or receipt is close to
the carrying amount, the carrying amount at the consolidated balance sheet date is
used to estimate the fair value.

(B) Bills discounted and loans: The effective interest rates of loans are generally based on
the benchmark interest rate plus or minus certain adjustment (equivalent to floating
rate) to reflect the market interest rate. As a result, it is reasonable to assume that the
carrying amount, after adjustments of estimated recoverability, approximates the fair
value. Fair values for long-term loans with fixed interest rates shall be estimated using
their discounted values of expected future cash flows. However, as such loans account
for only a small portion of all loans, book value was used to estimate the fair value.
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(C) Held-to-maturity financial assets: When there is a quoted market price available in an
active market, the fair value is determined using the market price. If there is no quoted
market price for reference, a valuation technique or quoted price offer by the
counterparties will be adopted to measure the fair value.

(D) Other financial assets: NTD Central Government bonds that are considered bond
investments without an active market elect bond yields or theoretical prices bulletined
by the Taipei Exchange; government bonds, corporate bonds and financial debentures
primarily elect quotes from Bloomberg. If there are no market prices available for
reference, then estimates from valuation methods are elected. For the remainder of
financial instruments where their future payments and receipts are approximate to their
carrying amount, their carrying amount on the consolidated balance sheet date is used
to estimate fair value.

(E) Deposits and remittances: Considering the nature of the banking industry, the fair
value is determined by the market rate (market price) while the deposit transactions
usually mature within one year. As a result, the carrying amount is a reasonable basis
to estimate the fair value. Fair values of the long-term fixed rate deposits shall be
estimated using discounted expected future cash flows. Additionally, as the maturities
are less than three years to date, it is reasonable to use the carrying amount to estimate
the fair value.

(F) Bonds payable: Theoretical price retrieved from referencing interest rate bulletined by
OTC using the linear interpolation method is adopted.

(4) Management objective and policy for financial risk

The Bank engages in risk management under the principles of not only serving customers but
also conforming to the Bank operational goal, overall risk tolerance limits, and legal
compliance to achieve risk diversification, risk transfer, and risk avoidance, and to create a
trilateral win for all customers, shareholders, and employees. The Bank is mainly exposed to
credit risk, market risk (including the interest rate, foreign exchange rate, equity securities, and
commodity risks), operational risk, and liquidity risk on or off balance sheets.

The Bank established written risk management policies and guidelines which have been
approved by the Board of Directors or senior managements in order to identify, measure,
monitor and control credit risk, market risk, and liquidity risk.

A. Risk Management Framework:

Ultimate responsibility for the effective management of risk rests with the Board. In order
to achieve the Bank’s overall risk management goals, the Board of Directors is in charge
of reviewing risk management policies and relating procedures, and monitoring the
effectiveness of risk management systems. The Board delegates authority for monitoring
the control of risks to the Audit Committee. Risk Management Committee is responsible
for risk management reporting, issues discussing and policies integrate and execute. The
chief executive officer delegates authority to the Credit Evaluation Committee, the Human
Resource Evaluation Committee, the Assets and Liabilities Management Committee, the
Risk Management Committee, the Non-Performing Loan Management Committee, the
Financial Product Evaluation Committee, and the New Product Evaluation Committee.
The President holds regular or ad hoc meetings with relating committees to discuss issues
regarding risk management; moreover, an emergency response team is set, when faced
with crises or extraordinary events, to take timely and effective actions to prevent further
damage, to mitigate risks, and to stay functional.
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B. Credit risk

(A) Source and definition of credit risk

B

©

Credit risk is the potential loss due to a failure of counterparty to meet its obligations
to pay the Consolidated Company in accordance with the agreed terms. Credit risk
may happen due to accounts on and off the balance sheet. For accounts on the balance
sheet, credit risk exposure of the Consolidated Company mainly comprises of bills
discounted, loans, credit card business, debt instruments, derivatives and call loans
from banks, etc. Off balance sheet accounts include financial guarantees, acceptance
bills, letters of credit and loan commitments that could give rise to credit risk exposure
to the Consolidated Company.

Principle of credit risk management

The Bank has stipulated credit risk management guidelines where the framework of
credit risk management is set out, and through the building and implementation of the
management system, potential credit risk relating to businesses can be carefully
assessed and signaled. The Bank divided its services into consumer finance services
and corporate finance services by the nature of services. With an emphasis on
segregation of duties whereby the credit investigation performed independently from
the credit review, risk management is effective. Detailed risk management information
of corporate finance services, personal finance services, and cross-services integration
is set out as follows:

a. Credit Risk Management for Corporate Finance Services: The Bank develops a
credit rating model and a risk grading mechanism for loan applications, strengthens
quantitative mechanisms for credit risk management, and effectively assesses the
quality of credit assets and its fluctuation to secure credit assets. A credit client early
warning system is established aimed at credit risk exposures from significantly
unusual cases. And an information integration and communication mechanism is
set to monitor the financial and operational positions of these clients, providing a
timely knowledge of these clients’ operations and credit status.

b. Credit Risk Management for Consumer Finance Services: The Bank controls the
credit risks through credit grading mechanisms, credit investigation, credit review
and overdue management systems. With these systems in place, the Bank manages
to strengthen controls over consumer finance, to raise the bar on credit reviewing,
to strengthen controls over credit limits, to enhance the quality of credit assets, and
to cut losses arising from credit risk.

c. Cross-Services Integration of Risk Management: The bank-wide and cross-services
credit risk early warning system serves as a platform for operating units to check on
the financial and operational positions of clients with lower credit ratings, and it is
used as a reference for loan management. To effectively manage concentration risk,
a bank-wide large risk exposures guideline is set up.

Credit Risk Mitigation Policies

To limit the credit risk to lie within tolerable range, the Bank sets out a rule in its credit
risk management guideline that for the products provided and businesses conducted
which includes all transactions arising from both banking and trading books, either
on-balance or off-balance sheet, a detailed analysis should be carried out to identify
any existing and potential credit risk; Before the introduction of new products or
businesses, accompanying credit risk should be identified and examined in accordance
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with relating guidelines. As for the more complex credit services, e.g. factoring, credit-
linked derivatives, etc., tailored risk management mechanisms are incorporated into
relating operating guidelines.

Procedures and methods used in credit risk management for the core businesses of the
Consolidated Company are as follows:

a. Credit business (including loan commitment and guarantees)

Details of credit assets classification and credit quality rating are set out as follows:

(@

(b)

Credit Assets Classification

Credit assets are classified into five types. Other than normal credit assets shall
be classified as Category One, the remaining non-performing loans are
assessed based on the collateral provided and the time period of overdue
payment as follows: Category Two for assets requiring special mention.
Category Three for assets deemed recoverable. Category Four for assets those
are doubtful. Category Five for assets those are not recoverable.

Credit Quality Rating

In response to the characteristics and scale of business, the Consolidated
Company sets up credit quality rating for risk management purposes (such as
implementing internal evaluation model of credit risk, setting up credit rating
table or other relevant regulations).

The Consolidated Company, mainly by the statistic and professional judgment
of expertise and consideration of client information, developed a business
credit rating model for the purpose of evaluating the credit risk of corporate
clients. The model is regularly reviewed to check if the calculation result is
consistent with the actual situation. And adjustment on various inputs should
be calibrated to optimize the calculation result.

Credit rating of corporate finance is categorized into 10 levels according to the
risks assessment on each credit extension case. When a loan is granted, in
addition to that the credit quality of the client, fund purpose, repayment source,
protection of claims and credit prediction should be considered, credit risk by
credit account and facility should also be respectively assessed and rated based
on the corporate or consumer risk rating referencing standards.

Credit risk rating of the consumer finance is categorized by client superiority,
client profession and the rating of collateral threshold.
The credit quality of borrowers can be divided into three grades as follows:

Corporate finance Consumer finance
Credit risk rating Internal/External credit Credit risk rating
rating level
Excellent Level 1~6 Excellent
Acceptable Level 7~8 Acceptable
Weak Level 9~10 Weak

The Bank reassesses ratings for each client at least once a year. Moreover, to
ensure the reasonableness of the design and the process of credit rating system,
and that of the estimates of relating risk factors, the Bank takes actual defaults
into account and performs inspections and back testings on the credit rating
model annually.
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b. Due from and call loans to other banks

The Bank assesses the credit status of each counterparty before any transaction, and
ratings assigned by domestic and foreign external ratings agencies are used in
determining internal credit grades on which various credit risk exposure limits are
set and then granted to different counterparties.

c. Debt instruments investment and derivatives

The risk management of the Bank’s debt instruments is based on credit rating of
external institutions, credit quality of bonds, condition by geographical location and
counterparty risk to identify the credit risk. Financial institutions with which the
Bank conducts derivative transactions are mostly above investment grade and each
year counterparty credit risk limits at different levels are submitted to the Board for
approval. The limits are the basis for credit risk control. If the counterparties are
general clients, controlling is implemented through risk limits and conditions of
derivatives approved by general credit procedures to manage credit exposure of
counterparties.

The Consolidated Company divides the credit quality of debt instruments
investment and derivatives into three grades as follows:

(a) Excellent: Exposure to instrument with a result of internal/external credit
rating level in between 1 to 6.

(b) Acceptable: Exposure to instrument with a result of internal/external credit
rating level in between 7 to 8.

(c) Weak: Exposure to instrument with a result of internal/external credit rating
level in between 9 to 10.

(D) Hedging and mitigation of credit risk
a. Collateral

The Consolidated Company adopts a series of policies and measures to mitigate
credit risk in relation to credit extension business. Amongst those, requesting
borrowers to provide collateral is one of the most usual means. The Consolidated
Company has specific criteria for acceptable collateral and collateral valuation,
management and disposing procedures regarding the collateral valuation
management, collateral assessment for credit facility in order to protect the credit
right. Besides, protection of creditor’s right, collateral terms and offsetting terms
are all addressed in the credit extension contract in case of any occurrence of credit
event, of which the amount may be deductible, loan repayment schedule may be
shortened or deemed as matured, or various types of deposits can be used to offset
its liabilities to mitigate credit risks.

Collateral for other non-credit extension business depends on the nature of financial
asset.

b. Credit risk limit and credit risk concentration control

In avoidance of high risk concentration, the Bank has set up credit limits based on
the industry, enterprise of group, country, pledged stocks for credit extension and
monitored risk concentration of each asset. Through the system consolidation,
single counterparty, group’s enterprises, industry, ultimate risk and various credit
risk concentration can be monitored.
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(E)

)

c. Net-settled general agreement

The transactions of the Consolidated Company are usually gross-settled. However,
net-settled agreements are signed with certain counterparties to further mitigate
credit risk in case of any default and all transactions shall be terminated with the
counterparties and settled by net amount.

Management process of subsidiaries

Plan and establish all credit risk management processes of overseas subsidiaries,
including formulating credit authorization procedures, establishing appropriate credit
management, and periodically examining, reporting and improving asset quality etc.,
as well as establishing credit risk limits and managing the status of credit risk
concentration in accordance with requirements of local governing authorities,
operating scale, business characteristics etc., in order to establish a credit risk
management culture for overseas subsidiaries and to facilitate the improvement of
asset quality to adhere to the Bank’s management requirements.

Maximum risk exposure of the Consolidated Company

The maximum risk exposure of assets in the consolidated balance sheet, without
consideration of the collateral or other credit strengthening instruments, is equivalent
to the carrying amount. Please see Note 9(2) for the maximum credit risk exposure of
the consolidated balance sheet.

The management of the Consolidated Company believes that through a series of
stringent evaluation procedures and follow-up reviews afterwards, credit risk exposure
off the balance sheet of the Consolidated Company can be minimized and
continuously controlled.

The financial impact related to maximum amount exposed to credit risk arises from
collaterals pledged for assets on the consolidated balance sheets and items off the
consolidated balance sheets and master netting arrangements. The table summarizes
the relevant information:

Net-settled general

December 31, 2017 Collateral (note) agreement Total
For accounts on the balance sheet
Receivables
-other $ 298,124 § -8 298,124
Bills discounted and loans 372,176,706 - 372,176,706
Financial assets at fair value through 215,236 882,834 1,098,070

profit or loss
For accounts off the balance sheet

Irrevocable loan commitments 8,674,365 - 8,674,365
Unused letters of credit balance 89,422 - 89,422
Guarantees (including for non- 3,601,155 - 3,601,155

performing loans)
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Net-settled general
December 31, 2016 Collateral (note) agreement Total
For accounts on the balance sheet
Receivables

-other $ 228,386 $ -3 228,386
Bills discounted and loans 352,421,367 - 352,421,367
Financial assets at fair value through 921,583 1,131,853 2,053,436

profit or loss
For accounts off the balance sheet

Irrevocable loan commitments 2,936,737 - 2,936,737
Unused letters of credit balance 122,074 - 122,074
Guarantees (including for non- 4,214,594 - 4,214,594

performing loans)
Note: The value of collaterals, except for cash items, is at present value, the others are
allocated based on amount of loans.
(G) Credit risk concentration

The credit risks are deemed significantly concentrated when the financial instrument
transactions significantly concentrate on a single person, or when there are multiple
trading counterparties engaging in similar business activities with similar economic
characteristics making the effects on their abilities of fulfilling the contractual
obligation due to economy or other forces similar.

The credit risks of the Consolidated Company concentrate on accounts and off balance
sheet that occurs through obligation fulfilling or implementation of transactions (either
product or service), or through trans-type exposure portfolio, including loans,
placements and call loan from the banks, securities investment, receivables and
derivatives. The Consolidated Company does not significantly carry out transactions
with single client or single counterparty and the gross amount does not exceed 5% of
balance of each component item. Information regarding bills discounted, loans and
overdue accounts, and the credit risk concentration by industry, location and collateral
are shown as follows:

a. Industry
December 31, 2017 December 31, 2016
Industry Amount % Amount %
Privately owned businesses $ 239,412,455 4843 § 249913,506 50.21
Government-owned businesses 1,074,660 0.21 7,108,020 1.43
Non-profit organizations 1,868,744 0.38 607,430 0.12
Private individuals 249,535,098 50.48 238,759,144 4797
Financial institutions 988,265 0.20 512,666 0.10
Others 1,470,841 0.30 861,138 0.17
Total $ 494,350,063 100.00 $ 497,761,904 100.00
b. Geography location
December 31, 2017 December 31, 2016
Geography location Amount % Amount %
Republic of China $ 431,468,870 87.28 $ 441,742,850  88.75
Asia 37,019,291 7.49 24,130,959 4.84
Europe 21,875,177 4.42 28,219,715 5.67
Others 3,986,725 0.81 3,668,380 0.74
Total $ 494,350,063 100.00 $ 497,761,904 100.00
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c¢. Collateral

December 31, 2017 December 31, 2016
Collateral Amount % Amount %
Non-guaranteed $ 122,173,357 2471 $§ 145,340,537  29.20
Guaranteed
-Stock collateral 16,779,166 3.39 16,457,078 3.31
-Bonds collateral 7,453,087 1.51 6,439,706 1.29
-Real estate collateral 302,715,888 61.24 294,288,189  59.12
-Moveable collateral 40,809,159 8.26 33,578,923 6.75
-Guarantee 3,334,879 0.67 1,657,471 0.33
-Others 1,084,527 0.22 - -
Total $ 494,350,063 100.00 $ 497,761,904 100.00

(H) Analysis on credit quality and overdue impairment of financial assets held by the
Consolidated Company

Certain financial assets held by the Consolidated Company such as cash and cash
equivalents, due from Central Bank and call loans to banks, financial assets at fair
value through profit and loss, bills and bonds purchased under resale agreements and
refundable deposits-out and so on, while the counterparties have good credit rating,
the credit risks are deemed extremely low.

The credit quality analyses for the rest of financial assets are as follows:
(Blank below)
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b. In relation to bills discounted and loans of the Consolidated Company that were neither past
due nor impaired, the credit quality analysis is based on the credit quality rating by client:

December 31, 2017
Positions that are neither past due nor impaired

Unrated
By client Excellent Acceptable Weak (Note) Total

Corporate finance

- Guaranteed $ 87,109,126 $ 37,338,220 $ 3,172,361 $ 19,592,992 $ 147,212,699

- Non-guaranteed 95,952,841 15,105,130 843,981 19,448,456 131,350,408

-Government-owned 1,075,650 - - - 1,075,650

enterprise

- Others 570,519 69,680 - 110,011 750,210

Subtotal 184,708,136 52,513,030 4,016,342 39,151,459 280,388,967
Consumer finance

- Mortgage loan 151,195,654 18,091,968 575,217 3,426 169,866,265

- Credit loan 877,922 61,858 183,502 31,290 1,154,572

- Automobile loan 18,390,029 6,108,633 5,353,462 3,847 29,855,971

- Others 5,233,935 74,825 134,573 51,346 5,494,679

Subtotal 175,697,540 24,337,284 6,246,754 89,909 206,371,487
Total $ 360,405,676 $ 76,850,314 $ 10,263,096 $ 39,241,368 $ 486,760,454

December 31, 2016
Positions that are neither past due nor impaired
Unrated
By client Excellent Acceptable Weak (Note) Total

Corporate finance

- Guaranteed $ 71,932,740 $ 38,432,738 $ 3,970,591 $ 26,974,143 $ 141,310,212

- Non-guaranteed 110,495,411 12,533,342 796,907 22,458,148 146,283,808

-Government-owned 7,119,457 - - - 7,119,457

enterprise

- Others 53,085 11,649 - 224,378 289,112

Subtotal 189,600,693 50,977,729 4,767,498 49,656,669 295,002,589
Consumer finance

- Mortgage loan 147,784,884 16,015,392 637,633 3,664 164,441,573

- Credit loan 953,370 73,173 253,879 - 1,280,422

- Automobile loan 16,118,548 5,546,704 4,748,003 3,411 26,416,666

- Others 1,528,128 77,006 603,016 60,209 2,268,359

Subtotal 166,384,930 21,712,275 6,242,531 67,284 194,407,020
Total $ 355,985,623 $ 72,690,004 $ 11,010,029 $ 49,723,953 $ 489,409,609

Note : The above table are classified as “Credit rating model”. Those loans that classified as “Unrated” in

above table are those special objects have no applicable rating model due to lack of rating information
or special business models, so they are given unrated.

(I) Aging analysis of overdue financial assets with no impairment of the Consolidated
Company:

The delayed processing of the borrower and other administrative reasons may give rise to
an overdue financial asset with no impairment. According to the internal risk management
policy of the Consolidated Company, financial assets overdue for less than 90 days are
usually not deemed impaired unless other evidence indicates otherwise.

Aging analysis of the overdue financial assets with no impairment of the Consolidated
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Company:

December 31, 2017

Overdue for less

Overdue for 1~3

Items than 1 month months Total
Receivables
- Credit card business 38,306 $ 1,426 39,732
Bills discounted and loans
Corporate finance
- Guaranteed 409,174 103,327 512,501
- Non-guaranteed 52,023 7,672 59,695
- Other - - -
Consumer finance
- Mortgage loans 982,667 88,902 1,071,569
- Credit loans 13,018 2,399 15,417
- Automobile loan 931,511 10,643 942,154
- Others 23 1 24
Subtotal 2,388,416 212,944 2,601,360
Total 2,426,722 $ 214,370 2,641,092
December 31, 2016
Overdue for less Overdue for 1~3
Items than 1 month months Total
Receivables
- Credit card business 97,384 $ 1,434 98,818
Bills discounted and loans
Corporate finance
- Guaranteed 54,857 281,198 336,055
- Non-guaranteed 73,153 2,300 75,453
- Other 3,514 - 3,514
Consumer finance
- Mortgage loans 1,341,128 84,218 1,425,346
- Credit loans 15,368 2,336 17,704
- Automobile loan 1,147,959 19,196 1,167,155
- Others 547 25 572
Subtotal 2,636,526 389,273 3,025,799
Total 2,733,910 $ 390,707 3,124,617
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b. Contract amounts of significant credit risk concentration are as follows:

(Expressed in Thousands of New Taiwan Dollars, %)

December 31, 2017
. . Total Amounts of Total Arpounts of
Ranking Name of Enterprise Group Outstanding Loans Outstanding Loans /
(Note 1) (Note 2) Total Stockholders’
(Note 3) .
Equity
1 Company A —Integrated Circuit Manufacturing |$ 5,000,000 7.96
2 Group B —Real Estate Development 3,740,533 5.96
3 Group C —Ocean Water Transportation 2,746,245 4.37
4 Group D —Real Estate Development 2,647,143 4.21
5 Company E —Real Estate Development 2,448,000 3.90
6 Company F —Non-official financing business 2,395,654 3.81
7 Company G —Other Electrical Equipment and 2,125,178
. 3.38
Component Manufacturing
8 Group H —Metal Cutting Tools and Hand Tools 2,117,000 3.37
Manufacturing
9 Company [ -Game Industry 2,089,360 3.33
10 Company J —Other Non-classified Financial 2,089,360 333
Service )
(Expressed in Thousands of New Taiwan Dollars, %)
December 31, 2016
. . Total Amounts of Total Amounts of
Ranking Name of Enterprise Group Outstanding Loans Outstanding Loans /
(Note 1) (Note 2) Total Stockholders’
(Note 3) .
Equity
1 Company A —Integrated Circuit Manufacturing |$ 5,000,000 8.58
2 Group B —Real Estate Development 3,929,693 6.75
3 Group C —Real Estate Development 3,414,786 5.86
4 Group D —Metal Cutting Tools and Hand Tools 3,377,293 5.80
Manufacturing
5 Group E —Ocean Water Transportation 3,085,892 5.30
6 Group F —Integrated Circuit Manufacturing 2,600,000 4.46
7 Company G —Sporting Manufacturing 2,582,320 4.43
8 Company H —Other Electrical Equipment and 2,582,320 443
Component Manufacturing
9 Company I — Real Estate Leasing 2,496,000 4.28
10 Company J —Game Industry 2,376,751 4.08
Note 1: Ranking the top ten enterprise groups other than government and government enterprise

according to their total amounts of outstanding loans. If an outstanding loan belongs to an
enterprise group, the outstanding loan of enterprise group should be categorized and listed in
total, and disclosed by “code” plus “industry type” (for example, company (or group) A —
Liquid Crystal Panel and Components Manufacturing). If it is an enterprise group, industry
type of maximum exposure of the enterprise group should be disclosed. Industry type should
be filled in accordance with “Standard Industrial Classification System” of Directorate-
General of Budget, Accounting and Statistics, Executive Yuan.

Note 2:

Definition of enterprise group is based on the Article 6 of “Supplementary Provisions to the

Taiwan Stock Exchange Corporation Rules for Reviews of Securities Listings”.
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Note 3:

Total amounts of credit extensions were various loans (including import negotiations, export
negotiations, bills discounted, overdrafts, short-term loans, short-term loans secured, securities
financing receivable, mid-term loans, mid-term loan secured, long-term loans, long-term loans
secured, and overdue accounts), remittances purchased, advance accounts for factoring
receivable, acceptances receivable, and guarantees receivable.

. Liquidity risk

Liquidity risks include fund liquidity risk and market liquidity risk. Fund liquidity risk happens
when the fund supply cannot be sufficiently obtained in an expected period of time leading to
a failure of fulfilling the capital need as maturity comes due. Market liquidity risk arises due to
the insufficiency in market depth or the disorder which lead to the disposed or written off
position held cannot be traded in a reasonable period of time and reasonable price resulting in
a significant bid price or significantly discounted put price.

(A) Risk management principle, procedure and assessment

a.

b.

C.

Principle

(a) In accordance with cost benefit analysis, the Bank achieves effective liquidity
management through appropriate allocation of assets and liabilities on and off the
balance sheet.

(b) As to large deposits, large loans, and block trading position of financial instruments,
the Bank shall avoid excessive transaction with single client and have appropriate
control over such deposits, loans, and block trading position.

(c) The Bank shall maintain smooth financing channels and consider diversity and
dispersion of funding resource to ensure the disposal of various assets. For the use
of limit, the Bank shall maintain appropriate available balance.

Procedure

(a) Liquidity risk management unit includes decision-making unit, supervisory unit
(asset and liability committee), and executive unit (departments in charge of deposit
and loan products and fund management unit under finance department in the Bank)
for liquidity risk management. Supervisory unit appoints institution of general
affairs and risk management unit, regularly supervises implementation process of
executive unit, and timely monitors supervision of liquidity management indicators.
Risk monitoring unit submits quarterly report to the Board of Directors and asset
and liability committee to facilitate review and supervision of the state of liquidity
management.

(b) Finance department works with risk management segment to establish applicable
ratios and limits on liquidity risk indicators, which will be reported to the asset and
liability committee and then assessed by the Director with authorization of the
Board of Directors.

(c) When liquidity risk exposure exceeds the ratio supervised by liquidity risk
indicators, risk management unit draws up a response plan, which will be delivered
to the relevant unit for implementation upon reporting to the asset and liability
committee for resolution. The asset and liability committee will keep track of
enforcement of the plan regularly.

Assessment

(a) Set up liquidity risk indicator and warning in order to control adverse element to
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the liquidity. At the same time, analysis and appropriate measures are made to
mitigate the extent of effects.

(b)Use information about the Bank’s non-performing credit assets and changes in
external ratings addressing asset quality and external indicators as leading
indicators for liquidity management to identify the Bank’s liquidity risk
management.

(c) Assessments are regularly made to the assets and liabilities denominated in major
currencies in the balance sheet and the cash inflow, cash outflow and liquidity gap
off the balance sheet by different time period.

Management process of subsidiaries

Plan and establish capital liquidity risk measurements and its precautionary indicators
for overseas subsidiaries in order to control adverse factors against liquidity, decrease
the degree of influence of adverse factors, and implement cascading reporting
procedures in accordance with requirements. Timely establish an emergency response
mechanism to act as a guideline for the Bank when liquidity emergencies occur.

(B) Maturity analysis for the financial assets and non-derivative liabilities held for liquidity
risk management:

a. Financial assets held for liquidity risk management

C.

In order to fulfill the payment obligation and potential emergent fund demand in the
market, as well as manage the liquidity risk at the same time, sound earning assets with
high liquidity were held by the Consolidated Company, including cash and cash
equivalents, due from Central Bank and call loans to other banks, financial assets at
fair value through profit or loss, bills discounted and loans, available-for-sale financial
assets, held-to-maturity financial assets and investment of debt instruments without
active market, etc..

Maturity analysis on non-derivative assets and liabilities

The following table illustrates the analysis made on cash outflow of non-derivative
financial assets and liabilities of the Consolidated Company by the remaining maturity
from the consolidated balance sheet date to the contract expiration date. While the
amounts disclosed in the table are not made based on the consolidated cash flow, certain
accounts may differ from the responding accounts in the balance sheet.

Maturity analysis on derivative financial assets and financial liabilities by date
(a) Derivative financial instruments settled on a net basis

Derivative financial instruments of the Consolidated Company settled on a net basis
include: non-delivery forward, interest rate swap, commodity options, hybrid
embedded derivative instruments and other futures contract.

(b)Derivative financial instruments settled on a gross basis.

Derivative financial instruments of the Consolidated Company settled on a gross
basis include: FX options, foreign exchange forward contract, cross currency swaps,
foreign exchange swaps, asset swap, fixed-rate commercial paper contracts and
equity options.
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The following table illustrates the maturity analysis on derivative financial instruments
settled on a gross and net amount basis of the Consolidated Company by the remaining
maturity from the consolidated balance sheet date to the contract expiration date.
According to the assessment, the maturities on the contract are the most fundamental
element to understand all the derivatives on the consolidated balance sheet. The
amounts disclosed in the table are made on the basis of contractual cash flow, therefore,
certain disclosed amounts may not be consistent with the corresponding accounts in the
consolidated balance sheet.

(Blank below)
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Maturity analysis for above deposits and remittances are amortized to each period based
on historical experience. Given that all the deposits and remittances have to be paid in the
shortest possible time, As of December 31, 2017 and 2016, expenses during the period of
0-30 days will increase by $303,092,747 and $288,299,929, respectively.

(C) Maturity analysis for items off the balance sheet, lease contract and capital expense
commitment

Items off the balance sheet, while the client may choose when to make a payment, are
classified into the earliest time category.

Lease commitment of the Consolidated Company include operating lease and finance lease.

Operating lease commitment is the total minimum lease payments that the Consolidated
Company should make as a lessee or lessor under an operating lease term which is not
cancelable.

Financial lease commitment refers to the total future rental payment and the present value
that the Consolidated Company as a lessee should make according to the finance lease term,
or the total lease investment and the minimum lease payment receivable at present value
for a lessor according to the financial lease term.

Capital expenditure commitment of the Consolidated Company refers to the capital
expenses spent on the contract commitment in order to acquire the building and equipment.

Please refer to the below table for maturity analysis on off balance sheet items, lease
contract commitment and capital expenditure commitment of the Consolidated Company:

(Blank below)
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D. Market risk

Market risks refer to the losses on and off the balance sheet as a result of the change in market
price, such as interest rate, exchange rate, equity securities and commodity price. Market risk
management is there to identify, evaluate, monitor and report the risks for a purpose of ensuring
that market risk of all kinds should be controlled within certain bearable level.

(A) Risk management principle

a.

b.

Principle

(a) In order to establish a well-functioning risk management system and sound business
development, promote an appropriate risk management-oriented business model,
achieve business objectives and enhance shareholder value, the Bank takes the
Board-approved risk management policy to completely carry out risk management
system and further create stable and high-quality earnings for shareholders.

(b)The Bank has gradually implemented market risk quantification based on the
criteria laid down in the established risk management policy and standards. The
Bank has also set up mechanisms to evaluate and manage value at risk to optimize
capital allocation.

(c)Market risk management is implemented in accordance with “Market Risk
Management Standards” and other relevant regulations of the Bank in order to meet
operational targets and maintain sound capital adequacy ratio.

(d)The Bank established market risk information system to effectively monitor
different limit control, profit and loss assessment, analysis of sensitivity factors,
implementation of stress testing and calculation of value at risk in respect of
positions of financial instruments held by the Bank. The relevant information will
be presented at risk control meeting and the Board meeting for the senior
management’s reference in determination of strategic decision.

Policies and procedures

(a) The Bank has already established an explicit market risk management system based
on the risk management policies of the parent Yuanta Financial Holdings. This
system includes risk management guidelines, risk management procedures and
reasonable risk measurement methods. By implementing market risk management
mechanism, the Bank can accurately identify, measure and monitor market risk
changes and trends.

(b)Business domain and scope of financial instruments: the Bank established market
risk management standards and defined scope of market risk management covering
business domain such as foreign exchange trading, money market trading, capital
market trading and derivative financial instrument transactions.

(c)The Bank established risk management procedures and took advantage of
measurement methods (such as sensitivity analysis, VaR calculation, scenario
simulation and stress testing) to require relevant units to set not only trading limits
on various financial instruments including position limit, nominal principal limit,
and stop-loss limit but also limits of authorization and limit exceeding handling
procedures applicable to various limits. To increase transparency of market risk
information, risk management unit reviews and submits statement of risk
management on a daily basis and performs continuous monitoring and tracking in
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case of abnormal transactions.
(B) Procedure of market risk management
a. Recognition and measurement

(a) By establishing value at risk (VaR) measurement systems that are tailored to each
financial product, the Bank continually strengthens potential loss estimation models
and methods, gradually integrates them into a comprehensive risk management
system that thoroughly discloses information, effectively strengthens early warning
capabilities, and meets the requirements of the New Basel Capital Accord with
regard to risk management quality.

(b)Both business unit and risk management unit have market risk factors for
identifying exposed positions so that market risk can be measured accordingly. For
interest rate instruments, except for measurement of VaR above, the impact of an
interest rate shift on profit and loss is measured using price value of a basis point
(DVO1). Risk of holding equity securities is monitored by limits on market value
and liquidity. The impact of options on the Bank is measured using Delta and
Gamma. The Bank also arranges scenario and performs regular stress testing for
market risk.

b. Supervision and reporting

According to different business characteristics, the Bank sets up policies governing
risks of various financial instruments to cover procedures of identification,
measurement, supervision and reporting. Risk management segment is assigned to keep
track of the business unit’s compliance.

(a) Daily transactions: the Bank’s front office business and risk control of middle office
belong to different units and are independent from each other. The risk management
segment supervises trading positions of business unit on a daily basis to produce
supervision report recording utilization of limits, market value assessment and
income statement, exposed positions, and utilization of risk limit for approval of
the senior management. The Bank’s risk management unit also submits
monthly/quarterly reports recording information about enforcement of risk
management objectives, control over positions and profit or loss, sensitivity
analysis, and state of VaR to audit committee and the Board of Directors for their
sufficient knowledge of market risk control.

(b) Exceptional management: the Bank established explicit early-warning and limit
exceeding handling procedures, which has been set to stop loss if transactions
overrun market risk limit or individual limit due to market changes. Applicants
filing exceptional management due to business reasons shall state reasons and
handling plans clearly and report to the senior management for approval.

(C) Risk management policies for trading book

The so-called trading book refers to financial instruments and physical instruments held
for trading or for hedging trading book position. The so-called positions held for trading
mainly refer to positions are held with an intention to earn profit from actual or expected
price variance between the purchase price and selling price. Positions not classified as
trading book above are banking book positions.
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a. Strategy

Various assessments and controls are implemented to effectively control market risk
and ensure the mobility and adaptability of the trading strategy implemented by
business unit. In addition, risk limits on each portfolio of trading book are set up
according to the trading strategy, types of trading instruments and annual profit
objective for better management.

b. Policies and procedures

The Bank established “Market Risk Management Standards™ as a significant control
regulation to be followed when holding trading book positions.

c. Evaluation policy

If valuations on various financial instruments of trading book have market values,
assessment shall be performed based on independent sources and accessible
information at least once a day. For those evaluated by models, the Bank shall carefully
adopt mathematical models to perform valuation and regularly review assumptions and
inputs used in the evaluation models.

d. Measurement methods
(a) Please refer to Note 12(4)D(E) for assumptions and calculation methods for VaR.

(b)The Bank performs stress testing quarterly on the assumptions of the change in
interest rate, equity securities, and foreign exchange rate and reports to the senior
management.

(D) Risk management for foreign exchange, equity securities, and interest rate is set out below:
a. Interest rate risk management of trading book
(a) Definition of interest rate risk

“Interest rate risk™ refers to risk of loss on earnings or change in fair value of trading
book position as a result of interest rate movement. Major instruments include
interest-rate securities and derivatives.

The Bank’s interest rate risk mainly arises from interest rate swaps, cross currency
swap, foreign exchange swap, fixed income transactions, and interest rate futures.

(b) Interest rate risk management procedures for trading book

The Bank carefully chooses underlying investment target through studies of issuer’s
credit rating and financial position, state of country risk, and interest rate trends.
According to business strategy and market conditions, the Bank sets up trading limit
and stop-loss limit on trading book (including limits on trading room, trading
representatives, and trading instruments), and reports to the senior management or
the Board of Directors for approval.

(¢) Measurement methods

a) Please refer to Note 12(4)D(E) for assumptions and calculation methods for
VaR.

b) The Bank measures the impact of interest rate risk on investment portfolio by
DVOLI on a daily basis.
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b.

C.

Interest rate risk management of banking book

“Interest rate risk of banking book” refers to interest rate risk from banking book
position and interest rate risk faced by off-balance sheet transactions which are not
classified into trading book.

(a) Strategy

The Bank’s interest rate risk management strategy of banking book is used to reduce
the negative impact of interest rate movement on future net interest income and net
economic value of balance sheet accounts in banking book.

(b)Management process
a) Recognition and measurement

Recognition and measurement of interest rate risk in the banking book shall take
account of sources of repricing risk, yield curve risk, basis risk, and
characteristics of options, and measure possible impact of interest rate
movement on the Bank’s earnings and economic value.

b) Supervision and reporting

Risk management segment is responsible for supervision and presenting reports
on various interest rate risk management objectives set by the Bank, including
relevant risk data in view of earnings, economic value, stability, and
concentration at monthly Asset and Liability Management Committee. In case
of exceeding risk management objectives or other special circumstances that
may significantly affect the Bank’s earnings or economic value, the Bank will
report to the senior management in advance, adopt appropriate interest rate risk
mitigation method, and track effects of improvement.

¢) Measurement methods

The Bank estimates the effects on profit or loss/equity on the assumption that
the interest rates have parallel shift of +/-200 bps.

(c) Interest-rate-sensitive analysis
December 31, 2017 December 31, 2016

Effects on other Effects on other
Variation of Interest- comprehensive comprehensive
rate Income Income
Available-for-sale Major yield- curve ($ 18,830) ($ 18,042)

financial assets-Bond  rises one basis point
Foreign exchange risk management

Foreign exchange risk refers to profit or loss resulted from conversion between two
different currencies at different periods. The Bank’s foreign exchange risk mainly
arises from foreign exchange spot, forward, foreign exchange options and other
derivatives business.

(a)Policies, procedures, and measurement methods of foreign exchange risk
management

To control foreign exchange risk, the Bank sets operating limit and stop-loss limit on
trading room and trading representatives. The Bank also established annual maximum
loss limit to control the loss within bearable level.
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(b) Measurement methods

a) Please refer to Note 12(4)D(E) for assumptions and calculation methods for
VaR.

b) Delta and Vega are used to measure the effect of foreign exchange risk on
investment portfolio on a daily basis.

For the Bank’s foreign exchange risk, the Bank performs a stress testing on the
assumptions of change in exchange rate of major currency on a quarterly basis at
least, and reports to the senior management.

d. Price risk management of equity securities

The Bank’s market risk of holding equity securities includes unique risk arising from
market price change of unique equity security and general market risk arising from
overall market price change.

The Bank’s equity security risk mainly arises from stocks, ETF, funds, and convertible
corporate bonds transactions.

(a) The purpose of price risk management of equity securities

The purpose of price risk management of equity securities are to avoid material
fluctuation that may worsen the Bank’s financial position or cause loss on earnings
and to expect sound business operation and improved effectiveness of capital
utilization.

(b)Procedures for price risk management of equity securities

Procedures are used to control equity security risk and set annual maximum loss
limit in order to control the loss within bearable level. Besides, for the stop-loss
point set for individual share, the Bank is required to handle individual share that
has met the stop-loss point in accordance with limit exceeding handling procedures
for market risk.

(¢) Measurement methods
a) Price risk of equity security is mainly controlled based on VaR.

b) Delta is used to measure the impact of equity security risk on investment
portfolio on a daily basis.

(E) Management process of subsidiaries

When planning and establishing all financial transactions, transactions should be classified
as Banking Book positions or Trading Book positions according to their held purpose.
Appropriate and effective market risk limits should be elected for each business according
to their product portfolio, strategy attributes, and trading purpose and risk attributes.

(F) Valuation techniques of market risk
a. Value at Risk (VaR)

VaR model is used to measure the possible maximum potential losses in investment
portfolio as a result of movement in market risk factor in a specified period and
confidence level. In terms of trading positions, VaR model is used as a major tool to
control the market risk. The Bank currently uses ‘confidence level of 99%’ for
estimating maximum possible losses on trading position of one day (that is VaR (99%,
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one day)) as a standard to measure market risk.

The Bank performs back testing of VaR model on an ongoing basis to ensure the model
can continuously, reasonably, effectively measure maximum potential losses that may
arise from investment portfolio.

December 31, 2017 December 31, 2016
Average Maximum Minimum Average Maximum Minimum
Foreign exchange 11,664 25332 5,057 16,315 34,952 7,445
Interest rate 49,390 64,865 26,818 35,357 68,720 24,628
Equity securities 1,362 2,891 191 4,305 16,306 225
Total VaR 50,018 66,644 29,528 38,879 75,421 23,498

b. Stress testing

Except for VaR model, the Bank regularly measures stress loss the Bank may assume
in extremely abnormal stress scenario. For setting of stress scenario, the Bank
comprehensively considers rationality and possibility of standard scenario, historical
scenario and hypothetical scenario to completely assess possible stress loss on positions.

When stress testing exceeds risk tolerance, the Bank shall peruse market risk analysis
and risk warning, then execute counter strategy to contain risk within reasonable scope.

(G) As of December 31, 2017 and 2016, the Consolidated Company’s foreign currency
denominated financial instruments whose balances are greater than 5% of the balance of
total assets or liabilities are presented based on foreign exchange risk concentration by the
carrying amount.

December 31, 2017 December 31, 2016

Carrying Carrying
USD position amount (NTD) USD position amount (NTD)

Foreign currency denominated financial assets

Bills discounted and loans $ 1,702,050 $ 50,802,786 $ 1,677,105 § 54,135,259
Foreign currency denominated financial liabilities
Deposits and remittances S 3,187,556 § 95,142,175 § 3,337,850 $ 107,742,458

Note: As of December 31, 2017 and 2016, USD to TWD exchange rates were 29.848 and 32.279, respectively.

(Blank below)
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Transfer of financial assets

Transferred financial assets that did not meet the requirements of derecognition in their
entirety conducted in the Consolidated Company’s ordinary course of business were
primary incident to repurchase agreements of debt instruments. Because such transactions
in respect to the agreements, had transferred their receivable contractual cash flows to other
parties, and are reflected in the Consolidated Company’s related liabilities, which indicate
the obligation to repurchase transferred financial assets in a specified future period within
a fixed price, the Consolidated Company, within the effective period of the transaction,
cannot use, sell or pledge the already transferred financial asset, but must still bear interest
risk and credit risk. Thus, such financial assets were not derecognized in its entirety.

The information in the table below analyzes financial assets and its relevant financial
liabilities that do not meet the requirements of derecognition in their entirety:

December 31, 2017

Carrying amount of Carrying amount of
transferred financial related financial
Financial assets category assets liabilities
Financial assets at fair value through profit
or loss
Bond sold under repurchase agreements $ 7,350,032 $ 6,834,588
Available-for-sale financial assets
Bond sold under repurchase agreements 3,784,863 3,545,829
Bond investments without active market
Bond sold under repurchase agreements 906,941 860,287
December 31, 2016
Carrying amount of Carrying amount of
transferred financial related financial
Financial assets category assets liabilities
Financial assets at fair value through profit
or loss
Bond sold under repurchase agreements $ 2,977,358 $ 2,723,831
Available-for-sale financial assets
Bond sold under repurchase agreements 3,294,912 2,954,436
Bond investments without active market
Bond sold under repurchase agreements 2,346,562 2,108,295

Offsetting financial assets and financial liabilities

The Consolidated Company has transactions that are or are similar to net settled master
netting arrangements but do not meet the offsetting criteria. For example: global master
repurchase agreements or similar agreements that are repurchase transactions or reverse
repurchase transactions. The above transactions are settled on a net basis after offsetting
financial assets with financial liabilities if both parties of the transaction choose to use net
settlement; the above transactions are settled on a gross basis if both parties do not choose
to use net settlement. However, if one party breaches the contract, the counterparty can
choose to use net settlement.
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The offsetting of financial assets and financial liabilities are set as below:
December 31, 2017

Financial assets that are offset, or can be settled under agreements of net settled master netting arrangements or similar arrangements

Gross amounts of Related amounts not offset in
recognized Net amounts of the balance sheet(d)( Note 1)
Gross amounts of financial liabilities  financial assets
recognized offset in the presented in the Financial
financial assets balance sheet balance sheet instruments  Cash collateral Net amount
Description (a) (b) (c)=(a)-(b) (Note 2) received (e)=(c)-(d)
Derivative $ 1,428,624 $ -8 1,428,624 § 882,834 § 147,549 $ 398,241
instruments
Bonds purchased 9,180,000 - 9,180,000 9,180,000 - -
under resale
agreements

Financial liabilities that are offset, or can be settled under agreements of net settled master netting arrangements or similar arrangements

Net amounts of  Related amounts not offset in

Gross amounts of financial the balance sheet(d)( Note 1)
Gross amounts of recognized liabilities
recognized financial assets ~ presented in the Financial
financial offset in the balance sheet instruments  Cash collateral Net amount
Description liabilities (a) balance sheet (b) (c)=(a)-(b) (Note 3) received (e)=(c)-(d)
Derivative $ 1,832,213 $ -$ 1,832,213 § 882,834 $ 450,766 $ 498,613
instruments
Bonds sold under 11,240,704 - 11,240,704 11,240,704 - -
repurchase
agreements

December 31, 2016

Financial assets that are offset, or can be settled under agreements of net settled master netting arrangements or similar arrangements

Gross amounts of Related amounts not offset in
recognized Netamounts of e balance sheet(d)( Note 1)
Gross amounts of financial liabilities ~ financial assets
recognized offset in the presented in the Financial
financial assets balance sheet balance sheet instruments  Cash collateral Net amount
Description (a) (b) (c)=(a)-(b) (Note 2) received (e)=(c)-(d)
Derivative $ 2,662,318 $ - $ 2,662,318 § 1,140,412 § 161,038 $ 1,360,868
instruments
Bonds purchased 6,249,307 - 6,249,307 6,249,307 - -
under resale
agreements

Financial liabilities that are offset, or can be settled under agreements of net settled master netting arrangements or similar arrangements

Net amounts of  Related amounts not offset in

Gross amounts of financial the balance sheet(d)( Note 1)
Gross amounts of recognized liabilities
recognized financial assets presented in the Financial
financial offset in the balance sheet instruments  Cash collateral Net amount
Description liabilities (a) balance sheet (b) (c)=(a)-(b) (Note 3) received (e)=(c)-(d)
Derivative $ 2,994,670 $ -3 2,994,670 $ 1,131,853 § 1,552,147 § 310,670
instruments
Bonds sold under 7,786,562 - 7,786,562 7,786,562 - -
repurchase
agreements
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Note 1: The related offsetting amount shall not exceed the recognized financial assets or liabilities.

Note 2: Including net settled master netting arrangements and non-cash collaterals.

Note 3: Including net settled master netting arrangements.

(5) Capital risk management
A. The objectives of capital management of the Consolidated Company:

(A) Meeting the minimum regulated capital adequacy ratio is the most basic objective for the

(®)

©

qualifying self-owned capital of the financial group controlled by the Consolidated
Company. The calculation of qualifying self-owned capital and legal capital should be
made in compliance with regulations of competent authorities.

In order to process sufficient capital to assume various risks, the Consolidated Company
assesses the required capital with consideration of the risk portfolio it faces and the risk
characteristic, and manages risk through capital allocation to realize utilization of capital
allocation.

Stress testing is performed on a regular basis in compliance with regulations of competent
authorities to ensure that the Consolidated Company’s capital is sufficient to cover the
potential loss from significant adverse events.

B. Capital management procedure:

(A) The Consolidated Company maintains the overall capital adequacy ratio and reports to the

(®)

©

competent authorities quarterly in compliance with the regulations from competent
authorities’ requirements.

Each risk responsible segment, accordingly by using the Consolidated Company’s risk
management framework in the areas of credit risk, market risk, operational risk, interest
rate risk of the banking book, liquidity risk, legal compliance risk and the regulations of
competent authorities, to identify, measure, monitor and report the discovery of major risks.
In this way, the capital plan of the Consolidated Company indicates the current financial
status, and its capital profile shall be applicable to its services and the scope of business.

The objective of capital management of the Bank shall be agreed by the Board of Directors,
of which an appropriate capital projection is scheduled by the finance management
according to the long-term developing strategies, operating plan and characteristics of
assets and liabilities. The consolidated capital adequacy ratio of the Consolidated Company
is assessed and calculated by month. The risk management analyses changes in risky assets
when necessary to evaluate if the Consolidated Company has sufficient capital for various
risk and if it meets the objectives of capital management.

(D) In accordance with the “Regulations Governing the Capital Adequacy and Capital Category

of Banks”, the Regulatory Capital of the Consolidated Company are classified as Tier 1
Capital and the Tier 2 Capital:

a. The Tier 1 Capital includes common equity Tier 1 and additional Tier 1 capital.

(a) The common equity Tier 1 capital consists of the common equity that reduces
intangible assets, the deferred tax assets due to losses from the previous year, the
insufficiency of operation reserves and loan loss provisions, the revaluation surplus
of real estate, unamortized losses on sales of non-performing loans, and the
statutory adjustment items calculated in accordance with other rules for calculation
methods.
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(b) The additional Tier 1 capital consists of the total amount of the non-cumulative
perpetual preferred stock and its capital stock premium, non-cumulative perpetual
subordinated debts and the non-cumulative perpetual preferred stock and its capital
stock premium, and the non-cumulative perpetual subordinated debts which are
issued by subsidiaries, and are not directly or indirectly held by the Bank less the
total amount of the deductible items in accordance with the rules for calculation
guideline.

The range of Tier 2 capital shall include the total amount of the following items less
the total amount of the deductible items in accordance with the rules for calculation
guideline:

(a) The total amount of cumulative perpetual preferred stock and its capital stock
premium, cumulative perpetual subordinated debts, convertible subordinated debts,
long-term subordinated debts and non-perpetual preferred stock and its capital stock
premium.

(b) When the real estate was recognized under International Financial Reporting
Standards for the first time and used the fair value or the re-estimated value as the
deemed cost, the difference in amount between the deemed cost and the book value
was recognized in retained earnings, the 45% of unrealized gain on available-for-
sale financial assets, as well as operational reserves and loan-loss provisions.

(c) The cumulative perpetual preferred stock and its capital stock premium, cumulative
perpetual subordinated debts, convertible subordinated debts, long-term
subordinated debts, and the non-perpetual preferred stock and its capital stock
premiums, which are issued by subsidiaries, and are not directly or indirectly held
by the Bank.

The loan-loss provisions included in Tier 2 capital means the amount of the provisions
that the bank provided in excess of the expected loss assessed according to historical
loss experience.

(Blank below)
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C. Capital adequacy ratio

December 31

2017 2016

Eligible |[Common Equity Tier 1 58,769,676 54,546,613

Capital |Additional Tier 1 Capital 6,913,076 6,912,792

Tier 2 Capital 20,594,951 22,651,404

Eligible Capital 86,277,703 84,110,809

Total risk- |Credit risk  [Standardized Approach 502,593,162 552,690,922

weighted Internal Ratings- Based Approach - -

assets Securitization - -

Operational [Basic Indicator Approach - -

risk Standardized Approach / Alternative 24,185,623 22,704,950
Standardized Approach

IAdvanced Measurement Approach - -

Market risk  [Standardized Approach 50,058,350 37,699,975

Internal Models Approach - -

Total risk-weighted assets 576,837,135 613,095,847

Capital adequacy ratio 14.96% 13.72%

Common Equity Tier 1 Ratio 10.19% 8.90%

Tier 1 Risk-based Capital Ratio 11.39% 10.02%

Leverage Ratio 7.08% 6.60%

Note 1: The eligible capital, risk-weighted assets and Exposure Measurement in the table above should
be filled in accordance with “Regulations Governing the Capital Adequacy and Capital
Category of Banks” and “calculation method and table of self-owned capital and risk-

weighted assets”.

Note 2: The relevant formulas are as follows:

1. Eligible capital = Common Equity + Additional Tier 1 Capital + Tier 2 Capital
2. Total risk-weighted assets = credit risk-weighted assets + (operational risk + market risk)

*12.5

3. Capital adequacy ratio = Eligible capital / Total risk-weighted assets
4. Common Equity Tier 1 Ratio=Common Equity Tier 1/Total risk-weighted assets
5. Tier 1 Risk-based Capital Ratio=(Common Equity Tier 1+ additional Tier 1 Capital)/Total

risk-weighted assets

6. Leverage Ratio=Tier 1 Capital / Exposure Measurement
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(6) Content and amount of investment trust business in accordance with Trust Enterprise Act

In accordance with Article 17 of the Trust Enterprise Act, the Bank discloses its trust balance sheet,
trust income statement and schedule of trust property as follows:

December 31, 2017

Trust Balance Sheet

Trust assets

Trust liabilities

Bank deposits $ 4,327,748  Payable - Customers’ 28,251,052
Stocks 10,867,199 securities under custody
Funds (Note) 51,946,329  Pecuniary trust 74,225,332
Bonds 9,044,380  Securities trust 5,238,734
Structured product 4,262,500 Real estate trust 11,086,038
Real estate 10,765,544  Movables trust 6,750,000
Movables 6,750,000 Money market mutual fund -
Customers’ securities under Net income 324,744
custody 28,251,052  Accumulated deficit 338,852
Total trust assets $ 126,214,752 Total trust liabilities 126,214,752
December 31, 2016
Trust Balance Sheet
Trust assets Trust liabilities
Bank deposits $ 4,492,403  Payable - Customers’ 33,245,696
Stocks 11,063,824 securities under custody
Funds (Note) 48,186,918  Pecuniary trust 67,944,002
Bonds 6,993,230  Securities trust 5,292,434
Structured product 3,766,607 Real estate trust 10,249,108
Real estate 9,947,526  Movables trust 6,750,000
Movables 6,750,000 Money market mutual fund 258,055
Customers’ securities under 33,245,696  Net income 70,709
custody Accumulated deficit 636,200
Total trust assets $ 124,446,204 Total trust liabilities 124,446,204

Note: Includes mutual funds in money market.

(Blank below)
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Trust Income Statement

For the years ended December 31,

2017 2016
Trust revenue
Interest income $ 10,615 $ 13,197
Investment income (stock) 306,200 2,728
Investment income (fund) 3,858 1,355
Dividend revenue 54,738 99,583
Rental income 189 385
375,600 117,248
Trust expenses
Management fees ( 19,795) ( 16,387)
Tax expenses ( 25,398) ( 27,881)
Insurance ( 383) ( 511)
Loss on investment ( 5,223) ( 1,625)
( 50,799) ( 46,404)
Loss before income tax 324,801 70,844
Income tax expense ( 57) ( 135)
Net loss $ 324,744  § 70,709
Schedule of Trust Property
December 31, 2017 December 31, 2016
Invested items Book value Book value
Bank deposits $ 4,327,748  $ 4,492,403
Stocks 10,867,199 11,063,824
Funds 51,946,329 48,186,918
Bonds 9,044,380 6,993,230
Structured product 4,262,500 3,766,607
Real estate- land 10,765,544 9,947,526
Movables 6,750,000 6,750,000
Customers’ securities under 28,251,052 33,245,696
custody
$ 126,214,752 $ 124,446,204

The trust balance sheet and trust schedule of property as at December 31, 2017 and 2016 include
foreign currency non-discretionary money trusts and foreign currency money trusts operated by the

offshore banking unit of the Bank.

(7) Cross-selling marketing strategies implemented between the Consolidated Company, the Yuanta
Financial Holding Co. and its subsidiaries

A. In order to achieve the integrated benefit for financial holding company, the Group adopts the
cross-selling marketing approach to take advantage of the operation channels, branches and staff
to satisfy various needs of the clients, to increase the Group’s sales performance and to enhance
cost-saving efficiency. The cross-selling marketing approach was conducted in conformance
with “Yuanta Financial Holdings Company Group Cross-selling Marketing Rules” to regulate
the Consolidated Company, the Yuanta Financial Holdings Co. and its subsidiaries, to ensure

clients’ rights.

247



B. Information exchange

Article 11 of “Yuanta Financial Holdings Company Group Cross-selling Marketing Rules”
allows the Consolidated Company, the Yuanta Financial Holding Co. and its subsidiaries
(excluding foreign subsidiaries) to share clients’ information internally, yet other than clients’
name and address, information should be restricted in accordance with the “Personal
Information Protection Act” for any gathering, processing and using purposes.

C. Mutual use of operation facilities or place

As the Consolidated Company, the Yuanta Financial Holdings Co. and its subsidiaries or other
third parties adopted cross-selling marketing approach, such entities should comply with Article
3 of “Yuanta Financial Holdings Company Group Cross-selling Marketing Rules” to apply for
approval from the Financial Supervisory Commission of the Executive Yuan and should comply
with Articles 6 and 8 of the Rules for the scope and method in adopting cross-selling business.

There was no major cross-selling marketing business and information exchanged as of
December 31, 2017.

(8) Profitability

For the years ended December 31
Items 2017 2016
Return on total assets (%) Before tax 0.85 0.75
After tax 0.77 0.66
Return on equity (%) Before tax 12.32 11.34
After tax 11.14 9.99
Net profit margin ratio (%) 44.57 39.96

Note 1: Return on total assets = Income before (after) income tax/average total assets.
Note 2: Return on equity = Income before (after) income tax / average equity.
Note 3: Net profit margin ratio = Income after income tax / net revenues.

Note 4: The term “Income before (after) income tax” represents net income from January 1 to the
balance sheet date of the reporting period.
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H. Significant transactions between parent company and subsidiaries

Information for the year ended December 31, 2017:

Details of transactions

Percentage (%) of

No. Relationship )
(Note 1) Company Counterparty (Note 2) Account Amount Conditions total consolidated
net revenues or
assets
0 [Yuanta Bank 'Yuanta 1 lAccounts 4| No significant 0.00%
International [payable difference from
ILeasing general customers.
0 'Yuanta Bank 'Yuanta 1 IDeposits and 245,796|  No significant 0.03%
International remittances difference from
ILeasing general customers.
0  [Yuanta Bank  [Yuanta 1 Other liabilities 7| No significant 0.00%
International difference from
ILeasing general customers.
0  [Yuanta Bank  [Yuanta 1 Service fee and 7| No significant 0.00%
International lcommission difference from
ILeasing income general customers.
0 'Yuanta Bank 'Yuanta 1 Interest expense 99|  No significant 0.00%
International difference from
ILeasing general customers.
1 Y uanta \Yuanta Bank 2 IBank deposits 245,796|  No significant 0.03%
International difference from
Leasing general customers.
1 [Yuanta [Yuanta Bank 2 |Accounts 4| No significant 0.00%
International receivable difference from
Leasing general customers.
1 [Yuanta Yuanta Bank 2 Interest income 99|  No significant 0.00%
International difference from
Leasing general customers.
1 [Yuanta 'Yuanta Bank 2 Other assets 7| No significant 0.00%
International difference from
Leasing general customers.
1 [Yuanta [Yuanta Bank 2 Other general 7| No significant 0.00%
International land difference from
Leasing ladministrative general customers.
expenses

Note 1: The numbers in the No. column represent as follows:
1. 0 for the parent company

2. According to the sequential order, subsidiaries are numbered from 1.

Note 2: There are three types of relationships with the counterparties and they are labeled as follows:
1. Parent company to subsidiary.

1. Other significant transactions that may affect the decisions made by financial statement users: None.

2. Subsidiary to parent company.

3. Subsidiary to subsidiary.
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14. Segment information:

(1) General information

In accordance with IFRS 8 as endorsed by the FSC, the overall performance of the operating
segments is reviewed by the Board of Directors on a regular basis to determine the distribution of
resources and to assess the results. All reportable segments determined by the Consolidated
Company meet the disclosure requirements of IFRS 8 as endorsed by the FSC.

The Consolidated Company has a global market, comprising four major business segments; there
was no change in the reporting segments during the period.

A.

D.

Corporate finance: General corporate loans, policy finance, guarantees and acceptances,
receivables finance and small and medium enterprise loans, etc.

Consumer finance: Mortgage loans, auto loans, consumer loans, credit cards, etc.
Wealth management: The segment consolidates deposits, wealth management, trust business
and various financial products, and provides clients with tailor-made recommendations and

advice according to their asset portfolio and financial position.

Financial trading: Investing in and handling of foreign exchange and fixed income product,
securities and other derivatives.

(2) The income sources and service types of each reporting segment

A.

Measurement of the profit and loss of operating segments

The Consolidated Company’s measurement principles of profit and loss of operating segments
are consistent with significant accounting policies stated in Note 4, and the measurement of
profit and loss performance is based on pre-tax profit and loss.

In order to create a fair and reasonable evaluation system, the funding among segments is
regarded as a lending to the third party and interest incomes and expenses should be calculated
according to internal funding rates which refer to market conditions. Incomes and expenses
among internal segments shall be offset in the financial reports published.

Incomes and expenses attributable to each operating segments shall be classified as profits or
losses of the segment; the indirect expenses that are not attributable to any segment and back
office expenses should be reasonably allocated to operating segments. Expenses that cannot be
reasonably allocated should be listed under “other segments”.

Recognition element for reporting segment
The performance appraisal for the Consolidated Company’s reporting segments based on

specific performance indicators which are reviewed and evaluated by the management on a
regular basis is a reference for resource allocation.
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(4) Major customer information

The Consolidated Company has diverse income sources and has no significant trade occurred to single
client or transaction.

(5) Product information
The Consolidated Company’s product information is identical with the segment information.

(6) Geographical information
If the Consolidated Company is categorized according to the geographic location of operating
segments, there were no revenues from a single foreign external customer that was material. Therefore,

no disclosures have been made.

(Blank below)

255



"“' Yuanta Commercial Bank Co., Litd.



g

PRINTED WITH

SOYINK




